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World News

Polish party

puts forward

radical ideas

for reform
Poland’s Democratic Party,
a legal political, group which
is broadly subordinate to 'the
ruling Communists, has-put
forward proposals for _ . ..

far-reaching political reforms
including the possibility of .

oppositionrepresentation in
Parliament and government.
Poland’s Comrmnrifit Party -

IpailpnanamirfMWmm TTtwrrt.

ber Mieczyslaw Rakowsfei as
their candidate for prune min-
ister. Pages 2 and. 26

US lowers profile
The US is to lower its profile

in escorting US-flagged ship-

ping in the Persian Gulf follow-

ing the ceasefire between Iran
and Iraq. Page 6

Kabul rocikmt attack
Sixteen people ware iffled and
27 wounded in shelling of the .

Afghan capital. Soviet sources
said rebels lad captured 16
districts and Bamyan province
in the ffindu Kush.

IIS urfioseFCban.
US Environmental Protection
Agency called for a global ban
onthe use of ozone-depleting
chlorofluorocarbons (CFCs)
anH lalopg -

Pottburo resfgnatlon
Slovenian Franc Setinc
resigned from the Politburo
of the Yugoslav Communist
Party, sayfcsgi*at Serbian eth-

nic agitation was pushing the
natk)n to disaster. Page 2

Business Summary

Tate & Lyle

acquires

IIS sugar

processor
TATE & Lyle, diversififidUK
sugar group, is topajrJSOSm
(£l83m) for Amstar Sugar, the
1parting nana yefinw in tha ITS

The acquisition will make Tate
the largestUS sugar processor
and me of the Parting produc-
ers offall sweeteners. Page 27

GOLD dropped to 3389.05 a troy
ounce in early trading, its low-
est level since December, 1966.

. By the dose the price bad -

edged back to $396% an ounce.

Gokf Price

$ per floe bunco in London

450

440

430

420

410

400

390
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South Africa,Angola and Cuba
began a seventh roundoff US^ -

sponsoredpeace talks inBraz-
zaville aimed at bearing a
November 1 deadline for aUN
independence plan for Namt- •

Ma.Page.6.

Soviet troop ptdhout
Bfo6tfikmethrooi«8«Atotlie^7
Armenian capital of Yerevto
after fresheumicterudon were
pulled out over ft# weekend.

Bwmap^riniqsd
Burma’s ruling Socialist Pro- -

gramme Party changed its

nameto NationalUnity Party
to advance oThtections tobe
hdd at an undecided future
date. Page 6 “ -

-

Oza! to stay
Turkish PrimeMinister
Ozal is to stay in office <

a "yes" vote ofonly 35 per cent
in Sundays leforendupi. Page

Israeli franceashot dead three
Palestinians^ndwounded at
least 68 hi dashes during a
general strike in the occupied
territories. Page 26

'

iMHWison iwi imi
Olympic 100 metres gold med-.
afliKt BenMnsm of Canada
failed a drug t»t. Gustavo Tuc-
cine. afficifll of the Interna-

tional Olympic Committee’s

.

medical commission said, and
may be disqualified.

down *2%ftom Friday: Dealers
said there was heavy early sell-

ing from Switzerland, but the
marketTatar stabilised as
rumours spreadthatan uni-

dentified leading centralbank

.

was buying bullion. Page 50

CHINA confirmed that its eco-
nomic reform pa&cy hasbeen
put on hold in response to high
inflation and growingem.
nomic chaos and corruption.
Page 26

OPEC'S ffae-memberminiate- -

rial pricing committee .meet-

.

ing in Spain, decided to hold
further talks.Involvingban,
Iraq and Kuwait, to discuss
sliding prices and disputed
production quotas. Page 26

AMKBICANBarrick
Resources, North Americah
gold mining group; aud it had- -

not commfttedits potentially.
.

wnrifll gharphnlifing hrt fawmk
- idatedGoldFieldsteMhforotw
thoSooth African,controlled -

. contested
hid for ftm.tJK mhdng and
Intfostrial eonberii. Page 37

COHlHEftZBANK, West Ger-
Tnany's tbirdJargest bank,
remains committed to Us strat-

egy of seeking cross-sharehoHd-

fags vfflh other leading Euro- -

pran partner banks, despite

the doubts now cast over its

. planned link with Crfdit Lyun-
nais of France. Page 30 ,

- KROiGSK. DBsupamarket
chain, has identified assets

.

worth about $333m after tax
to be sold to help fight unsoli-

cited takeover offers by
Ifolhberg Kravte and Roberts,

and ft# Haft family's Dart
Group. Page 28

BUTT Pannila tntunmllnmit

of Ottawa wona Cg2I2m
(£X04.4m) contract to supply
equipment for the first stage
in the modernisation of

”

Morocco’s telecommunications.
PageO

COFFEE paces rose sharply
in Tflwipm as the market con-
tmued to take an optimistic

. view of ft# outcome of ft#
totemaftohalCaifee Qfgarmsa-
ttan talks, which entered their

second week. Page 50

Dukakis hopes TV performance will give him edge
By Stewart Fleming, US Editor, in Winston-Salem, North Carolina

GOVERNOR Michael Dukakis,
the Democratic candidate for
president, is hoping that his
performance in Sunday’s tele--
vised debate, with Vice-Presi-
dent George Bush will allow
him to' regain the political. ini-

tiative as the. election -cam-
paign enters a decisive phase.
"We have laid a foundation

for the ~ final six weeks,” Ms
Susan Estrich, the Dukakis
campaign manager, said yes-
terday before Mir Dukakis left

North Carolina to campaign in
Ohio and New Jersey.

.
Both are northeastern states

in which he is being hard
pressed by Mr Bush and which

he must win to have any
chance of victory in November.
Ms Estrich and Mr James

Baker, the. Bush campaign
chairman, were both quick to
claim victory yesterday in the
90-minute debate, which was
marked by acrimonious
exchanges.
“We were very, very pleased

with the Vice-President's per-
formance. He drew a sharp
contrast while coming across
as warm (and) likeable," Mr
Baker said.

Political analysts concluded
that neither Democratic nor
Republican candidate had
scored a blow which would

give a decisive edge in ft# final

SIX .weeks Of the campaign.
Some analysts concluded

that by demonstrating that he
could match the vice-president,

Mr Dukakis had made the most
of a rare opportunity to pres-

ent himself to a television
audience, estimated at more
than 100m.
Some early polling, by ABC

News for example, indicated
that Mr Dukakis may have had
the edge in the debate, but in a
Newsweek poll voters called
the debate a tie.

“We were very pleased with
the way the debate went," Ms
Estrich remarked saying that

Mr Dukakis had demonstrated
he was a strong leader, who
wanted to act on such issues as
health care reform, education
and housing, which are of con-
cern to “middle America."

The debate and the com-
ments of campaign officials
afterwards clearly indicated
that the two candidates are
approaching the final stages of

the election very differently.

Mr Dukakis denounced the
Reagan/Bush Administration's
record on such foreign policy
issues as the Iran/Contra affair

and questioned Mr Bush's
judgment. But he put most of

the emphasis on the need for
social reforms.
He has also decided that his

best option is to put forward
specific proposals, and feed the
mounting criticism of Mr Bush
for not so doing.
The Bush campaign is con-

tinuing to try to make Mr
Dukakis and bis views the
main issue of the campaign,
stressing “values" rather than
practical proposals. At the
same time, it points to the Rea-
gan Administration's record in

foreign affairs and the
protracted economic expansior
as reasons for voting for more
of the same.

Central banks move
to head off dollar

rise against D-Mark
By Philip Stephens and David Marsh in Berlin

Financial Times markets coverage

to h^^e^M^^efajenstve^^rtog tfnatfai yovenmiart^b^ri
markete/ Thexe -wHLalso be a daily table showing comparative
bond yields.- ’. 7

'
.

TO# FTs dally. share listings ttwtn wadd markete are also
being Incredral from today to expand coverage- of
(icalnly the French ^ and Wart German markets) and'fhe
Warin ' sKurfably Japan, Hong Rang «i«fAtmtnJU)
In the Saturday paper, our reporting and- commentary on

world stock markets Is befag 'to provide the smote
comprehensive coverage as an weekdays. The Ratarday paper
will also carry tabular mattalal tm Friday’s opttans and futures
markets winch was previously carried on thefollowing Monday.

In the first section of the weekday -paper, we are expanding
our coverage of overaete news, esueciHl^ from south-east Asia
to reflect the pace of Industrial ana pdftttcal'devel^mret in the
region and jUs growing^importance to the wadd economy.

CENTRAL BANKS In Europe
and the US yesterday moved to
underscore their commitment
to exchange rate stability with
a boot of concerted intervene

- tion afrnwrt at heading off &
in the dollar against the
D-Mark.
The intervention came as

foreign exchange markets
interpreted the loose wording
on nrrhanp rate stability in
the weekend communique of

the Group erf Seven nations as
a signal to push the US cur-
rency higher.
At one stage before the inter-

vention the . dollar was trading
as high, as DML8890, but it

weakead slightly after the con-
certed move by central banks
and closed in London at
DML8830. against DML8750 on
Friday.
Officials attending this

week’s annual meeting of the
International Monetary Fund
said, that the: dollar sales
— which involved some ID cen-
tral hanks and'wa8_led~by .the

Bundesbank and the US Fed-
eral Reserve were in the
-^^ewrhundreds- -of mfittons of
dollars". One said it amounted
tojust hdow $30fan. .

The. dollar began rising as
toon as -trading opened yester-

day after *h« decision of the .

Group of Seven industrialised

nations to endorse the present
pattern bf exchange rates. The
vague wording of the Group’s
communique dropped previous
.references to a commitment to

prevent- a “destabilising” rise

in the dollar’s value.
•n# trigger for intervention,

however, waa the . markets’
reaction to comments by a
senior West German official

who suggested that the group
was relaxed about the dollar’s

initial rise in early trading yes-

terday.
The remarks, by Mr Hans

Teitmeyer, West Germany's
State Secretary for Finance,
caused considerable irritation

among several other delega-
tions, including the US'. A
senior US Treasury official was
seen hurrying to the West Ger-
man delegation offices after

the comments appeared on
news agencies.

• As the dollar’s rise began to
accelerate, the intervention
was agreed in hurried consul-
tations among central bankers.
The G7 continued yesterday to
paint a public picture of una-
nimity on exchange^,rates but
differences of -emphasis
emerged in their private com-
ments.

- While France appears con-
tent with the dollar’s recent
strength because of the stabil-

ity ft brings to the European
Monetary System, West Ger-
many’s Bundesbank seems for

.

less relaxed.
Mr Karl Otto Poehl, the

Bundesbank president, said
yesterday

.
that -West ^German'

monetary policy would be.
directed .against a further
depredation of the DMazk. Mr
Pierre Bdrlgovoy, French
Finance Minister reaffirmed
bis

.
Government’s intention of

resisting any bout of pressure
against the franc in the EMS.
“We exclude any realignment,"
he said.

It emerged yesterday that
France bad insisted that refer-

ences in the G7 communique to

ft# risks of resurgence of infte-

tion be toned down. The Paris
Government was concerned
that there should not be any
statement which could have
been interpreted as allowing

Dollar

against the D-Mark (DM per f)

2.0

1088

the Bundesbank to further
tighten its monetary policy.
The French position was

backed by the US, but several
other countries, including
Britain, were said to have been
more concerned. Yesterday Mr
Beregovoy also voiced some of
the worries over continuing
international trade imbalances
which surfaced during the G7
anrt Intmim ivmimffrftftft meet-
ings at the weekend.
Becanse the new Administra-

tion in Washington would have
to take steps next year to
reduce the American budget
deficit, US domestic demand
growth would probably be cut
back. This would require the
countries running current
account surpluses - primarily
Japan and West Germany - to
“play their role” in spurring
their own economies, he said.

Mr Nicholas Brady, the new-
ly-appointed US Treasury Sec-
retary, has assured his Euro-
pean and Japanese
counterparts this week that if

Continued on Page 28
Background, Page 4

Reagan uses UN farewell to

urge ban on chemical weapons
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By Uomd Batrtiwr in New York-

US PRESIDENT Ronald
Reagan yesterday used the
forum of the United Nations to
call for a global ban on chemi-
cal weapons.

At the .opening of ft# UN
General Assembly in New
York, Mr Reagan spoke of the
horror of the Iran-Iraq war,
where chemical weapons have
been used, and he called for an
international, conference to
enforce the 1925 Geneva Proto-
col outlawing suchweapons.

. President Reagan’s spokes-
man, Mr Martin Fttzwater,
explainedthat the TJS proposal
amounted"' to a brief review
conference for the -signatory
countries of the 1925 Geneva
Protocol banning chemical
weapons. Talks are already
taking place id Vienna an how
to ban the manufacture, trans-

port, anduse of chemical weap-
ons. Mr'ntswuter said he
hoped the. review conference
could takeplace before Mr Rea-
gan leaves office in January.

CONTENTS
Haiuilhoy gambtea pollticaf

capitaf on Dublin project
The Irish Premier has
high hopes lor the new
Intemationai Financial

Services Centre being
built on former dock-
land in the heart of

Dublin. But political

opponents are critical

of what one calls a
"contrived tax haven"
Page 26

"It would then fold fatn the
Vienna talks,” he said.

Mr Reagan said the terror of
nh(Bi)jp>i weapons overshad-
owed other positive develop-
ments in. the world, notably
the improvement in US-Soviet
relations.
He raised the prospect of

concluding an agreement halv-
ing 'tbe^ superpowers’ strategic

nuclear arms arsenals in 12
months’ tfanc.

In fais speech. Ids last to the
UN before he leaves office next
January, the 77-yearoId Presi-
dent said he was encouraged
by progress towards resolving
a number of regional conflicts
including - Afghanistan,
southern Africa, Cambodia and
the ceasefire in the Gulf War.

Only 10 years ago these con-
flicts together had created a
climate of aggression not seen
since the 1930s, Mr Reagan
said. But a larger war was
avoided because “the free and
peaceful nations of ft# world

recovered their strength of pur-
pose and will."

Mr Reagan also paid tribute

to the work of the UN in help-

ing resolve these conflicts and
praised the efforts of Mr Javier
Perez de Cuellar, the UN Sec-
retary-General
“We are determined that the

United Nations should succeed
and serve the cause of peace
for humankind." said Mr Rea-
gan in probably the warmest
tribute he has paid to the UN
gjnen he came to office in 1SBL
A leitmotif in Mr Reagan’s
speech was an emphasis on
human rights, which he said

were a prerequisite for peace
and better relations with the
Soviet Union. He praised the
UN Security Council’s resolu-

tion a year ago for a ceasefire

in the tran-Iraq war.
The harshest note concerned

Nicaragua which Mr Reagan
said stm posed a risk to Sovi-

etrAmerican relations.

Paris plans chemical weapons
Initiative, Page 3
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Alsthom seeking
stake in MAN
energy company
By Paul Belts in Paris

ALSTHOM, the French heavy
engineering group controlled
by the privatised Compagnie
Generate tfElectridte (CGE), is

acquiring a 45 per cent stake in
the energy subsidiary of MAN,
the West German engineering
group.
The agreement is expected to

help Alsthom gain entry to the
West German energy market.
It is seen as particularly signif-

icant as the first time a French
group has bought a large stake
m a. big German capital equip-
ment maker.
The deal, which depends on

approval from West Germany’s
federal cartel office, is part of a
broad rationalisation taking
place in the European engi-

neering and power industries.

Bigger groups have tried to

strengthen their competitive
positions by forging closer ties

or merging parts of their
groups with other European
and intemationai partners.
MAN and Alsthom have

already co-operated for several
years in the steam turbine and
power plant equipment field.

But Alrthom’s acquisition of a
45 per cent stake in MAN Ener-
gie will reinforce the industrial
and commercial Vinks between
the two groups.
The French group said yes-

terday that the deal was both
“logical and necessary ” partic-

ularly in the context of the sin-

gle European market of 1992.

Alsthom did not disclose the
cost of the transaction. It said
that the MAN energy
operations had an annual turn-

over of DM350m ($186.1m) and
employed about 800 people at
Nuremberg.
MAN has a 15 per cent share

of ft# German steam turbine
market dominated by the
Asea-Brown Boveri (ABB)

group and the KWU subsidiary
of Siemens.
The association with

Alsthom, the steam turbine
businesses of which generate
annual sales of nearly FFr3bn
(8468.75m), is expected to rein-

force MAN'S and Aisthom’s
operations in this fiercely com-
petitive sector.

The deal with MAN is the
latest in a series of alliances

this year which Alsthom has
made to improve its competi-
tiveness. especially in the wake
of the ABB merger last year.

Among Alsthom's recent
deals was the acquisition of a
majority stake in the railway
and energy generating activi-

ties of Belgium’s Ateliers de
Construction Electromecani-
que de Charleroi (ACEC) as
well as the purchase of electri-

cal businesses from Schlumber-
ger Industries, the Franco-
American oil sendees group.
Alsthom also agreed this

year to shed control of its

SEMT Pielstick diesel engine
subsidiary to MAN and MTU
Friedrichshafen as part of its

general rationalisation.

Alsthom now intends to
acquire Maquinista and
Ateinsa, two engineering sub-
sidiaries of the Spanish INI
state group. The deal hinges,
however, on Alsthom winning
a big order to supply high
speed trains for the renewal of

the Spanish railway network.
Alsthom is in fierce competi-

tion with German and Japa-
nese manufacturers for the
Spanish order.

Alsthom has reported an 8.7

per cent rise in first-half con-
solidated net profits to
FFr220m from FFr20&n in the
first half of last year. Sales
rose by 8.2 per cent to
FFrl2.3bn in the first half.

Australian
business

still stars

In London’s
theatreland
By Ray Bashford and Alice
Rawsttiom in London

MORE than a dozen of
London's most famous thea-
tres - from the Palladium to
the Theatre Royal, Drury
Lane - and Bermans &
Nathans, the celebrated theat-

rical costumier, have been, sold
by Mr Alan Baud, the new
owner of Mr Robert Holmes a
Court’s Bell Group, to Char-
mead, an Australian invest-
ment group.
Lord “Lew" Grade, the leg-

endary figure in British show
business who once owned the
theatres before Associated
Communications Corporation,
his entertainment empire, was
taken over by Mr Holmes k
Court, attempted to buy them
back. The Bond Corporation
was committed, however, to a
prior agreement between Mr
Holmes a Court and Char-
mead.
Charmead, registered iu

Brisbane, is believed to be
associated with Mr Christo-
pher Skase, one of Australia’s

new breed of young entrepre-

neurs. Charmead has bought
the theatres and Bermans for

an undisclosed sum “in
excess" of their book value of
£25m ($41.7m).

The theatres were bought by
Lord Grade during his days at
the helm of ACC. ACC’s for-

tunes finally foundered after It

lost millions on "Raise the
Titanic," one of the most
famous flops in film history.

Bell was scuppered by the
impact of the stock market
crash on Mr Holmes & Court’s
exploits on the world markets.
Bell has since been taken over
by Bond.
Mr Holmes a Court signed

an option for Charmead to buy
the London theatres in July.
The terms of the agreement
did, however, provoke a
protracted wrangle - “a medi-
eval joust,” as one observer
put it - between Mr Holmes a
Court and Mr Bond.
Charmead is thought to be

linked to Mr Skase, a former
journalist, who controls large
leisure developments in Aus-
tralia. In April he acquired
two Australian television sta-

tions from Bell.

Lord Grade confirmed yes-
terday that he had hoped to
recover his lost theatres. After
his advances were spurned, he
discovered that another mem-
ber of the Grade dynasty - his
brother, Bernard, Lord Del-
font - had also considered
making a bid.

“I had no idea he was inter-
ested,” he said. “We talk
almost every day, but about
personal things."
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Poll-weary
French shun
cantonal
elections

By Ian Davidson in Paris

THE FRENCH Communist
Party appears to have done
surprisingly well, and the
extreme right-wing National

Front exceedingly badly, to the

first round of cantonal elec-

tions yesterday.
However, the principal ver-

dict of the election was that

the voters had inflicted a
rebuff to the political establish-

ment by staying away from the

polls in record numbers, to the

point where it was unusually
difficult to draw firm party-po-

litical conclusions.

Mr Pierre Joxe, the Interior

Minister, responded to the 51

per cent turn-out, the lowest
since the Second World War,
by proposing to reform election
procedures. His suggestion
that cantonal elections should
be held at the same time as
other local elections, was
endorsed by leading politicians

from the right-wing parties.

His parallel suggestion that
the voting rules for cantonal
elections contain an element of
proportional representation,
was much less well received,

however, since rural areas
- and therefore right-wing vot-

ers - are over-represented in
the cantonal elections.

On the extreme right the
National Front did very poorly,

with barely 5 per cent of the
vote; this was much worse
than the previous cantonal
elections of 19S5 (8.7 per cent),

and further below the 9.6 per
cent it scored in the first round
of this year’s general election.
Conversely, the Communist

party, with just over 13 per
cent of the vote, did slightly

better than In the previous
cantonal elections (12.6 per
cent), and better than in the
first round of this year's gen-
eral election (11.3 per cent).

The Socialist party and its

allies secured just over 34 per
cent of the vote in the elections
to the Ctmseil General In each
departcment, whereas the tradi-

tional right-wing groups scored
over 44 per cent
The low turn-out has been

attributed mainly to voter
fatigue after two rounds of the
presidential poll and then the
two rounds of the general elec-

tion in the first half of this

year. They will be expected to
vote again next Sunday, in the
second round of the cantonals.

MANNES

Polish Communist Party
names new prime minister
By Christopher Bobinski in Warsaw

MR MIECZYSLAW Rakowski,
a Polish Communist Party Cen-
tral Committee member
responsible for propaganda pol-
icy has been approved by the
Commitee as the country’s new
prime minister.

The candidacy goes before
parliament for formal approval
today after which Mr Rakowski
will put together a new govern-
ment for presentation to parlia-
ment early next month.
The appointment of Mr

Rakowski, a 62-year-old former
newspaper editor, comes after

the fall last week of the previ-

ous government led by Profes-
sor Zbigniew Messner which
had been in office since 1985
and has recently faced criti-

cism for mismanaging the
economy.
The decision to approve Mr

Rakowski came at a closed
meeting yesterday and con-
trary to common practice Pap,
the official press agency, gave
no details of the debate.
A terse communique issued

yesterday evening said merely
that General Czeslaw Kisrraak,
the Interior Minister, had
informed the meeting about
preparations for forthcoming

round table talks with the ban-

ned Solidarity trade union.

Mr Wladyslaw Baka, the
party secretary responsible for

the economy, had reported on
progress in putting together

plans for the next two years.

Renter adds from Warsaw;
Mr Rakowski was the govern-

ment’s chief negotiator with
Solidarity before the union was
harmpri nnripr martial law in
December 1981 and has served

as a dose aide to party leader

General Wujtiech jaruzelskL

The Soviet Communist party

newspaper. Pravda, earlier

interviewed Mr Rakowski from
Warsaw, in an article appar-
ently designed to prepare
Soviet public opinion for a
compromise between Poland's
Communist authorities and
Solidarity.

The article was the first to
convey to Soviet readers the
intensity of Polish public feel-

ing about the economic
squeeze and to suggest that
policy mistakes bad been
involved.
Mr Rakowski said Poland's

leadership had erred by allow-
ing living standards to drop
and by drawing the wrong con-

Italy train workers strike
ITALY'S train traffic came to a
halt yesterday as rail workers
struck nationwide to protest
against the Government’s plan
to reorganise the state-con-

trolled railways. The plan
includes big layoffs, AP reports
from Rome.
The 24-hour -unrest, which

began at 9 pm on Sunday,
stopped all brains throughout
tbe country. Alternative bus
service gave little relief to the
stranded passengers.

In Vercelli, in northern Italy,

about 600 passengers stranded
by the strike, bitterly protested

against the action and
smashed some windows of the
local station. Riot police
walked in to stop the protest
Tbe angered passengers were
later taken to Turin, the final

destination of thgir train that

stopped only 40km away.
Employees of Italy’s airports

authority threatened a second
one-day strike next Monday.

elusions from a strike wave
across Poland last spring.

-The situation remains com-
plicated.** be said. “Our enemy
has not surrendered. New
attempts to exacerbate the sit-

uation cannot be ruled out"
He complained that the Gov-

ernment had limited possibili-

ties for improving living stan-

dards, and added: “We find

ourselves In a tangle of contra-
dictions.”

Mr Rakowski. a tough, pro-

fessional propagandist,
defended Poland’s party
against changes that it had
rinnt* nothing to improve the
economy for seven years.

But he added: “A few words
about our mistakes. Unfortu-
nately some people have
already forgotten the lessons of
1980-81.'’ He appeared to be dis-
tancing himself from agjw-fo of
tbe party’s policy during the
time when Solidarity was legal.
“We also made a mistake in

pursuing a wages and incomes
policy which caused living
standards to drop. And we
were mistaken in failing to
draw proper conclusions after
the strikes in April and May.

Judge murdered
in Sicily
A SENIOR judge who jailed the
Mafia's “boss of bosses” for life

died in a hail of bullets on Sun-
day night lh an escalation of
the criminal Society’s war
against the Tfa»Han state, Ren-
ter reports from Caltanissetta,

Sicily.

Police said that gunmen
fired more than 40 allots, prob-
ably from two' sub-machine
guns, to kill Mr Antonino
Saetta and his son in their car.

EG foreign

ministers

fail to agree
aid mandate
By Tim Dickson in

Brussels

SHARP differences over the
way in which aid. should be
chaneDed to the world’s poo-
rest countries unexpectedly
frustrated agreement yesterday
at a meeting of European Com-
munity Foreign Ministers in
Brussris.

The divisions between the
member states meant that the
EC was unable to finalise its

mandate for next month's
opening of the new round of
trade and aid negotiations with
the 66 African, Caribbean and
"Pacific countries grouped
together In the AGP bloc.
Mr Theodoras Pangaloe, the

Greek Foreign Minister and
currently chairman of the EC
Council of Ministers, said last
night th«t Community ambas-
sadors would try to resolve the
issues in farther disensskms in
Brussels over the n^rt three
weeks. But it is expected that a
special meeting of foreign min-
isters will be convened in Lux-
embourg on October 12 to con-
mride with the formal opening
of the EC/ACP talks.

One of the big obstacles
blocking a definitive agree-
ment on tha EC’s negotiating
mandate was the extent to
which further trade conces-
sions should be offered to the
ACP states as part of the over-

all package - a controversial
faqrcp n^rirtutaririrng Hw> con-
ventional wisdom in Brussels
that given tiie virtual ahwww
of tariffs and quota restrictions

on ACP imports, there is little

scope for manoeuvre. .

Britain, West Germany and
the Netherlands are among
those most keen to play up the
possibilities of trade, with Italy

understood to be unwilling.

Italy yields to Spain

in squabble oyer

Euro court judges
By Tim Dickson in Brussels

A POLITICAL squabble over
appointment of new judges to
the European Court, of Justice
was resolved yesterday when
Italy yielded to Spanish
demands.
Mr Theodores Pangalos, the

Greek chairman of .
yesterday’s

EC Foreign Affairs Council in
Brussels, announced that
agreement had been reached
over nationality of the
so-called isth judge to sit at
the Luxembourg-based court
Each of tiie 12 member states

traditionally appoints a judge
of its own choice, but under a
formula agreed before Greek
accession to the Community in
1S8Z (when the Court was
enlarged to 11 judges) the final
place on the “bench” is
awarded In rotation to the
larger EC countries.
The then method of rotation

was the result ofa classic-Com-
munity compromise but the

older finally agreed (West Ger-

many, Italy and the UK) Was
Interrupted with arrival of
another large country. Quin.
Madrid, supported by most
members except Britain,

claimed it was premised the

13th slot when (as is about to

happen) the German .incum-

bent ends his six-year term.

The Italians, meanwhile, had
up to yesterday refused to give

up their turiL
' According to Lord Mackenzie
Stuart, soon to retire as Euro-

pean Court president, the
Council's inability to agree was
holding np appointment of

other judges mid disrupting re-

organisation of the Court's cal-

endar for tbe judicial session
starting on October 6.
' It is understood that the
Spanish appointee is Mr Man-
uel Dies de Velasco, professor

of International Law in Mad-
rid.

•

Verdict due on Brussels
pulp competition ruling

Bulgarians demand details of air crash
By Judy Dempsey in Vienna

A GROUP of Bulgarian
parents, whose children were
killed in an air crash in Sofia
last mouth, are demanding- the
release of an nfHriai inquiry
into the accident They have
also asked that a number of
sensitive questions related to
the crash be answered by the
authorities.

The parents publicised thrir

views in a letter which was
televised last Saturday evening

on Panorama, the Bulgarian

weekly current affairs pro-

gramme. Among other things,

they asked why the charter air-

craft at the centre of the
inquiry took off earlier than
scheduled on August 2.

They are also seeking clarifi-

cation of reports alleging that
it did not use enough runway
to taltp off.

So far, the Bulgarian author-
ities have remained silent on
these issues despite persistent
rumours that the aircraft was
forced to take off in the way it

did in order to cVw the run-
way for another. According to
unconfirmed reports, the other

aircraft may have been carry-

ing a prominent Bulgarian offi-

cial.

The authorities have
attempted to contain tbe public
disquiet surrounding the acci-

dent by setting up an inquiry
and also sacking Mr VasQe
Tsanov, tbe Mtefoter of Trans-
port, along with three deputy
ministers.

By Thn Dickson

THE European Court of Justice
will today deliver an eagerly
awaited verdict on whether the
European Commission was
right to punish companies
based outside the boundaries
of the .12 member states for
breaking the - Community’s
competition rules.

The judgment is considered
by many in Brussels and Lux-
embourg to be one of the most
important to be handed,down
by the. court tins year.
The case involved was

brought a the Commis-
sion by a 41-strong group of
US, Canadian and Finnish pulp
producers and two trade asso-
ciations, whose registered
offices were outside the EC and

.

who were fined by the Brussels
authorities in 1964 for allegedly
engaging in concerted action
over prices.

At stake, however, is not just
the question of whether the
Commission should have
applied Article 85 of the Treaty
or Rome but the wider issue of
the Community’s extra-territo-
rial legal authority.
In May this year the court's

Advocate General, Mr Marco
Barmen, said in his Opinion
that tho wimpwCT1 complaint,
should be rejected, and put for-
ward the doctrine of “qualified
effects". Action under the EC’s
competition rules against com-
panies based outside the Com-
munity, he said, could be justi-

fied where the effects of the
breach were “substantial,
direct and foreseeable”

. In tiie case of the pulp pro-
ducers, it would be for the
court at a later stage to ascer-
tain whether the effects fell
into this category.

Spain’s current account surplus rises

SPAIN’S current account
surplus rose to the equivalent
of 9761m in August from 9346m
in July, compared with a sur-
plus of 9925m in August 1987,.

the Bank of Spain said, agen-
cies report from Madrid. The
trade deficit broadened .to
p-ldm fromyBjfpr in Jnly and
$96lm last year. .

Malta irked

by Libyan
comment on
joint radio

ByGocBroy Grim*
in Valletta

MALTA HAS complained to

Libya about controversial com-
ments broadcast by a new
radio station based on the
island and operated jointly by
the two countries.

The station. Voice of the
Mediterranean, was launched

this mouth, to the surprise of
several European govern-
ments. which had expected the
pro-Western administration, of

Mr Eddie Fenech . Adam! to
refrain from consolidating fur-

ther ties with Libya.

On Friday. Mr Vincent
Tabone, Malta’s Foreign Minis-

ter, summoned the Libyan
ambassador, Mr Mostapha Bu
Sbaala, to complain about
remarks concerning President
Hosnl Mubarak of Egypt and
the presence of superpower
fleets in the Mediterranean.
These were broadcast on Sep-
tember 4, three days after the
station came on the air. .

The comments about Mr
Mubarak were viewed by Malta
as pejorative, while the claim
that the Maltese opposed the
presence of foreign fleets in the

region could be interpreted as
criticism,ot the US Sixth Fleet,

the ambassador was told.

Malta's stand is that any
phasing out of superpower
fleets in the Mediterranean is

for Washington and Moscow to
negotiate.

-
The- build-up of

naval forces has led to a cer-

tain balance of power being
created, the Government
asserts. _
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Yugoslavia grapples with a 500-year ethnic split
Judy Dempsey;, recently in Kosovo, reports on the power of memories of a medieval Serbian state

I
N A RARE. and complex
coalition of ideologies, the
conflict between the Serbs
and ethnic Albanians In

Yugoslavia's autonomous prov-
ince of Kosovo has brought his-

tory, nationalism and old,
unsettled scores to the surface.
Yugoslav liberals believe

that if such potentially danger-
ous forces continue to gain
ground, the authorities could,
as a last resort, call in the
army or impose martial law in
Kosovo. But many nationalist
Serbs seem oblivious to the cri-

sis. Their main focus of atten-

tion is the future status of
Kosovo, one of two autono-
mous provinces. - -

The conflict arises over
alleged harassment of the local

Serb population by ethnic
Albanians in Kosovo. Serb
nationalist demonstrators and
Serbia's political leaders want
to reduce Kosovo's autono-
mous rights and bring the
province under greater Serbian
control
For the Serbs, Kosovo is per-

ceived as the cradle erf their

history and culture.

It was In Pec, west of Prish-
tina and in the heart of
Kosovo, where the Serbian
state and nation took root.

Under the reign of Stefan.

Dusan (1331-1355), King of the
Serbs, the medieval state of
Serbia reached its zenith, with
its seat of power centred onthe
(Orthodox) Patriarchate of Pec.

Pec thus became the symbol of.

the Serbian kingdom and Ser-

bian TMtiwwT consciousness.
But it was the spectacular

defeat by the Turks in 1389 in

the Field of Kosovo which trau-

matised the Serbs. Pec, the
symbol of Serbian-ness, fen to

the Ottomans.
In the words of Mr Ivo

Banac, a historian of Yugo-
slavia: "The event had no
equal in the collective memory
of the Serbs.” Those Serbs who
remained behind bowed, to
Ottoman role and later became
assimilated with the indige-

nous Albanian population.
Others moved as far north as
Hungary and Slovakia, but the
memory of Pec remained.
.Thus, when the Serbs

avenged their defeat in 1388

with victory in 1912-1913 and
re-entered Kosovo, in the
words of a contemporary histo-

rian, “they felt once again they
were entering - Jerusalem."
Tnitaafl the subsequent-blood-
letting against the ethnic'Alba-
nians appeared to do untold
damage to the relationship
between the old Serb settlers
anri Ethnic AThanGmR--

and re-establish Serbian domi-
nance and control over the
region. Cyclical' violence and
revenge .once again character-
ised the history of the region, a
trend confirmed during the
period after 1945.
Under Mr Aleksander Ran-

kovic, the head of security,
Serbs were given free rein over
Kosovo. The ethnic Albanians
were treated as the underdogs.
But Mr Rankovic overstepped
the mark.
Not only did he ignite the

fuse of a future hitter conflict
between the Serbs and ethnic

establishment, Prishtina
became the centre of Albanian
culture and identity after 1968.
and especially since 1974. The
giant, modernist library is tes-

timony to this ri&nctje (Alba-
nian for renaissance).
The ethnic Albanians

enjoyed their new autonomy
which was often heavily pep-
pered with nationalist aspira-
tions.

Such aspirations spilt over
into the streets of Prishtina in
1981. Young Albanians
demanded that Kosovo be
granted the status of a repub-

bian nation. Among Serbs in

Kosovo, it will be he who will

overturn post-1968 develop-
ments.
Mr Milan Tucovic, a builder

in Pec, raid- "After Rankovic
and the 1974 constitution, we
felt betrayed by our feBow
Serbs in Serbia. We were left

alone to deal with the Shiptori,

(the Serbian, and now a pejora-

tive term for Albanian).”
This has indeed prompted

many Serbs in Kosovo to arm
themselves against the ethnic
Albanians, and vice-versa. In
Precala, a network of dirt-

DREAM OF NATIONAL COHESION THAT DIED WITH TITO
President Tito’s postwar federal republic

of Yugoslavia, created . in the face 'of

Stalin’s imriai of centralised government,
sought to -address some of the potential

ottoto* problems off governing more thaw

20 TMtfinai groupings, including Serbs,
Croats, Albanians and Hungarians, with
their different cultural, linguistic and.
religions histories. -

. The country's population off Just over

22m comprises six republics and two
autonomous provinces — Kosovo and
Vojvodlna — both within the largestwithin the largest

republic, Serbia. With Tito’s pasting, so
too passed the central pillar of national
cohesion.
The ethnic differences and squabbles

have escalated Into street unrest that
could, in the view of same observers, even
aid In. the imposition of martial law in
some regions. The source of the current
unrest is the alleged intimMatioa by eth-

nic aumwimm living in Kosovo against
the local Serb population. It has lead to
demands by Serb nationalists, backed by
Serb political leaders, for the withdrawal

of Kosovo’s autonomous rights, bringing
tiie province under direct rule from Ser-
bia.
The unrest is not confined to the

streets. Yesterday, Mr Franc Setinc, a Slo-
venian member of the Communist Party
politburo, resigned ova: the issue, saying
he feared that calls for arms voiced at the
protests threatened to ignite the whole of
Yugoslavia. Tanjug news agency said Mr
Setinc attacked Serbian nationalism and
‘mindlessness which, before everyone’s
eyes, is pushing us to a disaster.”

Another historian, writing in
1926, confirmed this. "We [Ser-
bian] natives see that those
[Moslems] who liked and
helped us in Turkish times
now show us far less good wiB.
And vice versa.” The delicate
co-existence between did time
Serbs and ethnic Albanians
was 'shattered, and: matters
deteriorated even further when
the Serbs attempted to consoli-
date their hold over Kosovo
after 1918.

Colonisers were sent in that
year and they took over land
originally owned by ethnic
Albanians.
There was little chance of

working out any modus viv-
endi, let alone considering
assimilation, of the dominant
Albanian culture. The new
colonisers had one aim: to
avenge the.defeat of Kosovo

Albanians, he also threatened
tiie power of Tito, then presi-

dent By 1966, Mr Rankovic had
been expelled from the party
and attempts were made to
redress the balance ofpowerin
Kosovo. After ethnic Albanians
took to the streets in 1968, Tito
gave them more autonomy.
The fall of Mr Rankovic, and

Tito’s subsequent decision
under the terms of the 1974
constitution to grant Kosovo
the status of an autonomous
province, swung the pendulum
the other way. The Serbian
minority felt-alone. Mr Ran-
kovic, their protector was
onna Tito. of Serbian
dominance throughout the
Yugoslav Federation created
the Province of Kosova But in
the mfatift of the colonisers,
Belgrade was disowning them.
Instead of a Serbian-run

Paris plans chemical weapons initiative
By Ian Davidson In Paris

FRANCE is expected to make
fresh proposals to add urgency
to the Geneva negotiations on
the banning of chemical weap-
ons, an official spokesman said
yesterday.

First detailed indications of
the French ideas are likely tn
emerge in President Francois
Mitterrand’s Speech to the Gen-
eral Assembly of the United
Nations on Tttrtt3aay:'

v’"'

President Mitterrand intends

to mark the beginning of his

. second seven-year term with, a
major review of the intema-
tional scene, covering East-
West relations and arms con-

trol, as well as north-south
relations and. the debt crisis of

the developing countries.

On arms control. President
.

Mitterrand is expected to
emphasise the negotiations in

-

which France is directly
involved, the Geneva chemical
weapons talks, and the forth-

coming Conventional Stability

Talks (CST) in Vienna.
A statement issued by the

Elysee .Palace pointed to
France’s responsibilities in the
chemical weapons talks as a
depositary of the' 1925 protocol
Hanning chemical weapons and
as one Of the most active par-
ticipants in. Geneva.

'

Fate of Italian Government
hangs in balance this week
By John Wytes in:Rome

A CRUCIAL* debate starts
within ihe BaUan Parliament
today onjeoytemment moves to
abandon fLl40-year tradition of
secret voting on most financial

and political Issues. The debate

is at £he centre Of the political

and economic strategy ’of the
Government headed by Mr Or-
iaco De Mtia.

‘

Abolition of tiie secret vote
on all. bat devil rights Issues is

both a crucial , binding to the
five-party coalition’s pro-
gramme and-also an essential

Sam^^^ippro^ffirS^S'
controversial budget proposals
to be adopted by the Cabinet
by the end of the week.
A Government victory on

the secret vote is byno means
assured. The coalition heeds

:

only an absolute majority of

316 votes and can, on paper,
muster^370- However, Mr De
Mrta’s own Christian Democrat
party has appeared seriously
divided about surrendering a
parliamentary procedure
which many claim preserves

the independence of individual

members but which also serves

to allow free play itor lobbies

and special interests.

After some Christian Demo-
crats. had seemed ready to join

fprees. with the Communist
opposition to retain, the wide
use of secret voting, Mr Bettino

Cnuri, the Socialist party
leader and the man most deter-

mined to bury it, has agreed to

a compromise which' would
retain its use for both constfta-

tional and for not. clearly
defined “family rights.” \

But the reform has to be

- Siibscrife toThewan ati

Ring- London (01) 6220044.: tXMexTMWie

approved by secret vote on
Thursday or Friday. The De
Sfita office claims that a defeat
for the Government would be
“mass suicide by the Italian

political dass.” tf tiie proposal
falls, then so wffl the Govern-
ment, in which case, weeks of

internal struggle and argument
over the 1989 budget will have
been largely wasted.
By employing fiscal reforms

and spending cots designed to
reduce the underlying budget
deficit by L30,000bn (S21.4hn),

the budget is arguably the
most important attempt; to
establish a new- direction for
Italian public- finances this
fjffPMito Some loose ends *?tin

have to be tied up, particularly

on health service economies,
but fears of'a debt servicing
crisis - the Italian Govern-
ment’s .indebtedness nearly,

equals gross domestic product
— nhnnlH be enfungh to bring
recalcitrant ministers into fine.

Meanwhile, recently pub-
lished economic statistics have
produced a comforting back-
ground to the budget discus-

sions. The Jane trade balance
shows a deficit of L764bn com-
pared L2,3i9bn last year. Most
notabte:was a 28 per cart rise

in exports .against a 12.4 per
cent rise in Imports over June
3987. The six-month deficit now
stands at L8£79bn compared
with L9425bn in the first half

of 1987.
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lie. For Serbs, such a demand
was out of the question.

Not only would such a status

give the ethnic Albanians the
constitutional right to secede

from the Yugoslav Federation,

which, in effect would destroy

the integrity of the Yugoslav
state, but many Smbs felt that

Kosovo would Join neighbour-
ing Albania, an idea which eth-

nic Albanians quickly dismiss.

Above all, a Kosovo republic

would symbolise the end of
Serbian culture in the region.

As one Serbian in Prishtina

put it “Kosovo is the cradle of

our national consciousness."
The feeling is widespread
today; even if it is not
exploited by the present leader-

ship in Serbia.

Mr Slobodan Milosevic, the
Serbian party leader, is now
seen as the saviour of the Ser-

tracks and lanes deep in

Kosovo, the Serbs have organ-

ised vigilante groups to defend
themselves against what they
see as intimidation by the
Albanians.

In Kosovo Pojelje, mean-
while, a [Serbian] surburb of
Prishtina, Mr Miroslav Solevic,

an arch Serbian nationalist,

organises his Committee for

Organising Protest Meetings of

Kosovo Serbs and Montene-
grins. Protests, such as one
recently in the small town of

Lebane, on the Serbian-Kosovo

border, whip up hatred of Alba-

nians and smack, to put it

mildly, of racism.
Yet, the hysteria engendered

by the Serbian minority in

Kosovo, abetted by their fellow

Serbs in other parts of Yugo-
slavia, is not fully supported
by Serbian intellectuals in Bel-

grade. However, they have lit-

tle opportunity to express their

views.
The once highly respected,

liberal and critical press in Bel-

grade has been turned into a
mouthpiece for the Serbian
nationalists.

Pobtika, once the flagship of
Yugoslav journalism, now
propagates what amounts to

racism and hyperbole directed
specifically against the ethnic
Albanians.

Liberal journalists, who
increasingly despair about the
developments, were swept out
of their jobs last November by
Mr Milosevic.
Serbian liberals and Alba-

nian intellectuals in Kosovo
are given few chances to give
their side of the story in the
Serbian media. Instead, they
now write for the Slovenian or
Croatian press.

But they realise that the cen-
tre of political gravity, nation-
alism. and the Kosovo problem
for the moment rest with Bel-

grade and not with the other
republics. Serbian journalists
also say that the Kosovo prob-
lem will not be solved through
nationalist means.
Most liberals think that a

political solution, not martial
law. is the answer. They argue
that what Yugoslavia needs is

a system in which conflicts can
be solved through democratic
political institutions.

In addition, they point out
that nationalism is being used
to deflect from the serious eco-
nomic problems, which, most
economists agree, can only be
tackled through political chan-
nels.

Such solutions or any way
out of the crisis, they conclude,
depends on what Mr Milosev-

ic’s real intentions turn out to

he. The forthcoming central
committee plenum which will

consider the Kosovo issue
might reveal his true inten-
tions.

Industry relieved

at Ozal decision

to stay in office
By Jim Bodgener in Ankara

A DECISION by Turkey’s
Prime Minister, Mr Turgut
Ozal. to stay in office despite
his setback in Sunday’s refer-

endum was greeted with reliel

by the country's industrial
leaders yesterday.

In the plebiscite, voters
turned down Mr Ozal's pro-
posal that the date of local
elections be brought forward:
the Prime Minister, who had
threatened to step down if

heavily defeated, apparently
considered that the 35 per cent
of the vote which he did obtain
was enough to save face.

Opposition leaders charged
immediately after the poll that

Mr Ozal and his ruling Mother-
land Party had tailed to win a

vote of confidence.
But the leaders - Professor

Erdal Inonu of the main oppo-

sition Social Democratic Popu-
list Party and Mr Suleymam
Demirel of the True Path Party
- were slow off the mark in

calling for his resignation.

The resignation threat had
clearly achieved its aim of

swinging votes and rallying

party dissidents.

Mr Ozal had wanted to hold
early local elections in Novem-
ber, rather than March as laid

down by the constitution.

As a result of Sunday's bal-

lot. Turks can expect five

months of municipal politick-

ing: but this is a much less

daunting prospect to the eco-

nomic and commercial commu-
nity - and to Turkey’s west-

ern creditors - than the
minority government which
might have ensued if Mr Ozal
had resigned.

Business leaders had feared

that holding local elections as

early as November might lead

to economic dislocation this

autumn.

Sound economic principles

were relaxed when politics

became overheated, said Mr
Omer Dinckok, president of the

Turkish Businessmen’s and
Industrialists' Association, yes-

terday. The Turkish public had
made a delicate choice - of

approval for the Mr Ozai's gov-

ernment. but at the same time

demanding action.

He called for tougher auster-

ity measures to bring public

spending under control.

However, commentators said

the vote against Mr Ozal
reflected the electorate’s dissat-

isfaction with the Govern-
ment's failure to curb high
inflation - 7S.4 per cent up to

the end of August.
Behind the inflation figures

arc a widening budget deficit

and rising domestic borrowing,

the latter fuelled by the Turk-
ish lira's rapid depreciation in
an exceptionally heavy year for

dollar debt servicing.

Western bankers based in

Turkey are now looking for

evidence of the political will

required to push through pain-

ful corrective economic mea-
sures demanded by Mr Ozal's

technocrats. One may be that

the Government will postpone
part payment of principal on
treasury bonds to ease its

domestic debt burden.

In Ankara, the referendum
was quickly forgotten as
crowds lined its streets to wel-

come back the diminutive
weighttifter, Mr Naim Sulcy-

manoglu. who took a gold
medal with a record breaking
lift in the Seoul Olympics last

week.- Having sought asylum
in Turkey last year from Bul-

garia's campaign to eliminate

the ethnicity of its Turkish
minority, Mr Suleymanoglu is

doubly a Turkish hero.
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NOTICE OF EARLY REDEMPTION

To tbe Holders of

North American Philips Corporation
12%% Notes Due October 1991

issued Us - 1258% Notes due October 1991 (the “Notes'*! the 1

and shall redeem on October 15. 1968 (the “Redemption Date") all of the" outstaOdiog.Notes
at the redemption price of 101.5% of the principal amount thereof (the “Redemption Price")
together with interest accrued thereon to the Redemption Date.
The Notes shall become due and payable on the Redemption Date at tbe Redemption Price

which shall be paid upon presentation and surrender ofthe Notes to be redeemed together With
all appurtenant interest coupons, maturing subsequent to October 15, 1988 at the offices ofthe
Paying Agents listed below.
The Coupons for interest due on or before October 15, 1988 should be detached and should

be collected in tbe usual manner. On and after the Redemption Date, interest shall cease to

accrue on the Notes.

PAYING AGENTS

Morgan Guaranty Trust Company
ofNew York

30 West Broadway
New York, New York 10015
Attn: Corporate Trust Dept.

Morgan Guaranty Trust Company
ofNew York

Morgan Houx:
i Angel Court
London EC2R 7AE
England

Morgan Guaranty Trust Company
ofNew York

’

Avenue des Arts 35
B-1040 Brussels, Belgium

Morgan Guaranty Trust Company
ofNew York

14 Place Vendomc
75001 Paris, France

Morgan Guaranty Trust Company

Maimer Landstrtt&e 46
6000 Frankfurt-am-Main
West Germany

J.P. Morgan Nederland N.V.

12 Tesselschadestraat

1054 ET Amsterdam
The Nedcrlands

Swiss Bank Corporation
Aeschenvoratadt No. 1

CH-4002
Bask, Switzerland

Kredietbank S.A. Luxembourgeotse
43. Boulevard Royal
Bolle Postale 1108
Luxembourg, Luxembourg
Attn: Service Coupons

Dated: September 14, 1988

NORTH AMERICAN PHILIPS CORPORATION

Under the Interest and Dividend Tax Compliance Act of 1983, we may be required to withhold
20% of any gross payments made within the United States to certain holders who foil to provide
us with, and certify under penalties of perjury, a correct taxpayer identifying number (employer
identification number or social security number, as appropriate) oran exemption certificate on or
before the date the securities are presented for payment. Those holders who are required to
provide their correct taxpayer Identification number on Internal Revenue Sendee Form W-9 and
who foil to do so may also be subject to a penalty of $50. Please therefore provide the appropriate
certification when presenting your securities for payment.

This announcement appears as a matter of record only

SVENSKA CELLULOSA AKTIEBOLAGET SCA
has acquired 100% of the shares of

ITALCARTA
The undersigned has acted as financial adviser

to the sellers in this transaction

FUROMOBILIARF.

IMP AMD WORLD BANK MEETINGS

World Bank threatens to usurp IMF role
Stephen Fidler on the World Bank proposal to take the lead on a loan to Argentina

T HE decision of Mr Bar-

ber Conable, the World
Bank president, to rec-

ommend 51 .25bn in new loans

for Argentina before an eco-

nomic programme from the
International Monetary Fund
is in place, has stirred up a
hornets' nest in Berlin.

It has raised questions about

the future relationship
between the Bank and the
Fund, which are central to the

question of how the debt crisis,

unresolved after six difficult

years, is to be approached.
The tradition has been that

tbe IMF takes the leading role

in the management of each
country’s problem. Only after a
fund programme is In place do
the other elements follow:
World Bank sector reform
loans, reschedulings with the

Paris Club of western creditor

nations and private financing
from the banks.

In the Argentine case, the
World Bank appears to be tak-

ing the lead, incorporating in
the agreement certain macro-
economic conditions, some of

which one could expect to see

in an IMF letter of intent.
The claim is that by taking

tbe lead in tills fashion, the
World Bank is usurping the
role of the IMF, which tradi-

tionally looks after macroeco-
nomic policy. The Insinuation

is that the US administration,
anxious for the debt crisis not
to blow up during the election
period, has pushed the World
Bank into this more central
role, a rale, it is claimed, sup-
ported by some ofMr ConaUe’s
expansionist lieutenants. -

Another worry is that the
World Bank’s macroeconomic
conditions paint the IMF into a
comer in its continuing talks
with the Argentine govern-
ment This, it is suggested, will

inevitably lead to a weakening
of IMF conditions, a develop-
ment of more general concern
to a number of prominent IMF
members, including the British

government.
Yet, while the

.
World Bank

has clearly never played such a
leading role in such a promi-
nent case, officials of the insti-

tutions insist that the argu-
ments have been overplayed.

Japan to launch
initiative on
Third World debt
By Philip Stephens, Economics Correspondent

JAPAN is expected to outline
today details of an initiative to
recycle part erf its huge trade
surpluses to middle-income
debtor nations.

Tbe initiative, signalled by
Mr Satoshi Sumita, the Gover-
nor of the Bank of Japan, will

mark a further step in the
Tokyo Government’s attempts
to play a much more promi-
nent role in efforts to ease tbe
debt crisis.

Mr Sumita, who plans to
give further details in a speech
to the International Monetary
Fund's annual meeting today,
has Indicated that it involves a
new programme of loans from
Japan's Export-Import ftanfc.

The loans, which would com-
plement IMF financing to coun-
tries which agree adjustment
programmes, would be untied
and probably at below market
interest rates.

The Japanese central hanfe

governor, who Is representing
Japan at the meeting in the
absence of Mr Kllchi Mlya-
sawa, the flmmew minister, hns
been careful to stress that the
plan would complement the
minting case-by-case approach
to the debt strategy. Japanese
officials said that the loans
would be an addition to the
“menu of options’* already
offered to debtor countries.
The Japanese proposals were

welcomed by both Mr Michel
Camdessus, IMF managing
director, and by Mr Onno Rad-
ius, chairman of the fund's pol-

icy-making interim committee.
Officials from other Indus-

Beregovoy charm
adds to general
mood of harmony
“I BELIEVE in the power of
ideas,” Mr Pierre B£r€guvoy,
the French Finance Minister
said expansively yesterday
over a press breakfast of
scrambled eggs and rolls at tbe
IMF conference centre.

But Mr Beregovoy’s ideas are
not always being spelled out
here with perfect clarity.

There are some doubts, for
instance, about whether Mr

policy of keeping the franc sta-

ble within the European Mone-
tary System Is consistent with
his objective of reducing
France’s growing trade deficit
with West Germany.
None the less Mr B6r6govoy

is serving up his policy mes-
sage with a mixture of charm
and conciliation. It •mai-irc a
sharp change from the summer
row with the Bundesbank
when he accused the German
central bank of playing a role
of Tone rider” over tightening
monetary policy.

In an oblique reference to
the dispute during his speech
to the Interim Committee on
Sunday, Mr B6r6govoy said he
deplored earlier lack of cooper-
ation. Underlining the distinct
warming of relations with the
Germans over the past few
weeks, he added, “Since then,
we have learnt the lesson for

the future.”

Mr B€r6govoy, a close confi-

dant of President Francois Mit-
terrand, won a reputation for

pragmatism during his first

term as finance minister which
ended when the conservative
government took power in
Paris in 1986. Back in the driv-
ing seat after the Socialist elec-
tion victories and at his first

IMF meeting since 1985. Mr
Berijgovoy is again putting his
pragmatic side foremost
Mr Be're'govoy's

down-to-earth manner and con-
trolled self-confidence make
him easier to deal with than
his distinctly haughty right-

David Marsh moats
the French finance
minister, a man with
strong socialist roots
and unpretentious air

wing predecessor, Mr Edouard
Balladur. One German official

compares Mr B6r6govoy affec-

tionately with Mr Hans Matt-
boefer, the former Social Dem-
ocratic Party Finance Minister
- another man with strong
Socialist roots and an unpre-
tentious air.

Yesterday, Mr Bdrdgovoy
said he behaved the expansion
of German domestic demand
this year was still "insuffi-
cient" - but made clear he did
not expect to make an issue of
it He put forward again his
notion for “recycling" the West
German trade surplus towards
other Community countries.

He also stressed that the
Franco-German Finance Coun-
cil set up earlier this year to
coordinate tbe two countries’
economic policies was not
intended to be a decision-mak-
ing body which could under-
mine the Bundesbank's mone-
tary policy autonomy.
Mr B€r£govoy said German

monetary tightening had not
Impeded minor French interest
rate detente in recent months.
This had allowed the gap
between French and German
interest rates to fall without
causing a flare-up in the RMS.
And he underlined his opposi-
tion to any EMS realignment.
Any renewed speculative run
into the D-Mark in coming
months would however almost
certainly pose a severe EMS
test for the franc. The verbal
ceasefire between Mr Bfitego-
voy and the Germans is contri-
buting to the general mood of
harmony at the IMF meeting
- but Its durability has yet to
be tested.

For example, a senior frond

said yo«*«rriay that it

had been envisaged since

August that the World Bank
would be the first to put in
piart* a fimwiehig in the Argen-

tine case. He cited it as proof
that the Institutions were
indeed fearing a case-by-case

* to the debt crisis.

dd this did not set

its for the handling <rf

cases, however. Neither
was the IMF, which under the

leadership of Mr Mkhel Cam-
dessus has until now been
expanding its participation in

attempts to resolve the debt
crisis, now thinking of shrlnk-
ingits role.

The suggestion that the
World Bank, bad established
the equivalent of an IMF letter

of intent in; its accord with
Argentina also underestimates
the breadth of cm IMF agree-
ment.
While there* is an explicit tar-

get for the fiscal deficit -in the
World Bank = agreement - a
maximum of 2.4 per cent of
gross domestic product in 1989
compared with the expected 4.6

per cent this year r there is no
attempt to write, as the IMF
does, a complete macroeco-
nomic framework for the loans.

There is no monitoring of the

external sector of the economy,
although there axe forecasts,

nor are there targets tor

growth or the balance of pay-

ments.
Furthermore, without tar-

gets- for the fiscal deficit, the

sector reform loans would not

have addressed tfte problems
they were meant to, bank offi-

cials argue.
Critical to tbe question of

whether the IMF’s rale can be
usurped is the reaction of other

creditors. The Paris Club of

western creditor nations will

not go ahead with reschedul-
ings without an IMF agree-
ment
From the point of view of

creditor banks, the position is

similar. Mr Willard Butcher,
rhairnffff of Chase Manhattan
Bank said yesterday that,
while he welcomed the World
Bank loans, an IMF- accord
would still be critical to an
agreement with bank creditors.

There is no doubt that the

move, however, entails risk for

the sister institutions. The fis-

cal deficit target in the World
Bank agreement is dearly a
maximum. Yet, there is clearly

a question about whether it

will be possible to persuade
Argentina that a tighter deficit

target is needed on its IMF pro-

gramme than on its World
]ftank programme If the two

targets turn out to be the

same, however, . this would
smack of the dreaded cross-

conditionality from which the
institutions have been trying

to movuaway..

The IMF has expressed sup-

port for the economic action

tnkjftp so far by Argentina but

this by no means guarantees
agreement It is thus conceiv-

able, though not likely, that
the World Bank - assuming
its board gives the go ahead to

the loans - could be left high
and dry on Argentina. Alterna-
tively, there are risks to the
fund's credibility if it appears
to fall tamely into place behind
tbe Bank.

IMF urges further US deficit cut
ByPtifilp Stephens in West Berlin

trial nations added that,
assuming the final proposals
are in line with Mr Sumita's
initial indications, they could
push forward progress in eas-

ing the debt crisis in two ways
- by onViawring the attractive-

ness of IMF programmes and
by providing for increased
recycling of Japan's surpluses.
Both Britain and West Ger-

many, however, indicated a
more cautious approach. They
are thought to want assur-
ances that the Japanese plan
would not involve similar com-
mitments by other countries.

A British official said Japan
had agreed to this weekend’s
statement by the Group of
Seven nations which rejected
any transfer of risk from the
commercial banks to govern-
ments. Britain would want to
be sure that Mr Sumita’s initia-

tive was toline with that com-
mitment.
Mr Sumita has also left it

unclear whether his latest
ideas were linked to proposals
made by Mr Mlyazawa. at the
Toronto world economic meet-
ing in June. Mr Mlyazawa
suggested then that the IMF:
establish a new facility vtidclr
would allow debtor countries
to capture the discount on
their loans in the secondary
marketby issuing new bonds
guaranteed by the fluid.

‘ That, idea drew a frosty
response from some other
members of the Group of Seven
because it was seen as
ing a break with tbe
case approach.

THE International Monetary
Fund’s policy-making Interim
Committee yesterday called on
the winner to November’s US-
presidential election to do
more to reduce tbe federal Mid-
get deficit and to increase pri-

vate sector savings.

The call came as Mr Nicho-
las Brady, the US Treasury
Secretary, assured other
finance ministers that Mr
George Bush, the Republican
candidate, was committed to
moving quickly to reduce the
deficit: Mr Brady, regarded as
frontrunner fbr Treasury Sec-
retary in a Bush Administra-
tion, has held a series of pri-

vate meetings to recent days
with his counterparts in
Europe and Japan.
"He has been very clear that

World bankers
accused of
harming poor

Bush will cut the deficit," one
European official commented.
The committee also called for
farther efforts to sundos- Coun-
tries to maintain ana boost the
growth of domestic demand In
their economies.
The priority for Japan was

the implementation of struc-
tural reforms to ensure that
domestic spending continued
to rise faster than output
European countries with large

external surpluses should also
seek to promote strong growth
to dfflIWStifl itomand,

On the debt crisis, the com-
mittee reaffirmed its support
for the current case-by-case
approach to middle-income
countries. It noted, however,
that “more forceful actions”
were needed to resolve the

severe financing and adjust-

ment difficulties faced by some
debtors, particularly after
recent rises in Interest rates.

Commercial banka should be
encouraged to provide ade-
quate refinancing, not only
rescheduling or debt repay*
menfa. it said. The 22 mem-
bers, representing both Indus-
trial and developing countries,

failed, however, to resolve
their differences over proposals
for a new allocation of Special
Drawing Rights (SDRs) to
boost liquidity to the interna-

tional monetary system. The
idea Is supported by all tbe
developing nations and by sev-

eral industrial notions, includ-

ing France. But it was blocked
by the US, West Germany and
Britain. -

'

By Leslie Colttt

THE International Monetary
Fund and the World Bank
were yesterday accused of
"grave violations” of their
original goals and the princi-
ples ofinternational law at the
opening session of the Perma-
nent People's Tribunal at West

^Berlin'
s Free IMwBlfo

The tribunal has been organ-
ised by the left-wing Lelio
Basso Foandafifluin Borne. Its

jury Includes Mr Adolfo Parer
Esquivel, the Argentine Nobel
Peace Prise winner and Profes-
sor George Wald of the US
who won the Nobel prize for
biology in 1967. Mr Dllson
Funaro, Brazil's former
finance minister. Is to speak
today cm the subject of what
would happen if IMF pedicles
were applied to the most
indebted country, the US.
ProfessoT Robert Triffln, a

former IMF economist who
unofficially acted as the
defence the tribunal failed
to note that the Third Worid’s
major indebtedness was to tbe
US and not to (he IMF.

For. his port Professor Wald
described the indebtedness of
Third World nations as
national “peonage” or debt
slavery. Third World hunger
was directly related to indebt-
edness as the constant pres-
sure for hard currency to pay
external debts forced poor
countries to grow cash crops
to place of food which they
now had to Import.

Lawson pledges tough
lineon public spending
By Simon Holberton, Economics Staff

MR - NIGEL Lawson, Britain's

Chancellor, yesterday under-
lined the Treasury's determina-
tion to be tough to the current
public expenditure review by
saying it would be "folly” to let

spending get out of controL
Speaking to BBC Radio in

r Bolin, heOgain rejectedirsog-
-

gestfans by the IMF that, he
should raise taxes to damp
down the economy- *Trdon't
think it Is sensible to try and
use tax rates to order to regu-
late the economy on a sort of
short term basis,” be said.

He said that Mr John Major,
Chief Secretary to the Trea-
sury, would be trying to get
"as dose as he possibly can” to
the. planning total of flOTJhn
laid down In .last year’s
Autumn Statement. It was
important that public spending
continued to fall as a propor-
tion of national income.
Mr Major is engaged to bilat-

eral dismissions with spending
ministers who have sought an
additional flObn for their
departments. The Treasury is

likely to argue the last thing
the economy needs is a stimu-
lus through ' higher spending,
especially when government
policy is directed at slowing
domestic demand growth.
Mr Lawson,said he regretted

the problems higher interest
rates might cause some people
but they were necessary to
keep inflation under controL
He brushed aside the deterio-

ration in Britain's trade
account, saying that industry

had maintained its share of
world markets, to highlight his
concern about inflation. “What

.

concerns me is that inflation is

edging up again and this Is

something which can not be
r^a&bwed to continue,” he said.

Higher interest rates would
slow spending in the economy
and imports would begin to

faH This would have an effect

on the current account deficit

of the balance of payments,
“but it does take time, it does
take time to work through."
He was confident that the

markets would continue to
support the pound and had
confidence in the economy.
A test of that confidence wQl

come today when the Govern-
ment publishes trade figures
for August Financial markets
are expecting a current deficit
of around £L4bn. this is down
from the record £2Jibn
recorded in July.
Ivor Owen adds: Mr John

Smith, the Labour shadow
Chancellor, said yesterday IMF
criticism of Britain’s policy
showed confidence in Mr Law-
son's judgment and strategy
“is slipping fast abroad as well
as at home”.
Reliance on large interest

rate increases as the sole eco-
nomic weapon would only
reduce demand, at the expense
of the productive capacity of
the economy, he warned.
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Burmese military

renames party
before poll
By Roger Matthews In Bangkok.

THE MILITARY in Burma
moved yesterday to legitimise
its grip on the country by
announcing that the Burmese
Socialist Programme Par-
ty - which until earlier this

month had dominated politics

for a quarter of a centu-
ry - was changing its name to

the National Unity Party.
The BSPP was the political

vehicle of General Ne Win who
stepped down in July in an
effort to stem the wave of anti-

government protests sweeping
the country.
The National Unity Party is

expected to be headed by Gen
Saw Mating, who on September
18 led the military takeover of
Burma and was subsequently
named Prime Minister. General
Saw Mating's clearance of the
streets at the cost of perhaps
1,000 lives in Rangoon alone, is

understood to have gained the
approval of Gen Ne Win.
The military pledged when it

took power that it would hold
a general election once it had
restored law and order, it is

intended the new party should
win by a substantial margin,
thus allowing Gen Saw Mating
to claim he has the people’s

mandate.
“It is an entirely cynical

manoeuvre which will not fool

anyone,” a diplomat said last

night. “It is also very much in
the legalistic tradition of Ne
Win who always put on a great
show of doing things correctly

by his own rule book."
• Leading dissident figures
General Tin Oo, Aung San Sou
Kyi and Brigadier Aung Gyi
reversed their opposition to the
polls and will contest them,
sources said, Reuter reports
from Bangkok.
A close associate of Tin Oo,

former Defence Minister, said
the dissidents’ party. National
United Front for Democracy,
would soon register with the
military government’s election

commission and would field
candidates for all 472 parlia-
mentary seats.

“They are now preparing to
follow the rules and regula-
tions of the commission," he
said.

The opposition rejected a
compromise election offer
made by the BSPP a week
before it was overthrown, and
last week rejected army-backed
elections.

Mubarak urges caution on
PLO over exile government
By Victor Mallet

PRESIDENT Hosni Mubarak of
Egypt on the first stage of a
tour of West European capi-
tals. indicated to Britain yes-
terday that he is advising the
Palestine Liberation Organisa-
tion to exercise caution in its

plans to declare an
independent Palestinian
state or a government in
exile.

Mr Mubarak discussed the
Arab-Israeli conflict with Mrs
Margaret Thatcher, the British
Prime Minister, in London yes-
terday during what was
described by Downing Street as
“an extremely friendly meet-
ing". He met Sir Geoffrey
Howe, the Foreign Secretary,
on Sunday.
Mr Mubarak’s tour this week

of Britain. France and West
Germany is aimed largely at
persuading senior member

countries of the International
Monetary Fund to be more
lenient about Egypt’s economic
difficulties, but he has also
been talking about Egypt’s role

as a mediator in the Middle
East

President Mubarak is said to
be anxious that the PLO,
which’ is under pressure to
take the political Initiative
after King Hussein of Jordan’s
disengagement from the West
Bank in July, should not make
any hasty decisions before US
and Israeli elections in Novem-
ber.

Although riven with fac-
tions, the PLO is considering
the possibility of declaring an
independent state in the
Israelioccupied territories and
asking the UN to act as trustee
until such a state can be effec-

tively established

Stars of Sumo wrestling are pictured leaving
Tokyo’s Imperial Palace yesterday after signing
registers in hope for the recovery of Emperor
Efirohito, their patron and a life-long ten.
About 20 of the wrestlers, in traditional dress

and carrying paper umbrellas, caused a stir

among the thousands standing in the rain

waiting for news of the 87-year-old emperor,
Reuter writes. “Wow, Konishiki is big," said a
middle-aged Japanese woman with a gasp as
the 39-stone Hawaiian who fights under that
name lumbered past Though very weak, the
emperor has called for a television by his
sickbed so he can watch his favourite sport

Businessmen strike in Pakistan
By Christina Lamb in Islamabad

SHOP SHUTTERS were down
all over Pakistan yesterday as
part of a nationwide strike by
businessmen against the Gov-
ernment's decision not to back
down over tax reform.
This is the culmination of a

bitter conflict between Gover-
ment and the business commu-
nity since the budget in June
which ended the self-assess-

ment scheme for those earning
more than RslOO.OOO (£3,300),

requiring them for the first

time to open their books to
aroma! audits by a panel of
officers.

The reforms were softened
last week in the first big eco-

nomic decision since President
Zia’s death. The new anti-tax
evasion law with strict sen-
tences for offenders was
dropped as was the insistence
that transactions over Rs50,000
most be by cheque.
However, the concessions

failed to pacify the business-
men. Dr Mehbub ul-Haq, the
Finance Minister, who hopes to
raise RslSJZSbn through addi-

tional sales and income tax,
refused to give into demands
that businesses should con-
tinue to be allowed to fill in
their own returns, conceding
only that audits would take
place every second or third
year.

Mr Tariq Saaeed, president
of the Federation of Pakistan’s
Chambers of Commerce and
Industry, offered to mobilise
more than the Rsl3-25bn if

their demands were met, bnt
Dr ul-Haq says he will not give

into such offers.

“We were the only country
in the world with this self-as-

sessment scheme. The business
community have offered to pay
20 per cent more tax than last

year to avoid their records
being checked, but we opened
207 cases and found an average
tax evasion of 700 per cent - in
some cases even 6,000 per
cent"
Dr Haq's hand is strength-

ened by the insistence of the
World Bank, the International
Monetary Fund and leading

donors that Pakistan must
mobilise more of its own
resources and reduce the bud-
get deficit which presently
stands at more than 8.5 per
cent of gross national product
However, the businessmen

argue that agricultural income
is not taxed at all, a result,

they say, of the powerful land-
lord lobby. Many industrialists

avoid taxes by passing off their

income as agricultural.

Mr Tariq Saaed said: “It will

take years for the national
economy to recover from Dr
Haq’s obstinacy and arro-
gance." As the next step in the
campaign, traders and busi-
nessmen will refuse to pay
taxes, hoping to overturn tire

budget completely as they did
last year.

Opposition parties will no
doubt try to woo the business
community, traditionally a
government ally, but as they
are dependent on the feudal
vote, it is unlikely that they
could meet traders’ demands
and stQl balance the budget.

MICHAEL
THOMPSON-NOEL

IN SEOUL

Barcelona Games
come rushing

upon us
IDO not wish to alarm anyone,
but the 1992 Olympic Games in

Barcelona are rushing at ns

with such momentous speed

that the world’s media will

soon have to start cranking oat
a fresh avalanche of Olympic
previews, interviews and
starting hsta.

They will have to do this

because unless they see Barce-

lona coming; and react in time,

they will be engulfed in pre-

views, interviews and starting

lists for Athens in 1996, Which
is now around the comer and
rushing towards ns at similar

speed. As is Peking, in 2000.

Although the Olympics
appear to be growing at a furi-

ous rate, Barcelona claims to
be keeping matters in perspec-

tive, stating in its guide to the
1992 Games that its organising
committee’s budget is "notable
for its balance and austerity".

The good news is that expen-
diture on the 1992 Games is

budgeted at a mere $667m On
1985 prices). The bad news is

that synchronised swimming,
volleyball and formis are still

in the official programme,
while the demonstration sports

at the Barcelona Olympics will

be roller hockey and pelota.

As for the 1988 Seoul Olym-
pics, -which yesterday heaved
themselves to their fret for the
ninth day of competition, they
are fast receding into history,
and wQl be remembered as the
Games that put toe Olympics
back where they belong - on
tiie sports pages.

This is pleasing toe South
Koreans, who are displaying
broader and broader smiles as
the weekend approaches, and
for whom Sunday’s rfnmng cer-

emony should signal an end to
the biggest, most peaceful,
most successful Olympic
Games in almost a quarter of a
century.
There have been one or

CTnair negatives, it is true — a
routine riot at a boxing match;
a trickle of sportsmen expelled

for doping, and other minor
staff
Bat at this stage, at least,

the Seoul Games can be judged
a rousing success, both for
their hosts and for the Olympic
movement, whose relief is pal-

pable. For the sporting super-
powers, however, Seoul still

offers sfx more days of tense
action as the big three - the
Soviet Union, East Germany
and the US - continue their

struggle.
the 1972 Olympics, the

last occasion on which the
Games were not significantly

affected by a boycott, the
Sennet Obion won 50 gold med-
als, the US 33 and East Gar-
many 20.

At 7.30 pjn. local time yes-
terday the Soviet Union had
won 32 gold medals in Seoul,
the East Germans 27 and the
US only 14 - an indication of
the intensity of the Russian
and East German <«m«lthnart

to vanquishing their, capital
foes on. the Olympic playing
fields.

The Soviet Union, in particu-

lar, lays great emphasis on toe
role of toe Olympics as "pag-
eants of peace and friendship"
and maintains - in toe fore-
word to the current Soviet
Olympic team hand - “each-

Olympic festival is made mem-
orable with the victories of
Soviet participants”.
As the handbook explains:

"Physical training and sports
serve to improve people’s
health, labour and rest, and
provide for harmonious indi-

vidual development".
Yesterday, in athletics - toe

core of the Games - the Soviet
Union, East Germany and the
US won two gold medals a
piece, toe most notable ofthem
being a second longjump gold
medal (at &72m) for Cari Lewis
of the US.
For Britain, there was the

consolation off sfiver medals for

Fatima Whitbread . In the
woman’s javelin, and for Gulin
Jackson in the men’s 110m
hardies.
For all of than, great and

small, there was toe thrill of
looking up the rules of pelota
and roller hockey. . .

Camp David’s legacy of a cold peace
A S PRESIDENT Ronald

Reagan prepared to
meet Mr Shimon Peres

and Mr Esmat Abdel Meguid,
the Israeli and Egyptian For-
eign Ministers, in New York
yesterday, he could hardly fail

to cast a glimpse over his
shoulder at the legacy of his
predecessor Mr Jimmy Carter.
Ten years after Mr Carter

presided over the signing of
the historic Camp David
accords, precious little of sub-
stance remains in the Israeli-

Egyptian relationship. Both
countries still pay lip service to
the agreement But the peace
remains a cold one. further
chilled by the Palestinian
uprising of the last nine
months.
Nevertheless, yesterday's

meeting provided the US with
an opportunity to remind the
world that agreements are pos-

sible in the Middle East and
that Israel and its most power-

Andrew Whitley reports
from New York

ful neighbour are still holding
to the peace treaty they signed
in 1979. President Reagan will

have been keen to remind his
two receptive listeners of the
virtues of reinvigorating the
moribund “peace process”.
The gesture costs the outgo-

ing administration nothing.
And it tells Middle East leaders
that despite the buffeting Mr
George Shultz, the Secretary of
State, received in the region
this year and despite forthcom-
ing Israeli and US elections,

the US Is still in the game.
Yesterday, President Reagan

was expected to make a final
attempt to solve one of the nig-
gling disagreements between
his two regional allies left over
from Camp David: a border dis-

pute over a square kilometre of

land in Sinai called Taba, a
beach on the Red Sea (com-
plete with luxury hotel and
holiday village) to which Israel

has clung defiantly.

Israel has reluctantly
accepted toe principle of arbi-

tration, and an international
tribunal In Geneva is due to
rule on toe rightful ownership
of Taba later this week. But
few in Jerusalem or Cairo
expect the decision to go
Israel’s way, and Egypt is wor-
ried that Israel may refuse to
withdraw. This raises the pos-
sibility of a fresh deterioration

in a relationship which is cen-
tral to US Middle East policy,

and which Washington nur-
tures with $5Jbn worth of aid
a year.

Geographically and economi-
cally insignificant as it may
seem, the Taba issue raises
strong passions among Israeli

politicians. Mr Yitzhak Shamir,
the Prime Minister now cam-

paigning for re-election,
believes that concessions over
Taba might have implications
for toe Israeli right’s primary
concern, its claim to retain the
whole of the West Bank.
On the other hand, an out-

right Israeli rejection of the
verdict from Geneva might
have severe repercussions in
Egypt- Mr Mohammed Abdel
Leila, an Egyptian parliamen-
tarian, told the Kuwaiti daily
Al-Watan last month that,
under such circumstances, “we
are entitled to tear toe peace
treaty into shreds”.
A decade after the late Presi-

dent Anwar Sadat of Egypt
joined hands with President
Jimmy Carter and Mr Mena-
cbem Begin, Mr Shamir’s pre-

decessor as Likud leader, the
best that can be said for the
Camp David accords is that
they freed the two old enemies’
national resources for other
purposes. Egypt could get on

with the struggle to feed its

growing populace and rebuild
its economy. Israel could turn
its attention to its northern
borders.
Few of the “friendship build-

ing” benefits which were to
have flowed from the 1979
peace treaty have come to
pass. The Shamir-led coalition
government complains con-
stantly about the lack of trade
and of Egyptian tourists, and
of toe hostility displayed by
the Egyptian media.
Cairo-argues that it was

Israel’s 1982 invasion of Leba-
non and its stalling over the
Palestinian autonomy negotia-
tions laid out in Camp David
which were responsible for
knocking toe stuffing out of
President Carter’s triumph.
Even so, the peace treaty to

which it gave birth the follow-
ing year has survived longer
than many of its drafters could
reasonably have dared hope.

US to lower naval escort
profile In Persian Gulf
By Lionel Barber In New York

THE WHITE House announced
yesterday that the US was low-
ering its profile in escortingUS
flagged shipping in the Persian
Guff
The new policy follows the

ceasefire between Iran and Iraq
which has been in effect since
August 20. US warships will no
longer escort tankers and other
shipping on a ship to ship basis
but will shift to a zone defence.
Mr Marlin Fttzwaler, Presi-

dent Reagan's spokesman, said
the move marked "the first
step in the change of our pres-
ence. We will continue to
review oar presence and will
make changes as toe threat
diminishes."
Since July 1987, US warships

have escorted 180 ships in the
Persian Gulf, a key battle-
ground in the Iran-Iraq war.
The US shift in policy follows

ban and Iraq’s agreement to a
United Nations ceasefire in the
war.

Mr Fitzwater stressed that
the modified protection to US-
flagged shipping followed con-
sultations with allies and
friendly Gulf states. President
Reagan ordered large scale
deployment of US warships
after the Government of
Kuwait approached the Soviet
Union and the US with a
request for protection of
Kuwaiti oil tankers.

•US AND Vietnamese officials

began searching northern Viet-

namese villages yesterday for
people who may have seen
plane crashes in which Ameri-
can soldiers were lost more
than 15 years ago, an official

said, AP reports from Bang-
kok.«— — —cut—
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Privatisation prompts an enthusiastic response from Kenyans
Julian Ozanne reports from Nairobi on the successful partial sales of two government-owned banks

ompted in 35 per cent on the previous tors determined by computer issue is attractive." said- Mr announced it would ol

Namibian
settlement

talks get

under way
SOUTH Africa, Angola and
Cuba began talks yesterday In

Brazzaville on independence

for Namibia. Router reports.

The parties have set November
1 as thedeadline for a UN inde-

pendence plan for the territory.

Negotiators still have to

agree on a timetable for with-

drawal of an estimated 50,000

Cuban troops from Angola, the

last big obstacle to a southwest

Africa peace accord. "There is

a substantial gap to be

bridged,” one diplomat said

after the last round of talks

from September 7 to 9 when
negotiators outlined a compro-
mise on toe Cuban withdrawal.

S African roundup
South Africa has rounded up
scores of dissidents in a crack-

down on political opposition in

the run-up to nationwide
TMiHirfpal elections on October

26, anti-apartheid campaigners
said yesterday, Reuter reports

from Johannesburg.
The anti-government Human

Rights Commission said about

100 people had been detained

and scores of others banned
from political activity in toe

past seven,days.

Lebanon cargoes
Cargoes worth $S0m from at

least 30 ships haves been
diverted illegally to Lebanon In

the last 18 months, Investiga-

tors for the International Mari-

time Bureau say, AP reports
from Nicosia. The problem has
largely been curbed in recent
months because of co-operation

from the Lebanese Forces, Leb-

anon’s most powerful Christian

militia, they said in a new
report.

Saudi exports rise

Saudi Arabia's exports rose by
nearly 20 per cent during the
first half of 1988, the Finance
and Economy Ministry said,

Roster writes from Riyadh. A
report by the ministry said the
value of exports for the six

months ended June 30 reached
Riyals 4fr2bn (£7J2bn). com-
pared with Riyals 37.9bn for
tiie sam* period In 1987.

The ministry said imports
during toe same period also
climbed 13-6 per cent to Riyals

4Llbn.

Japan’s tax debate
The Lower House of Japan's
PaiBament derided to extend
the current extraordinary ses-

sion for 59 days to November
24 to carry on debate on a con-

troversial tax reform plan
being pushed by the ruling Lib-

eral Democratic Party. Parlia-

mentary sources said, accord-
ing to Reuter in Tokyo.

Malaysia surplus
Malaysia posted a trade sur-

plus of Ringgit &3bn (£l.4bn)

the first six months of this
year, up from a surplus of
Rinngit 5.8bn for the same
period last year, national news
agency Bernama reported,
according to Reuter in Kuala
Lumpur.

China oil flow
The South One well on Hainan
Island. China, flowed oil at a
rate of 285 barrels a day to/d)
and gas at toe rate of 430,000
cubic feet a day, CSR, the oper-
ator, said in a drilling report.
Agencies write.

D aniel mbuga. an
ambitious junior civil

servant in one of Nai-
robi's vast government offices,

is one of the latest Kenyans to

join the swelling ranks of pri-
vate individual share holders.
With the help of an 80 per

cent bank loan and a bit of
good luck he is now the happy
owner oF 100 shares in Kenya
Commercial Bank - the first

Kenyan parastatai to go public
in the biggest ever flotation on
the Nairobi Stock Exchange.
As he set off to check his

share certificate at a KCB
branch on Kenyatta Avenue, a
half mile boulevard which
boasts an impressive range of
banks from Grindlays Interna-
tional to the Bank of Oman,
his pride was irrepressible.

"You see that bank over
there," he said pointing to a
branch of KCB and laughing
heartily, “those are my bricks
in that walL"
The partial privatisation of

KCB. the second most profit-

able high street bank in Kenya
after Barclays, was completed
successfully recently.
While it may only represent

a small step down toe road to
creating a share owning
democracy the Thatcherite
overtones are unmistakable.

Exactly one year ago Presi-
dent Moi instructed the two
state owned commercial banks
~ KCB and National Bank of
Kenya - to sell some shares to
the imnanchu a Swahili term
referring to the ordinary Ken-
yan people.

The move was prompted in
part by the need to increase
the capital base of the big
banks following the 1986 bank-
ing crisis when several over-
stretched small banks and
finance houses collapsed.

In part it was also a response
to the hugely successful flota-

tion of 30 per cent of Barclays
Bank shares in 1986 which
were six times oversubscribed
and doubled their value in less
than a year.
But more significantly it sig-

nalled a growing commitment
at the highest levels to the phi-
losophy of privatisation, as
enshrined in the Government’s
Sessional Paper One of 1986.

toe economic blble for Kenya
to the year 2000.

"It was an ideal opportunity
to combine the new enthusi-

asm for privatisation with the
need to increase our capital to

deposit ratio," said Mr Andrew
Hamilton, general manager of
KCB.
To ensure the shares reached

the wonanchi and to avoid toe
sensitive feeling about concen-
tration of capital. KCB
excluded financial institutions

from the offer and allocated
shares proportionately across
toe country's 41 districts.

Outside help and underwrit-
ing by a merchant bank were
refected because KCB felt that,

given its track record, the offer

would be heavily oversub-
scribed.
Last year KCB declared a

pre-tax profit of Kshs231.9m
(£7.6m) - an increase of almost

35 per cent on the previous
year. Dividends of Kshs30m
were awarded to their sole
shareholder - the Government
of Kenya.
The bank’s assets were reval-

ued and 7,500,000 shares, or 20
per cent of the total, were
offered to toe public at Kshs20,
a price fixed by toe Capital
Issues Committee.
A wide publicity campaign

was mounted followed by the
issuing of a prospectus avail-

able at banks and post offices

nationwide.
When tbe offer closed in

mid-July 118,403 applications
had been received - an over-
subscription of 3.27 in value
terms. Allocation of shares
were limited to 100 per appli-

cant with toe successful inves-

tors determined by computer
ballot. Sixty per cent of appli-
cants got shares.
KCB was given its first quo-

tation on the stock exchange
recently at Kshs26 - an
instant premium of 30 per cent
One broker said he already had
orders for half a million shares.
Although the Kenyan mar-

ket is new to public share
offers the huge popular
response to KCB and Barclays
has provided clear evidence
that there is a large untapped
potential of domestic capital
waiting to be invested in prom-
ising securities. Possible future
privatisations include the
Kenya Reinsurance Corpora-
tion.

“We've shown that the
money is there if the share

issue is attractive.” said Mr
Hamilton. "We’ve primed the
pump because the market is

now bettor educated and the
civil service geared up. We
have also contributed to delib-
erately stimulating public,
interest in wider share owner-
ship because we believe, as
does the Government, that
public participation Is better
for economic development-”

It’s a belief which is shared
by Mr Fred Mbiru, Barclays’
general manager. “The Govern-
ment is beginning to realise
that it is very efficient in what
government is made for but
one thing it’s not made for is

running large corporations.”
The view that KCB would

stimulate further flotations
was borne out when Total

announced it would offer 20
per cent ctf its shares, worth
Kshs46.6m. to Kenyans, but
through a private placing.
However, obstacles to the

development of a free flowing
securities market are substan-
tial.

At tbe root of the problem is
the power of the Capital Issues
Committee, made up of offi-
cials from toe Treasury, Cen-
tral Bank and Ministries of
Commerce and Industry. At
present it has final say over
the prices of issues and the
timing of sales and. haw in toe
past deterred companies from
raising capital publicly.
When Barclays decided to

localise some of its capital in
the early lS80s they encoun-
tered huge bureaucratic obsta-

Moi strengthens position in party elections

KANU, Kenya’s ruling party,
completed nationwide party
elections at the weekend, amid
widespread allegations of bal-

lot rigging and political
manipulation, Julian Ozanne
writes. The voting further con-
solidated toe power of Presi-

dent Daniel arap Moi and Vice
President Dr Josephst Kar-
anja.
At a 3,400-delegate confer-

ence at Nairobi's Nyayo
National Stadium to conclude
six days of grassroots polls
across the country. Dr Karaqja

was elected to the party’s
number two slot unopposed
after the earlier announce-
ment by Mr Mwai Kihniri

, the
former national vice president
that he would not defend his
seat as vice president of Kano.
Although Mr Kibaki suc-

ceeded in winning the impor-
tant Kann branch chairman,

ship in his home district of
Nyeri his decision to stand
aside gracefully is further evi-
dence of his rapid decline in
political status since he was
demoted by President Moi

from Vice President to Minis-
ter for Health after the
national elections in March
thk year.

It also represents a realign-
ment of power at the top of
Kenyan politics with the emer-
gence of Dr Karanja as more'
than merely a caretaker vice
president
The rirniw of Mr Kbaki,

after a political career stretch-
ing back to before indepen-
dence in .1963, comes as tiie

culmination of a three year
campaign to unseat him led by

Mr Warurn Kanja, Minister for
Information, and Broadcasting,
who is widely believed to have
tiie support of tiie President

Allegations have been made
that candidates who were
properly elected were replaced
by party with lists of
people drawn up before the
election. In Mr Kibaki’s own
constituency of Othaya fresh
polls were held after he
claimed that the District Com-
missioner had substituted
names for those of the win-
ners.

cles from toe GIC, particularly
regarding price.

“We were the first major flo-
tation for ten years. . . often
at meetings we found that the
language we were talking was
peculiar to ourselves. There
was a vacuum of irfnflp amt sell-
ing toe gospel was not a simple
matter," says Mr Mbiru.
A second stumbling block Is

the state of toe nascent stock
exchange. Fifty-five companies
are currently listed and trading
in securities is carried out
exclusively by six stock brok-
ing firms which operate a gen-
tlemen’s closed shop. There is
no physical trading floor. The
six firms meet daily for a 30
minute callover of transac-
tions. And according to one
banker “You never know
where they are going to meet
next”

Given the lack of good
shares available and the fact
that small individual Kenyan
savers, who are well repre-
sented on the market, tend to
hold on to their fixed assets
buyers vastly outstrip sellers.

But it is dear that the Gov-
ernment realises that
long-term economic develop-
ment will not be achieved
without the equity and
long-term, finance that could be
available from a better devel-
oped securities market
hi a determined effort to free

up the market, capital
tax has been waived on shares
and a Capital Markets Develop-

ment Authority is being estab-
lished to create an enabling
environment Representation
on the CMDA, which should
start operating in June 1989,
will be heavily weighted
towards the private sector and
toe authority will act as a pub-
lic forum.

It is hoped one of the first
things it will do is abolish the
power of the CIC over pricing
of shares and allow companies
to sell their equity according to
the price established by market
forces. It will also look at a
whole range of fiscal, legisla-
tive and institutional impedi-
ments to toe development of
effective capital and secondary
markets.

But in the meantime it Is

clear that indigenisation of
capital and wider share owner-
ship ia very much on the
agenda and public participa-
tion is already having a direct
Impact on those companies
which have successfully
Boated shares.

Mr Mbiru believes this has
been very beneficial to the
bank. “It always amuses me
and excites me when I travel
around the country and I am
stopped by someone who
knows I am with toe bank, and
who holds 100 shares. He goes
on to say such and such a mar

.

ket is now ripe for banking. He
wants our bank to main* profits
there. Maybe his assessment is
very subjective. . . but it is

really very stimulating."
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Dukakis camp left to ponder if a draw is enough
By Stewart Fleming, US Editor, in Winston-Salem, North Carolina

AMERICANS do not elect their AT 7 days voters wfU be exposed not tionship with Gen Manuel
Presidents on 'the basis of how /"AJWfc- t fftw only to detailed analyses of die Noriega of Panama who has
good they are at the art of / debate in the press. More been indicted in the US for

vn

AMERICANS do not elect their
Presidents on'the basis of how
good they are at the art of
debating; which is fortunate
for Vice-President George

.

Bush.

If Monday night’s first tele-

vised debate between the two
US presidential frarf

been conducted at the Oxford
Union rather than before 100m
viewers, the verdict would
have gone to Governor Michael
Dukakis, the Democratic camfr
date, on points.

The Dukakis camp was, not:
surprisingly, elated at what
they saw as the outcome. Mr
Paul Brountas, the campaign
chairman, positively bounced
into the bar of the Hyatt Hotel
after the debate.

'

But Mr James Baker, the
Vice-President’s .

. campaign .

manager, was probably right
yesterday to hint that the cele-
brations in the opposition's
changing room were prema-
ture.

“Political debates are not
won on formal debating points,

tt’s partly a matter of style as
well as a matter of substance, a
matter of how yon come
across. Even some voters who
thought Governor Dukakis
won on formal debating points
would vote for "Vice-President

Bush,” he. added.

Mr Baker’s judgment Is

shared by most political ana-
lysts. If he Is right then his
claims that the Bush team
achieved its goals may prove to

be the more accuratelong-term
ftgfiaggmpnt-

rUS CAMPAIGN >88

At times it turned nasty.
Yesterday saw denials from
campaign officials that the can-
didates were growing to dislike
each other intensely.

Neither candidate committed
any major' political blunders
that anybody has detected.
Has is something Mr Baker in
particular wifi give thanks for
- an American pohtican who
can get the date of the Japa-
nese attack on Pearl Harbour
wrong as Bfc Bush did last
month can give advisers night-
maxes.

Mr Dukakis demonstrated
that when it comes to being
articulate on television, and to
having an intellectual com-
mand of the details of domestic
policy, he can leave Mr Bush
trailing. But independent
observers are loath to commit
themselves too firmly on the
question of whether or not
thne-was a victor.

For tme thing the debate Is

not yet over. In the next few

Peruvian bank to pass
out of state control
By Veronica Baraftafl in Lima

" •'"1: -‘''rTir*

THE Peruvian Government has
taken the first step to return
the Banco Wiese, a national-
ised bank, to its original own-
ership by replacing an adminis-
tration committee at the bank
with two special delegates.
The Banco Wiese was one of

33 financial institutions
affected by the American Popu-
lar Revolutionary Alliance gov-
ernment's nationalisation of
hanks in July 1987.

The outcry caused by the
move meant that the national-

isation legislation never
became fully effective. How-
ever, a handful of institutions

had administration committees
imposed on them. Banco Wiese

is the last , bonk to have the
committee removed.
“This is the first step

towards normalisation," Mr
Gufflermo Wiese de Osma, the
bank's original president, said
in the Banco Wiese’s head
office in Lima. The two dele-

gates will return the line of
authority to the bank within 15
days.
However, Mr Wiese added,

(he Government would have to
ahntiHh the hank nationalisa-

tion law if it wanted to re-es-

tablish the hankers* confi-
dence.
The bank’s administration

committee ceased to function

in June (his year.

days voters wfU be exposed not
only to detailed analyses of file

debate in the press. More
importantly, they will mntmm*
to see televised min cWps-

Many political consultants,
including Mr Roger Ahes, Vice-
President Bush's top media
adviser, believe that this phase
is more important than the
debate. and plan thafr strategy
accordingly. Already yesterday
this was paying aSL Television
-replays focused on some of the
best lines Mr Bush had pre-
pared in advance.

Til make a deal with you, I
will take all the blame for
those two incidents,” Mr Bush
responded when asked about
Ms role in the arms-for-hos-
tages deals with Iran, “if you
give me half the credit for all

the good things that have hap-
pened in world peace since
Ronald Reagan and I took over

. from th** Carter Administra-
tion.’*

"Why do you want to spend
a billion dollars on something
you call a fantasy and a fraud,"
he asked Mr Dukakis who
ridiculed the Star Wars Strate-
gic Defence Initiative while
prnnriaing tn mt npanrtfrig nn it

from $4bn to $lbn.

Yesterday Dukakis cam-
paign was planning to focus
attention on his concerns for

middle and working class
Americans — for example the
lack of an adequate national
health insurance scheme —
and the foreign policy failures

of tbs Eeagan/Bush Adminis-
tration, particularly its rela-

Lima transport
hit by strike
A TRANSPORT strike affecting

thousands of commuters in
T.tma will rnniinnp in Peru this
week, writes Veronica Baruf-
fati.

The strike is in protest at
increases of up to 1,000 per
cent in the cost of spare parts,

tyres and lubricants. Accord-
ing to file Drivers’ Federation,
which represents 380,000 pri-

vate transport operators who
provide 85 per cent of public
transport in Lima, fore
Increases authorised by the
Government in no way com-
pensate for new naming costs.

Owners of a 161,000-strong
fleet of buses, mini-buses and
pick-ups are waking for a fores
increase of 600 per cent and a
lower dollar exchange rate for
importing spare parts.

tionship with Gen Manuel
Noriega of Panama who has
been indicted in the US for
drug dealing,
For its part (he Bush strat-

egy was to carzy on suggesting
that Mr Dukakis is a left-

winger, outside the main-
stream of the Democratic
Party.
Behind these decisions lie

two opposing assessments of
(heir candidates’ strengths and
weaknesses. The Bush cam-
paign dearly believes that the
American people are not
wanning to the dour Mr Daka-
kis-
The Dukakis team, mean-

while, have deridwd they can-
not greatly change the gover-
nor's image because he is too
stubborn. So they will continue
to focus on substantive Issues
— the need for social reforms
in areas as health care,
education, and housing and the
importance of the role of gov-
ernment in stimulating
reforms.
However, Mr Dukakis con-

tinues to have' a problem offer-

ing a wimrinriny Of
how he will pay for these
changes and what he will do
about the Federal budget defi-

cit He may have improved his

standing on Sunday night and
the race may even tighten in
the days ahead. But if he is to
take ra-mnnanri of the campaign
from Mr Bush, a draw, which
is the best he seems to have
achieved in the debate, may
not be enough and he could
enter the second debate on
October 14 or 15 needing to
score a knockout

Bush, left, shakes hands with Dukakis before the televised
debate which at times turned nasty

Latin America move on debt
By Stephen Fkfler In West Berlin

FINANCE ministers from file

large debtor countries in Latin

America have agreed in West
Botin to push forward a plan
to reduce the significant debts
owed by countries in the
region to each other.

The meeting of the minis-
ters, foam Argentina, Brazil,

Venezuela and Cnlnmhffl, has
cleared the way for a declara-

tion on the subject by Latin
American heads of state when
they meet in Pnnta de la Este
at the end of October.

While the four are the larg-

est debtors in Latin America,
they are also the biggest inter-

regional creditors. Brazil alone
has about $3bn to $4bn of offi-

cial export credits outstanding
to other states.

Uruguay, Colombia and Peru
are also expected to join the
programme which is expected
to involve what amounts to the
swapping of assets between
countries.

A precedent was set by the
reduction in Costa Rica's debt
to Mexico engineered by the
purchase by Costa Rica of Mex-
ican loans in the secondary
market at significant discounts

to face value. The ministers
have now established technical

groups to explore the options

which include the reduction of

private as well as public sector

debt
Latin American countries

have been pursuing debt reduo:
turn strategies, mostly relating

to commercial bank loans, with

varying vigour. Brazil, for

example, expects to reduce its

outstanding debt by 5 to 7 per
cent this year.

Mr Malison da Nobrega, the
Brazilian Finance Minister,
whose country formally
declared an end to its morato-
rium on commercial bank
interest bank payments last

week, said debt reduction was
one of three dements in the
country’s external financial
strategy now that the signing
of a commercial bank financial

package was nearly complete.

The aim was to increase for-

eign project financing in Bra-
zil: discussions have been held
with the Japanese government
and with the Italian govern-
ment, for example.

Alfonsin
attacks

Peronist
candidate
By Gary Mead in

Buenos Aires

PRESIDENT Raul Alfonsfn of
Argentina has strongly critic-

ised the opposition Peronist
party, suggesting that it poses
a threat to stable democracy.
He hinted that Mr Carlos

Menem, the Peronist Presiden-
tial candidate, wanted to
return Argentina to old-style
corporatist politics, to the det-
riment of the nation. Argen-
tina is dne to go to the polls to
elect a new President in May
1989.

It appears that President
Alfonsin is now beginning to

pot his weight behind the cam-
paign to elect another Presi-
dent from among the ranks oE

the Radi cal Party after weeks
of speculation that the Radi-
cals were divided about the
choice of Mr Eduardo Angeloz,
governor of the province of
Cordoba.

In a speech last week Presi-

dent Alfonsfn called on the
electorate to vote for what he
described as the “serious man”
and to reject the “frivolous
man” in the election. While
avoiding naming Mr Menem, it

was evident Mr Alfonsin was
instructing voters to consider
Mr Angeloz as the “serious
man”.
President Alfonsin's latest

attack on Peronism singled
out Mr Menem's pledge to

tally the nation by appointing
a trade onion leader as Minis-
ter of Labour and a business-
man as Economy Minister.

“This cannot be, this doesn’t

comply with authentic democ-
racy,” said Mr Alfonsfn. He
warned Argentines that “we
either go forward or back-
wards”. His audience of 500
women Radical Party dele-
gates were left in no doubt
about which direction Mr
Menem represented.

In recent opinion polls Mr
Menem, governor of the prov-
ince of La Rioja, leads Mr
Angeloz by a wide margin of

15 percentage points. But
Argentina traditionally has a
large number of floating vot-

ers. now apparently totalling

nearly 30 per cent
The crucial issue in the elec-

tion is likely to be the Radi-
cals' poor handling of the
economy, with Mr Menem
promising trade unionists sub-
stantially improved living
standards.

US seeks to

lower naval

presence

In Gulf
THE US Is seeking to reduce

its naval profile in the Gulf,

Reuter reports from Washing-
ton.

US warships will no longer

shepherd American-flagged
Kuwaiti tankers in formal con-

voys through the Gulf, officials

were quoted as saying. Instead,

ships would patrol zones in the

Gulf, passing protection of a

tanker from one zone to
another.
Kuwait requested US protec-

tion in 1987 because its tankers
were being attacked by Iranian

patrol boats at the height of

the war between Iran and Iraq,

and US Navy convoy protec-

tion began in July 1987. But
Iran has attacked no neutral

I

shipping since the Gulf cease-

fire went into effect on August
20.

Kuwait had been advised of

the shift in tactics, the officials

said. The Washington Post
reported yesterday that Kuwait
had asked US officials to con-

sult it on e3ch stage of US mili-

tary reduction because peace
talks are blocked.

Countdown starts

for Discovery
THE countdown clock started

to tick yesterday for returning
Americans to space aboard the
shuttle Discovery. AP reports

from Cape Canaveral.

The countdown had been set

to begin at midnight on Sun-
day but was postponed when
launch pad workers fell behind

in preparations. The National
Aeronautics and Space Admin-
istration said that did not
affect the goal of launching
Discovery on Thursday in the

fust US manned space mission
since Challenger exploded, kill-

ing the crew of seven.

Slower US growth
forecast for 1989
BUSINESS economists expect
slower US growth and higher
inflation in 1989, with the pos-

sibility of a recession develop-

ing in the next two years,

AP-DJ reports from New York.
Analysts surveyed by the

National Association of Busi-
ness Economists, forecast
Gross National Product growth
of 2.0 per cent in 1989 after

adjustment for inflation, signif-

icantly slower than the 3.1 per
cent expected for 1988.
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from KINDERGARTENS TOCOLLEGES FROMVILLAGE

PRIMARY SCHOOLS TO PREPAND PUBLICSCHOOLS.

FROM COMPREHENSIVE SCHOOLS TO A JAPANESE SCHOOL

WE COULD TEACH OTHER TOWNS A THING OR TWO THE SUCCESS STORY CONTINUES



BEDSPRING
One in a million sees it as an

eggcup. His name is Nick Munro.

He first encountered said bed-

spring while rummaging in the attic

of his Chester home. Eureka!

Suddenly, in Nick’s mind’s eye,

the rust encasing the bedspring

seemed to peel away. He peered at

the erstwhile humble object and

saw it in a new light.

Burnished and silvery it was,

adorning a tasteful breakfast table

with a delicious, fresh boiled egg

nesting neatly on top.

As alternative uses for other

humble objects began to crowd his

mind, so did the thought that people

might actually buy them.

Nick wrote to Livewire, a scheme

set up by Shell in 1982. Its aim is to

help young people get their new

business ideas off the ground.

OR EGGCUP?
At Livewire, Nick found practi-

• .. i

cal advice- on the nitty-gritty of:

premises, production, finance and

marketing, the perfect counterweight

to his flight of imagination.

Now Nick is in business as

Munro & Co. Designer Tableware,

numbering Harrods and The Design

Centre among his outlets.

He’s also this year’s winner of

the Livewire award as creator of the

most enterprising new business idea

we’ve encountered.

The Livewire scheme is open to

people aged 16 to 25.

So, ifyou’re another Nick Munro

(or you know someone like him)

write to Livewire, Freepost, New-

castle-upon-Tyne NE11BR.

If the idea is everything you

think it is, you can be sure we’ll

provide a springboard.

YOU CAN BE SURE OF SHELL
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Threat of US
import cuts
hitting LDCs
By Peter Montagnon, Work} Trade Editor

WORLD TRADE NEWS

DEBT-RIDDEN developing
countries risk a further set-
back in their efforts to revive
their creditworthiness by lift-

ing exports, zf the US cats
imports so as to reduce its own.
trade deficit, according to an
internal study by the US Com-
merce Department.
The study — an analysis

rather than a policy document
- draws attention to the"
heavy dependence of leading
debtors on exports to the US.
particularly of manufactured
goods.
Sluggish - export growth

among debtor countries has
already impaired their efforts
to recover from the debt crisfe,
“The heavy dependence ofLDC
debtors on the US market
means that large redactions in
the US trade deficit could have
a major impact on tbe exports
of Mexico, Brazil and other
debtors,” it warns.
Manufactured goods exports,

mostly to the US, have been
the only bright spot in a lack-
lustre trade picture, which left

overall exports of highly
indebted countries to the
industrialised world at just.
$90bn in 1886 — wen below the
$98.4bn of 1980.

Preliminary estimates sug-
gest a recovery of exports in
1987 to $102Sbn, but the report
Says a matter ofparttfmlar con-
cern is the uneven division of
the performance.
The strong export achieve-

ments of Mexico and Brazil
mask a substantial deteriora-

tion in the performance of the
15 other most heavily indebted
countries, whose exports fell

by 27 per cent from 1980

through 1966, says the study,
which was prepared by the
Commerce Department’s Trade
Information and Analysis Divi-
sion. - -

The other 15 countries are:

Argentina. Bolivia, Chile, Col-
ombia, Costa Rica, Ecuador,
Ivory Coast, Jamaica, Morocco,
Nigeria, Pern, Philippines, Uru-
guay, Venezuela and Yugo-
slavia. These, with Mexico and
Brazil, account for almost half
of all LDC debt. US imports of
manufactured goods from
these countries increased by
Jllbn from I960 through 1386,
and the increase was particu-
larly strong in the cases of
Mexico and Brazil, the study
says. EC and Japanese imparts 1

nf maimfiirfcnnpg frnrn the came i

group grew by only JL8hn and ,

$L6bn respectively.

Moreover, growth of debtor
exports of manufactures has
been concentrated in products
most vulnerable to protection-
ist curbs, such as motor
vehicles and parts, clothing,
footwear, iron and steel, it

A protectionist solution to
|

the US trade problem would :

“seriously affect” debtor
exports and could lead to an.
intensification of the debt prob-
lem, but this scenario might be
averted if the US were able to
tackle its own trade deficit by
innwwhig exports rather
by reducing demand for
imported goods.
That in tom would require

“robust and prolonged” eco-
nomic growth in Europe and
Japan, fuelled by domestic
demand as wen as an increase
in the low US savings rate.

EC foreign ministers

bristle over US trade
By Tim Dickson in Brussels

FOREIGN MINISTERS of the
European Community yester-

day affirmed their intention to
defend the EC’s "legitimate
rights”, if its interests were
affected by the US Trade Act.
A statement endorsed by all

12 member states at a meeting
in Brussels expressed “serious
concern” at the protectionist
potential ofthe Act, "asweB as
those provisions which could
lead to greater recourse to uni-
lateral measures by the US
which would be inconsistent
with our common commitment
to the multilateral trading sys-

tem".
EC diplomats stressed yes-

terday that the ministers were
simply taking advantage of
their first formal opportunity

since the passage of Ehe Trade
Bill to record thetr response to
tiie new US legislation.

• At the formal signing of the
new EC-Hungary agreement
yesterday, Mr Theodoras Pan-
galos, Greek Foreign Mwiam*
and President of tbeEC Coun-
cil ofMinisters, said it put “the
final touches to ti» nonnahsa-
tion of our relations.”- The
agreement provides for the
gradual removal of tbe quanti-
tative restrictions which
the access of Hungarian
exports to the Community
market Most observers,

,
how-

ever, say that its main sagnifi-
cance is political, reflecting the
improved, relations between

I

the EC and eastern Europe. -j

Brel wins Indian contract
By Lynton McLain

BRITISH Rail Engineering
(Brel), the locomotive ana
rolling stock maker the UK
Government wants to privat-

ise. has won a £3Qm order from
India for passenger coaches.
The contract price was subsi-
dised heavily by the UK Gov-
ernment.
The Trade and Industry

Department and the Overseas -

Development Administration
gave financial support equiva-
lent to between 30 per cent and
40 per cent of tbe total contract
price.

The order is tor 42 Brel-de-

signed passenger coaches to
form two air-conditioned

Bell Canada
takes Moroccan
telecom job
By Robert GGbbens
in Montreal

BELL CANADA International
of Ottawa has won a C$212m
(£104.4m) contract to supply
equipment for the first stage
in the modernisation of
Morocco's telecommunica-
tions.
The contract, financed by

the Federal Export Develop-
ment Corporation, covers digi-

tal telephone switching equip-
ment for the Moroccan
National Post Office, and will
more than doable the net-
work's capacity. BCE will
manage installations mid train
personnel. Canada will be the
source of the equipment
• A consortium of 32 interna-
tional telecommunications car-

riers has signed the go-ahead

for constitution of a trans-At-
lantic fibre-optic cable costing
about U5$360m. It is due In

operation in 1991 and will

multiply the capacity . for

trans-Atlantic communica-
tions, both voice and data, by
many times.
Technology developed by

MPB Technologies Inc, Mon-
treal, for undersea branching
multiplexers has facilitated a
considerable cost reduction.

Contractors for the fibre-op*

tic and other principal equip-

ment are AT&T, Standard.
Telephones and Cables, and
Snbmarcon of France.

express trains for prestige
routes. Also, Brel is to transfer
to India the technology for
mfliriwfr the coaches.

A similar- contract was
signed between Brel and China
two years ago for the purchase
of three passenger coaches and
the transfer of manufacturing
technology. This was worth
£5m to BreL
Lazard Brothers merchant

bank is working on the sale of
Brel for the UK Government,
talking with several interna-
tional manufacturing groups.
These include General Motors
of the US, »T\d Mitsubishi and
Kawasaki of Japan. ,

.

Italo-Swedish
phone venture
under way
By John Wytes in Rome
A . NEW Italo-Swedish
consortium las been set up to
manufacture a range of mobile
telephones, to.be marketed in
Italy from next year.
The partners - SaheL the

Italian stale-owned telecommu-
nications manufacturer, and
Ericsson of Sweden envisage
a demand over the next two to
three, years, for more than
200,000 units to be marketed by
Sip/ the national telephone
company..

,

The agreement, : signed in
July and now operational, will
enable Sip to overcome prob-
lems caused by the saturation
of the 450 MHz band by offer-
ing the ceJlnlat TACS system
of 900 MHz; - which has been
developed by Ericsson. It is

seen as a way to fill the gap
until the arrival in the early
1990s of a pan-European
numerical system, which has
stm not yet been agreed.
~. The consortium comprises
Saltel and Ratine, the Italian
subsidiary of the Setemer-
Eticsson group, and wiB take
care of the supply of mobile
phones and of the functioning
of the network.

Italtel stresses that the
agreement in no way prejudges
the choice of an international
partner for collaboration in
broader telecommunications
developments.

Rebuilding
contracts

delayed
in Iran
By Kamran Faizel
in Tehran

Divorces made by advances in the heavens
Peter Marsh examines the future of commercial satellite consortia

DIFFERENCES among Iranian
officials ‘ over reconstruction
policies meant that few solid
agreements were reached by
the foreign companies with
stands at Tehran’s Interna-
tional Trade Fair, which ended
at the weekend. Businessmen
a»M they were still waiting to
see what priorities Iran would
adopt hrits reconstruction.

British companies had the
second largest foreign pres-
ence, -after that of West Ger-
many. Mote than 60 UK com-
panies were represented. The
majority of British companies
were highly specialised and 90
per cent had previous experi-
ence in Iran. Businessmen of
many nationalities held talks
with the Government and pri-

vate Iranian companies.
The event attracted more

visitors than any commercial
fete in Iran since the 1979 rev-

olution.
Reuter reports from Kuwait:

The Kuwait Fund for Arab
Economic Development is

ready to help rebuild-

ing Iraq after the destruction
of eight years of war with
Iran, Mr Badr Misbari al-Hu-
maidhi, the fund’s director,
said in remarks published yes-

terday.

I
F TUkkE were corporate
marriage guidance coun-
sellors, at the head of the

queue to talk to them would be
companies from the commer-
cial satellite business.
The industry comprises a

handful of giant companies
such as Hughes Aircraft and
Ford Aerospace from the US,
British Aerospace and France's
Aerospatiale, plus dozens of
specialist subcontractors.

These companies are form-
ing themselves increasingly
into consortia to bid for the
biggest contracts, often worth
$500m or more, awarded every
few years by the big publicly-

owned international bodies
buy commercial catpifitog

largely for telecommunications
anH television transmission.
Total spending on such

space vehicles is relatively
small — no more than a few
hundreds of mfirinnc of dollars

a year - which is why bidding
for the big contracts is particu-

larly feverish.

The tight competition in the
satellite construction business
is one reason for the Ugh rate
of divorce and remarriage
among participants in the con-
sortia that build the hardware.
According to Mr Rodney

Buckland, a UK space industry
consultant, companies are
more and more alert for new
partners that could bring into
a group extra skills and pro-
duce a competitive advantage.
There is no compunction, about
dropping partners.

The most important interna-

tional organisations that buy
communications satellites

include Intelsat, which runs a
network of space vehicles for

telephone calls and data traffic,

and Inmarsat, which is respon-
sible for channelling sbip-to-

shore communications.
Other significant purchasers

of commercial telecommunica-
tions aateflitee inch’d** individ-

ual governments and a few big
companies, mainly from the US
and comprising groups such as
GTE and AT&T, which run
their own services.
The shifts in alliances are

illustrated by the recent
announcement of a $394m con-
tract by Intelsat to a consor-
tium headed by Ford Aero-
space. The order, which
involves the building by the

RECENT LARGE CIVILIAN

Aerospatiale
(France)
Spar Aerospace
(Canada)
British Aerospace
Hughes Aircraft

(US)

General Electric

(US)

Matra (France)

British Aerospace
Ford Aerospace
(US)

mid-1990s of five of a new gen-

eration of Intelsat-7 satellites,

will generate work for Alcatel
of France and Mitsubishi Elec-

tric of Japan, the two other
members of the Ford team.
A Ford-led consortium last

won an Intelsat order in the

mid-1970s, when tbe group was
chosen to build 15 Intelsat-5
and Intelsat-5A satellites worth
about 8800m. Although Mitsu-
bishi was a member of that
team, tbe other participants -
Britain's Marconi, Messer-
schmitt-Bfllkow-Blohm of West
Germany. Thomson and Aero-
spatiale of France and Italy's
Selenia - have been dumped.
An overriding factor behind

the changes of partners in sat
ellite building is the pace of
technical change.

Satellites are becoming blg-

SATELUTE ORDERS

ger and heavier - vehicles ol

more than two tonnes are
becoming common, while 10
years ago they were generally
well under 1 tonne - as a
reflection of their need to carry
more antennas and consume
larger amounts of power.

The electronic parts on the
space vehicles are increasingly
complex because of the
requirement to carry more
radio signals and to direct
them to smaller and less
expensive satellite dish aerials
on the ground.

Due to the growing impor-
tance of electronics systems,
foe opportunities for relatively

small and specialist companies
in these fields are increasing.

So there will probably be a big-
ger role in the satellite build-

Cutlamar Sat*tuts Cost Date of

system contract
ward

Eutelsat

Teles&t-

Euletsat-2

Anik-E

SI65m

C$200m

May 1986

Oct 1986
Canada
Nato Nato-4 ClOOm Jan 1986
British TV broadcast- S300m* June 1987

Satellite ing

Broadcasting System
Geostar Satellite

navigation
system

Si00m Oct 1987

French Telecom-2 FF3.5bn Dec 1987
Government
Inmarsat lnmarsat-2 S66m Aprit 1988
Intelsat lntelsat-7 $394m Sept 1988

ing business of the 1990s for

foe Japanese electronics Indus-

try. through such as Mitsubi-
shi, Sony and NEC.
More competition in satellite

construction looks inevitable,

which is partly a factor of a
greater desire to cut costs by
the big publicly-owned satellite

operators. These are having to

become more efficient because
of rival international commu-
nications services set up by
operators of fibre-optic cable
networks and by private sector
satellite concerns such as Pan-
AmSat and Orion of the US
and Europe’s Astro.

Who will be foe winners and
losers in the 1990s? It is gener-
ally assumed that the big US
satellite construction compa-
nies such as Hughes, Ford and
General Electric will always be
at an advantage, compared
with European rivals, due to
their ability to integrate their

commercial space work with
big satellite building orders by
the US Defence Department

Most o{ the European compa-
nies continue to jostle for posi-
tion in the consortia
merry-go-round but some have
concluded that a more profit-

able part of the satellite busi-

ness may lie not so much in
building telecommunications
spacecraft as in operating
them. BAe, in particular, is

anxious to break into this role,

although there remains he
question of government regula-
tions on provision of communi-
cations services.

Ifwe onlymade
cash registers, Britain

would still be a

nation ofshopkeepers.
*UNIX b a trademark ofAT&T Bell Laboratories.
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From a single outlet to a national

multiple operation, from point of sale

to centralized processing, our

computer systems are leading the retail

revolution. We offer a range of high

quality, high technology hardware

and software solutions — including

specialist software packages — for any

size and type ofbusiness.

From the UNIX* based Tower

familyto the fault tolerantV9800;from

retail terminals to networked PC s; this

expertise, backed by our experience as

a major computer manufacturer;

financial stability, comprehensive

customer service and support; and

commitment to industry standards,

ensures long term protection of our

customers’ investment

So if you’re in the market for

computer systems, remember that it

pays to shop around.

Get in touch on 01-724 4050.

Creating value
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Court ruling on
insider deal
‘leaves legal gap’
By Richard Donkin and Raymond HugtMS

THE LAW on insider dealing
would be left with an ‘'enor-

mous gap" unless a previous
court Interpretation of it in
April was overturned. Sir Pat-
rick Mayhew, the Attorney
General, argued in the Court of
Criminal Appeal yesterday.
The ruling by a senior

regional (crown) court in
Southwark, south London,
hinged on the interpretation of
a single word in the 1985 Com-
pany Securities (Insider Deal-
ing) Act

Sir Patrick had referred the
case to the appeal court
because of the possible effect of
the decision on the Govern-
ment’s attempts to curb insider
dealing.
The Department of Trade

and Industry, which prosecutes
insider dealing, has about 30
other cases before the courts,
being investigated by inspec-
tors or under consideration.
The Appeal Court verdict could
be crucial to the outcome of
some of them and to future
insider dealing prosecutions.

Sir Patrick challenged Judge
Gerald Butler's interpretation

of the word “obtained’’ when
he directed the jury to acquit
Mr Brian Fisher, a London
businessman, on two insider
dealing charges*
The three appeal judges,

headed by Lord Lane, the Lord
Chief Justice, said they would
give their decision on the point
of law at a later date
Their ruling will not affect

Mr Fisher's acquittal.

Mr Fisher, 38, was the first

person to fight a Department of
Trade prosecution under the
Act. He was alleged to have
bought 6,000 shares in Thom-
son T-Line just hours before
the announcement of a take-

over bid. on the strength of
unpublished price-sensitive
information he had obtained.
The case centred on the defi-

nition of the word "obtained'*

in Section 1(3) of the Act which
makes it an offence for some-
one to deal in shares on the
basis of unpublished price-sen-

sitive information “which he
knowingly obtained (directly

or indirectly) from another
individual . .

."

The crown court judge
upheld a defence submission
that Mr Fisher had no case to

answer because he had been
given information, unsolicited.

by a director of Kieinwort Ben-
son, the company's legal
adviser.

He decided Mr Fisher had
been given the information
“without amy opportunity for

him to prevent that informar

tion being passed on.”

The judge based his findings

on the Shorter Oxford English
dictionary dleOnition of the
word “obtaini” which be held

did not mean to “accept or
receive” bat meant “to procure
or gain, as title result of pur-

pose and effort”
Sir Patrick said yesterday

that Parliament intended the

word to have a wider meaning
within the legislation.

The Department of Trade’s
Conduct of Company Directors

policy paper of 1977, outlining
proposals for firture legislation,

said: “The Government pro-
poses that anyone who
receives information . . . should

also refrain from dealing."
When the 1985 Act was drafted,

the word used to describe the
transition of information had
become “obtained.” But, Sir
Patrick argued, had the Gov-
ernment intended it to mean
anything more precise than
“received” it would have
included some form of explana-
tion.

“To get wind of would be an
apt illustration Of the usage,”
said Sir Patrick.
“The command paper makes

no indication of any kind that

it is the intention of Parlia-
ment to spare any person who
deals having fortuitously come
by information

i
which he

knows has all the qualities
which make it tainted.”
He believed it 'had never

occurred to the draftsman
working on the legislation that

the word canid be construed in
its strictest definition.

Mr Richard Ferguson, banis-
ter for Mr Fisher, said if Parlia-
ment had intended the Attor-

ney General’s interpretation it

could easily have said so. If

such an interpretation were
adopted, he argued, it would
enable somebody with first-

hand insider knowledge to
place an embargo an an indi-

vidual's dealing by passing on
the knowledge.

“It is the dead hand put on
any dealing by the involuntary
recipient of the phone call,” he
said.

Peter Riddell looks forward to Brighton

David Steel (left) and Faddy Ashdown daring the voting
yesterday on the party’s new name

Liberals fail to lie down under
Ashdown’s Democratic banner
By Michael Cassell in Blackpool

IN A LAST, glorious orgy* of
seif-indulgence, the Social and
Liberal Democrats yesterday
voted to adopt the papular title

of Democrats. The only prob-
lem was that the choice proved
anything but popular with 16
of the party's 19 Members of
Parliament.

After an impassioned debate,
which summoned up powerful
political allegiances and drew
dire warnings about the

eclipse of Liberalism and the
inevitable loss of valuable
seats, the party’s conference at
Blackpool decided against dub-
bing its new creation either the
Liberal Democrats or the SLD.
It also rejected a democratic
ballot
Instead, representatives

opted for Democrats, with a
proviso enabling local party
organisations to pick which
bits of the. constitutional title

they like best
The compromise decision

met with immediate approval
from Mr Paddy Ashdown - the
party leader and the only for-

mer Liberal MP to favour the
Democrat option. He «tM an
early decision had been essen-
tial and that the
would have to accept it His
own constituency, however,
fnfAn/fa to fly the liberal Dem-
ocrat banner.
Within minutes, the party

was overran by confusion, at
the centre of which stood its

own parliamentary team.
Mr Alan Beith, who lost to

Mr Ashdown in the leadership
contest, said he would not
answer to the name Democrats
in the House of fVmiTnnwB

Describing himself as a Lib-
eral who was now a member of
the Social and Liberal Demo-
crats, he “You cannot

make individuals some-
thing they are not.”
Mr Alex Carfile, MP for

Montgomery, said he would be
happy to be called a Democrat,
but not in his own constitn-
ency. sir Cyril Smith, the MP
for Rochdale, also emerged asa
“local variation” and said fa .

would be rafting himself a Lib-
eral Democrat
Mr Jim Wallace, the party’s

parliamentary manager, who
had prepared hlmsrff for n long
day by first attending a “unity
and love” fringe session, last
right met hi« MPs to confirm
that the parliamentary party
would not adopt the Democrat
title but stick to the foil party
name.
In midgt of the confu-

sion, mu* last-minute alterna-
tive was suggested by Lord
TardoEL He retorted: “I am a
Stalinist Democrat”

A VISION of the European
Community with a common
currency, central bank, and
with social issues.high on the
agenda was embraced by dele-

gates yesterday, who strongly

.condemned Mrs Margaret-
Thatcher, the Prime Minister,

for her “insular narrow-min-
dedness" towards Europe.
TtohaHng a ditu-ri«rinm paper

on Europe, Mr Roger riddle

insisted: “We do not see 1992 as
tim vehicle for the imposition
of Thatcherism on tim rest at
Europe.”
Mr Llddle — a member of the

working party that produced
the paper - said the EC had to
cooperate on effective common
macro-economic policies.

Monetary co-ordination had .

to be introduced with the cre-

ation of a European central
bank and common currency
the inescapable result.

He was applauded enthusias-
tically when he welcomed
statements by Mr Jacques
Defers, president of the Euro-
pean Commission, which pot
social issues on the EC's

T HE Conservative Party
conference is not jiat *
platform fora triumphal

address fay Mrs Margaret
Thatcher tear ministerial-

statements. The gathering,
width convenes in the sooth
coast mart of Brighton on
October U,.alsb provides an
opportunity for senior Tories

to jockey tor position., and
prominence. .

These manoeuvring* occur

not only In the conference haU
but in a series of fringe meet-
ings — even if not quite on the

scale ofBlackpool-25 yaazs-ago
when Harold Macmillan's res*

ignition fad to Lord HaUsbam
throwing his bat and ermine
fatn tiie ring at a packed rally

when he renounced his peer-

Nuclear defence the test for unity
ONE OF the raain tests of the
Democrats’ ability to gfnk old
differences and unite will be
the issue of nuclear defence,
which has not found its way cm
to the Blackpool agenda.

Mr Ashdown claimed earlier

this week that defence had not
been avoided deliberately, but
no constituency party had put
down a motion on the subject.

Even so, there will be great
relief that the issue will not be

raised until more detailed
thinking has been done.

Emphasising the delibera-
tive— some members would
say interminable - character
of the party’s policy-making
process, the federal policy com-
mittee has signaftpri the estab-
lishment of a working group to
examine East-West relations
arid then security implications.
A paper will be discussed at
the ne** conference.

Although he could be
accused of pre-empting the out-
come and risks a tough fight
with a vociferous liberal ele-
ment within the party, Mr Ash-
down has this week been rei-

terating his belief that a
Democrat grwpnunpnt, inherit-
ing a Trident missile Systran,
would retain it for as long as
necessary. It would, however,
expect to put it quickly into
multilateral arms reduction
negotiations.

Mr Trjdriig Hhat national
sovereignty had to be pooled
for the development of effec-

tive pniHidas on external trade
and aid, East-West relations,
ami the environment
But be said the accountabil-

ity of the European Parifament
and other EC institutions had
to increase, as integration took
place.

Mr Alex flariilp, — the Dem-
ocrats* new European affairs
spokesman - said the Prime
Minister’s speech in Bruges
demonstrated that rfw «im wot
understand why Europe was
ffnpty^nt-

“fimmnttment rtngfl ruyt raping

weakness. It means partner-
ship to a common end. It will
continue to have its stresses
and strains, but those will be
Solved fay nraterataniWng Aanfa

other’s national aspirations,
not by confronting them."

Sir Russell Johnston said
Mrs Thatcher was an “instinc-
tive nationalist,” whose por-
trayal of a centralised Europe
was deliberately mfclmding
people.
He accused her of damaging

relations with other member
states by her “limited negative
and irrational” directness and
honesty.

To judge by the agenda for
the Brighton conference, which
was published yesterday, the
man to watch this year is Mr
Douglas Hurd, the Borne Secre-

tary. Not only does he face tim
usual tricky debate on lawand
Girder - tire topic which has
attracted twice the number of
motions of any other subject
- but he is also addressing
more fringe meetings than
other ministers. These include
tiie Union of Mnsflm~Organisa-
tions, tiie Society of Conserva-
tive Lawyers (talking about
mnro cffirinwf wntir-hig) atiHHw
Tory Reform Group, where he
will be offering, Intriguingly,
Thoughts for the Fourth Term.
Mr Hurd has- recently been

adopting a distinctly higher
public profile - several
speeches, an interview on the
first programme of BBCfenew
weekly political series On the
Record and. another on Pan-

;

orama, tiie BBC'S flagship
weeldy political spot 3h a fort-

night.

The official explanatton'is
that Mr Hurd has a lot to say _

- preaching the message of
the 'active -ratizen* and per-
sonal responsibility. He
believes that it is necessary to
go out and sell the Home
Office’s politicians .

have a nde . in giving a lead*
towards greater voluntary
effort from individuals- -

which is the key to the active
etriam theme.
However, all fids activity is

bound to lead to other, less

high-flown, speculation about.
Mr Hurd’s awihfH/wiii ffli

friends natoxalj^^deny mjjr

such Like everyone
. else, he believes that Mre
Thatcher will carry on weR
into a fourth term in the mid-
1990s, by which, time Mr Hurd,
now58»wfllbe too old to Suo* v .

coed- Yet. with Lord Wbflatewfj.v

retired, Mr Hard to to

atent the inheritor ofMs nub>
tie and the paternalist tradfc j

tkra be came to represent. Ha .

can also appeal to mainstream.
Tories now that Sir Geoffrey

Howe’s time at tim top may be
coming to ah end. . - ...

In the shortterm Mr Hurd
wants to make sure his -

approach Is to tim fore. The
active citizen, theme is very
much in line- with Mrs
Thatcher's views. Civic and
sodal responsibility is expec-
ted to feature in Mr Kenneth
Baker's speech bn implement-

ing the education reform >*££.: .

-

and -in Bin TfaatcharVown
rinriwg address,T f Hr Hurd martake modi-

of the hmelipht inBrigh-
JL ton, otherammtfeus Tones
will also be'acfbre. MrBaker is. .

jj

due to addresatwo fringe meet- '

logs, as is MrsEdwioa Currie,
the Health Mfrdator and best*' .

•

known parliamentary under- .

secretary; Mr Peter Walker, the
Secretary of State for Wales,
will be. making his annual
statement of feeSefe lrndpr the
title of My Kind of Tory Party,
while Mr Michael Heselttoe,
the fanner Mnteter of Defence
who stormed' out of the portfo-

lio over,the Westland helicop-
ter saga, win be busy trying to
keep m the public eye under
the loyal-sounding title Build-
ing onEuccess.-

Dellberaiely absent from a
public rote is one of the other
rising stars-.—Mr John Major,
Chief Secretary to the Trea-
sury. Be willfaebusy behind
the scenes in fate hotel room in
discussions with cabinet col-

*

leagues aboutthe public spend-
ing review — perhaps the most
important activity in Brighton
all week, both for his and the
Government’s future.

The public highlight, how-
ever, promises :to be an Octo-
ber 13.when toe Committee for

a Free Britain is planning a
Margaret Thatcher Birthday
Spectacular a buffet and
disco evening featuring Lord
Young and Mr Richard Perie,

the former: US defence under-
secretary, more .widely,known
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MR TOM KING, Northern
Ireland Secretary, yesterday
launched a strong attack on
the IRA and stressed that polit-

ical progress was a vital com-
ponent in the battle against
terrorism.

In an address to the Institute
ofDirectors in Belfast, Mr King
said that it was the Govern-
ment's aim to agtahlinfa a hn«j«

for government in the province
which was fair and just,
respecting the rights of the
majority and ensured fair
treatment for minority views.
Mr King said: “There is no

future for Northern Ireland as
an economic wasteland; no
future for Northern Ireland
through terrorism; and no
fixture in a political vacuum.”
On security, Mr Ring said

additional weapons from Libya
had increased the threat posed
by the IRA whose campaign
was aimed at “crushing the
democratic process and smash-
ing anybody who does not
agree with them.”
He added: “The great fallacy

is to talk about British with-
drawal without even stopping
to accept who the British are.
There are lm unionists who
are British and intend to
remain so, and yet the whole
republican case is to pretend
either that they do not exist, or
that their beliefs are somehow
easily set aside, and not as
deeply held as rash republican
views.
“What has destroyed totally

this argument is Article 1 of
the Anglo-Irish Agreement.
'Die British Government has
always maintained that the
status of Northern Ireland
must be determined by the
wishes of a majority in North-
ern Ireland.”

Mr King said that the IRA
wanted to make people think
that “anything would be better
than continued killing” and
the IRA's "anything” was a
united Ireland dominated by

;

the Provisionals.
He said: “It will not Happen.

The Government of the UK,
tiie people of the UK, most of
all among them, the people of
Northern Ireland, will not
allow it to happen, nor will the
Republic be prepared to see
their institutions taken over at
the point of a gun. What a trag-
edy that, 20 years on, the ter-
rorists have still not under-
stood this."

A SERIOUS row between the
British and Irish governments
seemed inevitable yesterday
after charges of illegal killing

were dropped against a soldier
who shot dead a Roman Catho-
lic in the border village of
Anghnacfey in February.
The Irish Government used

uncharacteristically blunt lan-

guage criticising the decision
and expressed “surprise and
deep concern” at it
At the same time, it implied

that the decision could affect
extradition procedures
between the republic and the
UK
A lawyer representing the

Director erf Public Prosecutions
in Northern Ireland said the
evidence in the case did not
warrant continuation of the
prosecution.
The soldier had said his gun

had gone off accidentally, kill-

ing 23-year-old Mr Aldan McA-
nespie as he walked along a

road 200 yards away from the
soldier's border post

'

The hash Government said it.
Had not been, given any indica-

tion why the decision to drop
charges had been made.
“The decision must affect

public confidence in the rule of
law in Northern Ireland,” it

area and in particular the deci-
sion taken last January that
members of the Royal Ulster
Constabulary should not be
prosecuted for criminal
offences *in the public inter-
est’.”

It said it would be making

“The Government view this
latest decision against the
background of a number of
other developments in this

inquiries about this latest judi-
cial decision.cam decision.

Its statement talked of “the
implications for legal arrange-
ments between the two juris-
dictions.”

Tighter rules outlined

for alcohol advertising
By Lire Wood
THE ADVERTISING Standards
Authority, the industry watch-
dog, yesterday published new
rules which seek to strengthen
controls on tiie advertising of
alcohol
The Independent Broadcast-

ing Authority, which regulates
advertising an television, will
publish Its revised codes torn-
morrow. This will coincide
with a meeting of the Govern-
ment’s Ministerial Group on

Alcohol Misuse which asked
tin ASA and the IBA to take a
fresh look at their codes. It

*Hgw» to pay particular
attention to young people.

The media matters to you.
Buthow can you track thousands

ofevents a week, coveredm
hundreds of publications?

And immediately.

The ASA and IBA have made
a particular effort to clarify
who they mean by young peo-
ple. The ASA, for example,
says that people used in alco-
hol advertisements sHon^ be
aged 25 years and -over.
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Industry expects demand
to remain buoyant
By Simon Hofirerton, Economics Staff

HIGHER INTEREST rates
appear to have had little effect

on British industry which
expects output and demand to
remain at the buoyant levels of
recent months.
The monthly trends survey

of the federation of British

Industry, the employers’ body,
pubUabed yesterday; «!« indi-

cates that manufacturers
expect export orders to
improve.
Factay-gate prices, however,

are forecast to rise, with the

indicating they intend to
increase tneir prices since the
GUI's survey in ApriL
The survey, which was

delayed because of the postal
strike and brings together
responses from 1*295 compa-
nies, offers little evidence of a
moderation in the growth of
output and demand. As such it

is in line recent official figures

House price

rises slow
sharply
nationwide
By David Barcfiard

THE RATE of increase in
house prif*w has fallen riramal-

icaRy across the UK, according
to the latest quarterly survey
of the Royal Institution of.

Chartered Surveyors. .

The report, published today,
is based on a survey erf 97
estate wgwnfat in Rnwfliinfl and
Wales. It says that house price
rises slowed in most parts of
the country during the last !

quarter and that even in areas
where house prices are still ris-

ing, surveyors expect the boom
- to be over by the aid of this

j

year.
The survey provides striking

confirmation of rfafm*

by other sources that the hous-
ing market has begun to cool
down since July. Last week the

;

Building Societies Associa-
tion’s monthly figures for
August showed that new tend-

ing cnwrmltmento riming that

month had fallen by a quarter.
Nearly a quarter of estate

agents in the survey reported
prices increases of between
only 5 and 2 per cent during
the last quarter, while as many
as 13 per cent said there bad
been no rhangw
In some areas, particularly

the north and some parts of
south-west UngfaTiri, demand
for houses still outstrips sup-
ply. However, these are the
exception and several agents in
the north detect ^ns that the
market is faltering.

Conditions in the south east
are described as very quiet.
One London estate agent says
that sellers are being forced to
accept purchases which they
would probably have turned
down before Jane, while
another chums that prices win
stabilise at present levels fox
the foreseeable ftrture.

Agents say that several fac-

tors have combined to slow
house prices. These include the
BTjritpg of multiple wi«iyr tax
relief on mortgages, sharp
increases in mortgage rates,
and a quiet holiday period.

which have underlined the
rapid expansion of the British

economy.
Mr David Wigglesworth,

chairman (rf the CBTS SCO-
comic situation committee,
said although roanrifaetair-

ers remained optimistic about
the prospects for the coming
wwnflw “the high level of inter-

est rates will inevitably affect

their ability to sell competi-
tively to bothhome and export
Minuhntfl to
zomseipS-

He said that sharp swings in

the exchange rate could jeop-

ardise plans by companies for

future production and invest-

ment Many were having to cut
their profit margins in order to
maintain export volume,
although the "substantial
improvement” in UK manufac-
turing productivity bad helped
companies make up lost
ground In foreign markets, he

By John GrffflOts ..

PEUGEOT car production in
the UK jumped 51 par coat in
the Ats* six months thin year
as total car output rose to its

highest first-half level since
the late 1970s.

The figures emerged as Mr
Geoffrey Whalen, managing
director of Peugeot’s UK sub-
sidiary, prepared to tell a Paris
motor show audience last
night that the UK Industry bad
overcome its “indifferent repu-
tation" and that further pro-
duction expansion was in
sight He was speaking in his
capacity as president of the
Society of Motor Manufacture
ers and Traders (SMMT).
Mr Whalen warned, how-

ever, that the UK Industry
needed to raise exports if it

was to defuse mounting Gov-
ernment concern over the
industry's balance of trade def-
icit. _ .

The deficit was just under
£4bn in the first five months of

,
thin year alone. SMMT nrodne-
tion statistics show thatthe
output of cars for export actu-
ally fen in the first half- This
was mainly because the
demand for new cars in the UK
was far greater than expected.
UK manufacturers were mralfale

to meet demand andntuttirift-
tionaiB «neh as Ford and Vaux-
hflU shipped in many “captive"
imports.
The SMMTs statistics show

that 628435 cars were made in
the first half, up 7J per cent on
585405 a year ago. Commercial
vehicle production rose even
more strongly, by 21 per cent
to 148371.
Prodnction in both sectors

would have been higher but for
the strike at Ford plants earfier

tins year which cost some car
gnri light commercial vehicle
output.
Vehicles built at Nissan's

plant at Sunderland are
included in the statistics for
the first time. The plant pro-
duced 24£fl0 Bluebirds in the
first half.

Peugeot Talbot’s own output
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ts demand
2Wt transfer to

Old Bailey
hied the Twenty-nine per cent of com-

-

i British panto said thefr onler books By Raymond Hufltto®*

were above-normal and 14 per Law Courts Correspondent

isworth, cent below
;

-normal. gWng a
of the seven men charged

ITs eco- balance (which measures the 5* “““ intoe
amittee, trend) of +15 per cent Thfa

rafactur- compares with a balance of

fc *™* +1T pw cent in AngisL
^A balance of +3ipercentot. magistrates court in London

hTiffiS top?*™ before the case fa transferred
output ov^r the next four to the crtd BaOey.
monthsr This -compares with The case was adjournedaexpon +83 per cent in August and is xiaay November A, but it is

niuaato til line with the temd of the that It will he trana-
past five months. A balance of fened before then, under regu-
+* **

jiff*
? -ggqfe fattens due to come into effect

eapeetto increase ordera-Tho rm October SI.

wrtoS «mPgye? <*?*..** The regulations, made under

SSSrto Awstbrtfafoto^rith^ amendments to the 1987 Crirn^

roluW wr tite roost;part, nnoe ^ justice Act, enable cases of

stantiai
ApriJ* alleged serious crime to be

nanufac- A balance cf +26 per cent of tranefened to^ Crown Court

I helped companies expect to raise without going through the

ip lost prices over the next four usual committal for teal proce-

keta.be months, compared with +2Z drug before magistrates.

. ngr rent fa Angngt. The six, woo were remandedc
_ - on ball, were told they would

• “ not have to attend. court on

t
,

A _ , _ _ A _ _ November 2L They were Mr
Oil 1 1 ill I 111® Ernest Saunders, forma: Guin-UUiJJUi u|f

ness chairman. Mr Gerald Ron-
.

. g— a • - son, chairman of the Heron
| GfrnVHf tirCT corporation, Sir Jack Lyons,
1 ***">%' '*'** w^w. thfl millionaire financier, Mr

_ ... Bnawr Surfig. the former Mor-

r car industryV head erf corporate finance at
, the Henry Ansbacher mer-

’ ch«ut bank, and Mr Anthony
etten in from its Ryton plant, near Cov- Pames, a former London stock-
' amt in entry, was 39.774 compared broker,

tus year with. 26,334 in the same period The seventh man charged,

se to its last year. The plant Is working Mr David Mayhew, senior cor-

Peugeot output up
51% in strong first

half for car Industry

from its Eyton plant. Hear Cov-
entry, was 39,774 compared
with. 2K334 in the same period
last year. The plant is working
at capacitymm Peugeot fa con-
sidering substantial invest-
ment to expand.
Ford was alone among the

volume manufacturers in see-
ing production fan. to 179^221

can from 2O0£O&Berifcnnanee
Is, -however, expected to
improve considerably next
year and the company may
even resume exports to conti-

nental Europe.
Although Rover Group fa a

distant second to Fiord m UK
sates, the group increased Its

lead over Ford in production,
with an output rise of just
under 10 per cent from 227,742

to 250,178. Vauxhall’s output
rose Igr 8 per cent to 102488
care.-' -

;

* The UK's spedaBst car
Industry continued to make
modest progress with
increased production from all

except the Tamworth-based
Reliant and Aston Martin*
which fa now controlled by
Ford and has been preparing
for the launch next month da

its first all-new car for more
«+»m a decade
Production af RfeM&nfs SSI

gparta car dwindled to only 118"

in the first half from 126. The
car fa,, however, the subject of
a Joint venture

-
with a OB :

group which wflL see it reds',

signed and launched in North
America.
Luxury carmaker Jaguar

saw output rise from 23£55 to
27,479 during the half, while
Lotus made 607 cars compared
with- 454 -in the equivalent
period last year.
Light commercial vehicle

output roue 20.5 per cent at
111491 while that of rigid
trucks as up by 2&9 per cent at
22,829 and articulated trucks
up 294 per cent at 3413.
The production of commer-

cial vehicles for export
increased by 4&8 per cent to
31498

ranker Uazenove & Co. is due
hack, hi court on Friday.
The charges arose from

investigations into the Guin-
ness takeover of Distillers, the
whiskygroup.

: Charges against the afx lave
been restructured* with certain
Of the defendants linked
together in relation to certain

alleged offences. The substance
of the indtetmenla remains the

same-
As a result Mr Saunders now

faces 48 rimps instead of 42
and Sir Jack Lyons 11 instead

of nine. Mr Seefig still faces 19
charges, Mr Hanson eight and
Lind Spens four.

The prosecution yesterday
withdrew five of the 19 charges
against Mr Barnes which had
accused him of obtaining prop-
ezty by; deception.

Counsel fin: several of the six

accused who were in court yes-

terday askedMr Ronald Bartie,

the magistrate, for an Mriiw
date than November 2JL

. Mr Michael Shenard, advo-
cate for Mr Ronson, pointed
out *h«t the charges had been
“hanging over their heads” for
along time.
MrBartie said that the trans-

fer could take place at any
time after October 31 “and
hopefully will take place before
November 2L*
Mr Robert Harman, advocate

fix- Sir Jack Lyons, questioned
the need for substitute charges
to be made when the material
on which they were based
remained materially the same.
The vital question, said Mr

Harman , was what form the
trial would take and how many
of the accused would be tried
at the same time.
Mr Victor Temple, prosecut-

ing for the Serious fraud
Office, said that that informa-
tion would be given “as speed-
ily as possible."

M
Allied Irish Banks pic, announces that its Home Mortgage Rate

will change to 12.75% with effect from close of business
on 30th September, 1988. APR 13.4.

X)Allied Irish Bank
Bukcmre— Britain. Belmont Rood. Uxbridge, Middlesex UBS ISA. Tel: {0895) 72222

ami branches throughout the country.

SPECIAL NOTICE
For the members and poScy-hoktos of The
London Life Association Limited.

Details ofthe proposed mergerwBh Australian

Mutual Provident Society are being des-
patched to you today

\braBoardcommenctefiaa u)wgratoyouas
being In your beet Interests and urges you
to consider the facto in fhe material to be
sent to you, and to vote tor the future ofyour

Association.

Atelephone helpline has been setup, should
you have any queries on this matter Phone
0800 717111 (Free) during office hours and
ask forthe Merger Hetodesk.

LONDON LIFE
ESDfctediaK

London Ufa BJ mamberafLMJTKO

Britain urged to launch study
on impact of climatic change
By Richard Tomldns, Midlands Correspondent

BAD WEATHER is costing
Britain more than£lbn a year
in insurance nirrimw and lost
indnstifal pnadnction, accord-
ing to research about to be
published by Birmingham Uni-

The report gives a warning
that these costs will escalate
still further if Britain’s cimutp
is altered by the greenhouse
effect — the predicted warming
of the earth’s atmosphere.

Its authors urge Britain to
join other countries such as
the US, Canada, Japan and
Australia in launching a pro-
gramme of intensive research
mto the natimwii impact of dt-
matte change.
Birmingham University’s

atmospheric impacts research
group bases its findings on

reports by 40 experts on energy
supply, water supply, construc-
tion, transport and insurance.

It says insurance claims
from weather-related damage
to property come to an average
of £800m each year and lost
Industrial production adds a
further £200m.

'

Half the £lbn rnimml tnfal
could be saved by better
weather-proofing of premises
and more effective use of exist-
ing weather information, finer
detail in weather forecasting
could save money on road salt-
ing; far example, ami improve
the match between pWirbrity
generation and „

To save the other £500m.
however, more needs to be
known about the likelihood of
extreme weather conditions

such as the storm that swept
the south of England on Octo-
ber is last year.
The report says the fre-

qroaxy of these costly events
win almost certainly change as
a result of the greenhouse
effect,

There are signs, say the
authors, that Britain’s climate
may be 3 degrees Celsius
warmer in 50 years. If rainfall
were unchanged, the loss of
water through increased evapo-
ration could mate droughts
such as the one in the anmmar
1976 more common.
Tke Impact of CHmade Van-
abiHty an UK Industry. Atmo-
spheric Impacts Research

University of Birming-
tom, PO Box 363, Birmingham
BIS 2TT. Single copies free.
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Computers and Communications

Which One

Pagers that do more than just beep. Ours can

give you a message. And they alert you quietly

by v^rating. Now that's news. Now that's a higher form of home
entertainment

The ideal host - host computer, that Is.

NEC mainframe computers are responding to the
needs of an types of offices and all types of

requirements.

Chips that are stacked In your favour. NEC
makes the semiconductors and other electronics

found In our products. So you can be sure of

NEC quality through and through.

\

The perfect printer for today's office? NEC
makes it It's called the Pinwriter P2200 and It

produces letter-perfect letters at a speed of 56 cps.

Forthose with driving ambition-NECs mobile

phones offer a variety of features along with

compact convenience. No wonder, they're the

talk of the towh.

Hairthin fibresthatarethickwit ftinformation
- NEC's fibre optic technology m« nkes

communication of an kinds - voi- re, data, text,

images - as dear as a ben.

1L

Get in sync with our Multisync Monitor—
R automatically scans all frequencies between
1 5.5KHzand 35 KHz,whichmeans it is compatible

with an colour graphics boards that are IBM**
compatible

»BM&a
registered
trademark of

International

Business

Machines
Corporation.

NEC is proud to sponsor international sports

-events like the Davis Cup, the Federation Cup
and the fledgling World Youth cup competition.

We also sponsor the NEC World Series of Golf,

and tire prestigious Everton Football dub of the

English League

JL
-NEC

The true fax-NEFAXT, a facsimile machine that

semfc text and graphics over the phone lines in

seconds, and fitson your desk next to the phone!

,cli SW
,• chan?

mnr
trademark of

WC Corporation.

key phoiie system, that's one question your caller

Worfthmfletoa^ Together, theymake shortworic

ofcomplibtied switchboard operations:

IB

A CD-ROM that's on the cutting edge - NEC
data storage products are known for their quality

a And our CD-ROMs areno exception.

>

E? y|jj QT
h- Than.

Satellitecommunications with down to earth

benefits - like bringing the world to every

comer of Britain. NEC's microwave radio

systems help make corporate communications

more effident, worldwide.
,
—

,

A

NEC

Surprise! NEC is one of the world's

largest manufacturers of computers

and communications equipment And
because we are committed to seeing

society benefit from the integration of

these C8C technologies, the advances

pioneered by NEC in all fields of

technology touch your life every day.

Which one is NEC? Now you know;

wefre all of them. And that's only

the beginning Because in the

world of C8C, there's more to NEC
t^bai^siaetitmJaimk^i^Corptm^on.

nrfinth&ttjormaBQn, please contactNEC {UK) tbL, NECHouses 1 Vfttorto Road, London W3 && orphone 01-200 0200.
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— Until now it has been easy to overtook thefad dud

x iee are cm of the wo^
f different names in

% different countries,

o M are nw pittingW
- us as we are in reatity - an integrated gfobat network

£ WO practices.fipmJ12 offices locatedJn 58 djfifcrent

countries, andwe are able toprovide ati the servicesyouwoidd

What sets usapart is our approach to accounting and to

our clients. Our toppeople unit ensure that our services directly

Ifyou would tike tofind out more, please write iota at

first.)
j
+

one of the following addresses: BDO Binder, International
““

Secretariat
;
2nd Floor, 60, Boulevard de la Wlttwe, B-2200 x

Brussels. T

BDO Seidman, 15 Columbus INTERNATIONALLY %
Circle, New York New York 10023.

BDO Binder Hamfyn, 8 SL

Bride Street, London EC4A 4DA.
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Power stations prepare to put to sea
David Lane finds that local protests have forced Italy’s energy programme offshore

T ourists basking on the Italian
riviera in the mid-1990s may
well look out on the world's
first sizeable offshore power

Stations.

If all goes to plan. ENEL, the state
electricity corporation, will have closed
the gap between demand for electricity

and its supply by building multi-fuel
power stations at sea.
The national energy plan, approved

this summer by Ciriaco De Mita's coali-

tion government, forecasts that ENEL
will need to have 56,000 megawatts
(MW) of operational capacity in 1995.

against current availability of 41,700
MW. Part of the gap - and the farther

shortfall expected before the end of the
century - will be filled by two or more
2.500 MW stations in the Adriatic.

Following last November’s three ref-

erenda on energy Issues, the new
energy plan confirms that unclear
power will be abandoned, at least in the
medium term. Three nuclear power sta-

tions (a 160 MW Magnox gas-cooled
reactor at Latina, a 270 MW pressurised
water reactor at Trrno Vercellese and a
980 MW boiling water reactor at Caorso)
have been shut down and a 2.000 MW
BWR which is three quarters complete,
at Montalto di Castro, will be converted
to multi-fuel conventional operation.

But nuclear power has not been the
only stumbling block for ENEL. Its con-
struction programme for conventional
stations has also met local opposition,
causing serious delays and aggravating
the capacity gap.
Blocking tactics at Gioia Tauro in

Calabria. Brindisi Sud in Apulia and
Piombino in Tuscany have shown that
no one wants power stations in their
neighbourhoods. ENEL hopes to get
round this problem by building multi-
fuel conventional thermal power sta-

tions offshore.

Work is well advanced on the proj-

ect's second phase, a detailed report
which will be completed by the wiiflHig

of next year. A feasibility study, pres-

ented to ENEL at the end of last year,
showed that building power stations
offshore was technically practicable and
economically acceptable.

Construction costs for the Centrale
Policombustibile Off-shore will be less

than for a nuclear station but, accord-
ing to ENEL calculations. 25 per cent
higher than the L2m (£850) per kilowatt
needed for a station onshore. Its

running costs will be greater than those
for both nuclear and conventional
onshore stations.

This will be reflected in increased
electricity charges. "It's the price the
consumer will have to pay for voting
against nuclear power" says Carlo Fel-
ice Vivani, ENEL’s deputy general man-
ager, who is responsible for the conven-
tional thermal construction
programme.
Though there have been no

An artist'sjmpression of one of the power stations which Italy is planning to build in the Adriatic

announcements about the location of
offshore stations, the options have been
narrowed down to sites which have the
right water depth at the required dis-
tance from the shore. The power sta-
tions will be located between 10 and 30
km from the coast, in water depths
ranging from 20 m to 40 m.

It is not surprising that Vivani is
reticent about the locations, given the
enormous problems which ENEL has
encountered in obtaining approval to
build elsewhere. But the depth and dis-
tance parameters mean that they must
be in the Adriatic.

Vivani emphasises that ENEL is not
going offshore to avoid the regulations
which protect the environment on land.
As far as the change in water tempera-
ture Is concerned, that will be the same
as for a sea-water cooled station
onshore - the water will come out 8
deg C warmer than it wait in.

To keep down sulphur dioxide emis-
sions, the latest “scrubbers” will be
installed in the chimneys; so the forests
of Yugoslavia will not be threatened by
add rain.

ENEL is sensitive to attacks by the
environmental lobby over the visual
impact of the proposed offshore stations
- hence the inclusion of artist's
impressions in the feasibility study.

Vivani argues that Italy’s geography
gives ENEL few alternatives. “Apart
from the Po, we have no rivers where
we can site thermal stations. So we are
forced to construct along the coast Off-
shore stations offer the only alternative
to building on the coast itself.”

By siting Stations offshore, knki . wriT!

be able to minimise the disruption

caused during construction. Instead of
concentrating work in one place, it

intends to divide it between several
industrial rites along the coast Up to
4,000 construction workers could be
employed on the programme.
The power stations will be made of

concrete modules, built onshore and
towed out The largest will be 180 m
square and weigh several hundred
thousand tonnes.
Vivani explains that three alterna-

tives were examined in the feasibility

study: a structure fixed rigidly to the
sea bed; an anchored floating structure;
and a combination offixed and finatmg
“We have opted for a combined solu-

tion in which the power station will
have pillars to the sea bed; these will
serve partly for load baring and partly
as anchors,” he says.
The concrete structures will be hol-

low so that buoyancy will support
about 85 par cent of the weight, the
pillars being called on to bear the
remaining 15 per cent
Each station will cover an area of

.between 30 and 35 hectares (86 acres),
in addition, a wall built up from the sea
bed will form a harbour of about 800 m
by 600 m.
The wall will give protection against

high seas and, as the machinery is
housed in concrete, corrosion wDl pres-
ent so greater problem than onshore.
Because it is not a floating station,
there is no need to take account of tidal
effects, which in any rase are small in
the Adriatic.

There could be diffimities in connect-
ing the modules together, but ENEL is
confident that these can be overcome.
“Machinery and moving parts will be

located on separate modules and there
will be no bridging,” says Vivani While
pipes will run between the modules,
slight variations in the deck levels will
be coped with through the use of flexi-

ble connections.
Each station will have four 640 MW

units and the boilers win have multi-
fuel firing. Oil supplies will come in
either by pipeline or from tankers. “It is

possible that we will choose sites near
gas fields which would otherwise be
difficult to develop,” says Vivani
Away from the protests which have

blocked its use onshore, coal could
become the main offshore fad, hpwni»
it is cheaper. Harbour faciiifios will per-
mit the hanrfirnp of bulk carriers, each
bringing in up to 150,000 tonnes of coai
One a week would be sufficient.

‘

About 600 staff will be needed to run
each station, of which 400 will do off-

shore shifts. “We want to avoid differ-

entiating between onshore nffithmw

sites. So it is planned that normal
eight-hour shifts will be operated with
workers bring taken by ship to and
from the island,” says Vivani
The power stations will involve much

lower risk to the workers than that
entailed in the offshore production of
gas and off. Nevertheless, helicopters
will be on permanent standby in case of
an emergency.
A consortium of engineering compa-

nies is involved in the project- But no
matter how ingenious the offshore
design is, the partners do not expect to
win returns in the export market. “We
have been forced to look offshore
because of the difficulties of construc-
tion on land. Other countries do not
face this need,” says Vivani.

The Naked City:

a 4-week visit. FREE.

PROPERTY
RESEARCH

Alot has happened since the

Crash in October. But not

everything has changed.

Even ifyou’re a confirmed
bear nowadays, you have to

admit there are opportunities to

make money- ifwu knowwhere
to look.

\bu*rc not going to risk a

big slice of your capital just yet.

Bui ihere’s still the need to be
v.ell-informed: Without the right

inlmnation, how willyou be able

to lime your comback right?

With Investors Chronicle

every Friday, you can. We help

you keep your options open. Stay

puL Play safe. Or try a little flutter.

At a time like this, vou’ve

I
fthere’s money id be made
-even in today’s sticky

conditions - Investors Chronicle
will show you how and where.
No distortion. No hysteria. Ybu
get the facts: and no wild
rumours or “hype*!

For just £1.20 a week;
Investors Chronicle helps

pinpoint the best possible

opportunities.

It’s highly readable,

frequently entertaining - and
always well-informed. Whether
you're an investor on the
sidelines, or a big-time operator
making headlines, Investors

Chronicle is one investment

that’s guaranteed worthwhile.

B ut don't take ourwotd for iL

Prove i yourseli

Fill in and post the
coupon below Ws’ll enrol you
for a 4-issue, free-trial

subscription id Investors

Chronicle, the next four weekly
issues no give you a flavour of
our thinking. \bur full

subscription starts with the
fifth issue. Ifyou don’t likewhat
you see, just cancel after the 4th
free issue, and you owe
nothing

It’s a free trial with no
risk. can’t lose! But do act

now. All you hate to do is return
the coupon below,

981

EJiSiaJ iuE: Iva
[mentors Chronicle is still

the most comprehensiveguide to

every aspect of the stockmarkei

there is. Dedicated everyweek to

keeping you posted on all_ the

news vou need.
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Recognition by
*tfoiceprint*
LOGICA. the UK computer
systems bouse, has
developed a technique Hist

enables people to bs
Identified by their

“votcepriitts,* writes Della

Bradshaw.
Experts believe that each

person’s voice pattern is

unique, Hke his or her
fingerprints.

Logies has already done
a considerable amount of

work on speech recognition,
which alma to identify tha
words spoken. Speech
verification, on Hie other
hand, uses Bte way so
Individual articulates sounds
and the physiology of his
vocal tracts to provide
personal Identification.

To "train” the system , each
individual has to repeat a
number of pro deleimlnsd
words several Brass, so that
any variation In pronunciation
can be built into the voice
profile.

Subsequently, words
spoken Into the Identification
unB are electronically

compared to the voice profile

on record.
Logica sees a number of

markets for tta system, such
as financial services (for
carrying out bank transactions
over the phone) or tor gaining
access to secure buildings.
The voice verification

system can be preceded by
the keying In of a personal
identification number lor
additional security.
A US financial Institution

has decided to use fhe
system In a pilot scheme
involving betwoew 10,000 and
20,000 users. Logica wilt build
the development Info Its own
products as well as licensing
It to other manufacturers.

Testing a pipe’s
soundness

WORTH
WATCHING
Edited by
Geoffrey Charftsh

on-board computer to' make
contour maps of the motaL

Results era recorded
tigttallr on magnetic tape.
When the device Is removed
from the pipe, the tape can
be played beck.
The unit measures bow far

R has moved down the pipe, .

allowing engineers to go to
the rlgM spot to carry out
repairs.

Tape turned from
tunes to data
A CASSETTE which WSS
originally designed In Japan
tor efigitai audio tope (DAT)
recording is being used by
a West German company,
Glgatape, to store 1,200m .

characters in a data tape
back-up recorder which It has
developed.

Glgatape has Just started
up a UK subsidiary company
at Erfttt in Kent.
Back-up machines ate used

to keep a second record of ;

'

wtialtls on a system’s discs,

hi case there Is a disc

NKK Corporation, of Tokyo,
Is offering a 4S4nch diameter
ultrasonic Inspection device.
More then 10 ft long. It Is

designed to move down file

800-mile Trans-Alaska crude
oH pipeline looking for

corrosion trad wafi thinning.

The device, designed wfth .

ttie Anchorage-based Alyeska
Pipeline Service Company,
uses an stray of ultrasonic

The new recorder usee the
type of heltcan scan reconting
employed in video recorders,
making eaceHent use of Bie
tope surface to give s readI
write speed of 192,000 -

characters per second.
The cassette is a tittle over

half the size of an audio

The array sands out
ultrasonic smvos. These are
returned from tbs surfaces

_

of fiw pipe and aHow an .

it now seems posstbfa that

DAT cassettes sriti come Into
pee for professional data
processing before they have
achieved a widespread .

market In Europe for their
original purpose of domestic
tape recording.
The musk: reconflng ..

ladustry has abfectsd that
DAT wilt aHow todtocrfapfaiaiB

copying mid repeated
re-reconfing of compact discs
wMhout toes of quality, so.

"

encouraging inciutgomoiM oc

RETAIL BANKING ft
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EXHIBITION
at the •

7th INTERNATIONAL RETAIL
BANKING CONFERENCE

"Saroco Qoafty: the Ukknate Coatpstifive Edge”

AUNIQUEOWMUUflU l'! TOEXHIBITTO SENIOR
EXECUTIVESFROM RETAILBANKS AND

. FINANCIALSERVICES COMPANIESWORLDWIDE

Quick deRvery of
deal documents
CPC (Corporate Printing

Company), of New York,

provides a service which
allows the parties Involved

' In tender offers, management
buy-outs, mergers, the

Issuing of prospectuses and
so on to have ffw formal

printed documents onMr
desks In hours rather than
days.
The service Is aimed at

(arge publiccompanies that

have to publish such
documents In the IIS to meet
Securities end Exchange
Commission (SEC)
requirements.
A draft document la faxed

to CPC by the originating

office. CPC then typesets it

electronically, according to

an agreed layout, end sends
ft to Its store and forward
switch - a device, which
sends the document «t

appropriate momenta to

offices In various lime zones
over International public

circuits. For example, on (he
same day, recipients to

London, Toronto and Los
Angeles could receive the

document sknuffanoonsiy at

4pm, 11am and tern
respectivety-

The document emerges,

typeset, from a laser printer,

ti any recipient feels
alterations should be made,
he makes telephone or fax
contact wfth the originator.

. Soon e final version Is

agreed and wflf emerge on
an the perfies* machines. The
laser printed document Is In

"camera ready” form, which
means It can be used as the
original for a short, local

printing run.
The major printing run is

carried out by CPC for

detivery to US addresses.
. .Time and money are saved
because bulk copies need
notbe physically transported
over long distances.

Shopping by
video

.

WXDOflF, a West German
computer company, has .

Introduced the CSC 411
Interactive video terminal tor
use hr retail outlets.
- 17ie unit allows customers
to obtain promotional
Information on store
merchandise and then order
goods direct from the screen
using an In-store credit card.

CONTACTS: Logica: London. 637 Bill.
NKK: Tokyo. 212 7111. Otflatapo: UK.
0322 330333. CPC Nmr Yoric 620 5000
or in the UK on 0372 58037. MxdOrt:
London office. 570 1B8L

fisc HftoaonPwk tans, London

Mir 31 Octebw-1 November. 1968
’

WhoShot*! Campania provfcfing products and senricoe to the retai

ExhHt barddngandlnarKidsarvicasiadus&y. '

Otgrttw. LfftortyCardBretuasLjmtod^pedafi^sinpiDVfaEnglBgh-

quaBy intonation fer foe financed setvfces industry.

AS SPACESARE LIMITED, PHONENOWAND
RESERVETOUR STANDS

ForJurOwr details contact Jolm Woolley
on. (01) 357 7200

Real-Time Processing
Becausetime is money, you can't
afford to waitfor information.

For high performance solutions Marketing Department. 227 Bath
t0

„
y^ime crtt,cal applications Road, slough, Berkshire SL1 4AX,

call 0753 77777 today T— ^
send your business cardflHHSBI /
for our free video to the CmunentdSZfJ

Vi
\ •

\
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To change the face

of the British

soft drinks market,

Cadbury Schweppes’
management

is working with

another

rather successful

organisation.

Coca-Cola is it!

Who else?

Coca-Cola & Schweppes Beverages Ltd.

was created to take advantage of a huge

market opportunity. In short, through a

combination of management vision and

determination, this alliance has helped turn

soft drinks into one ofthe most exciting sec-

tors in the British food and drink industry.

All in less than two years.

Building on Firm Foundations.

The managements of both Cadbury

Schweppes and The Coca-Cola Company shared

a common goal: to stimulate market growth.

Difficult enough in its own right, but when com-

bined with the added objective of increasing

their share of that growing market, the scale of

CCSB’s ambition becomes dear.

One of the first steps was to implement

a comprehensive rationalisation and merger

programme which included such actions as

cutting the number of depots from 41 to 20. This

released funds which contributed to a massive

marketing exercise for CCSB’s entire portfolio

of brands (to the tune of £50 million last year).

Since all this activity began, CCSB has

increased its share of the carbonates market,

a market which has itself grown by around 13%.

A remarkable achievement in such a competi-

tive environment.

Number 1 and Pulling Ahead.

So says the company mission and, on

current form, with every justification. Contin-

uing the theme of building on its success, work

has already started on Europe’s largest soft

drinks factory, due to open inWakefieldnext year.

As Dominic Cadbury points out, “Our 51% stake

in CCSB is a prime example of how Cadbury

Schweppes is building shareholder value for

tomorrow, as well as delivering today’!

MANAGEMENT PROVEN IN THE MARKET PLAGE. <5
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WE HAVE ROOTS ALL OVER AFRICA.

A1 Sabena, wtknow Africa - wegrew up
there too. And Sabcna’s African route
uill cake you to more destinations on that

vast continent than any other airline.

Sabena pioneered direct flights from

Brussels to Kinshasa more than 60 years

agoandour long experienceofAfrica has
taught us to recogniseand provide for its

special travel needs.Today, with over 50

flights weekly to 27 cities, Sabena is the

leading airline serving Africa.

In addition, Sabena offers the range

and convenience today's travellers ap-

preciate: the European hub of Brussels

International airport offers fast connec-

tions to destinations aQ over the world
- including Sabena’s 8 gateway cities in

North America.

So take the direct route - fly Sabena to

Africa.

BELGIAN AIRLINES

SAVOIR - FAIRE IN THE AIR

OUlUEDCItU CSaXUIIFOLU

AW
The right choice.
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Expert advice on
the Stockmarket

-

FREE for 4 weeks

Stockmarket conditions have changed

radically since October 1987. Youmay be
temptedto see onlythe uncertaintyand
become mesmerised into inactivity.

Gutdon't be! What is needed now is a

different approach to investment

portfolios.

With the help of 1C Stockmarket Letter

each week you can start to adjust your
portfolio to the new circumstances.

We'll show you how to act - when to
move.

COPING WITH
A NEWWORLD

We'll give you expert advice on how to

deal with these changed circumstances,

and do so absolutely free for 4 weeks.
At the same time, as a subscriber to 1C

Stockmarket Letter, you also receive two
introductoryguides with our compliments

to help you understand the stockmarket

Just fill in and post the form at the

bottom of the page.

WHERE'S THE
MONEY NOW?

The institutional investors -the big

pension funds and insurance companies
- continueto havea huge inflow offunds

to invest

Their activity and decisions will

determine which shares will outperform

the stockmarket.

To tune in to theway the institutions

are thinking - and acting-you need the

help of 1C Stockmarket Letter.

You can be sure that we will keep you

informed.

1C Stockmarket Letter aims to keep its

eyes and ears open onyourbehalf

-

looking forrealopportunities.

• What
,

smore,a5 part of Financial

Times Magazinesand sisterpublicationto

InvestorsChronicle, we havestrongCily
connectionsand enormous research

resources which other tipsheets cannot

hope to match.We have40 years’

experience offluctuating markets behind

us!

Each week we briefyou on the

significance to the stockmarket of economic,

financial and political developments

roundthe world. Wbadvise youonshares

to buy, and to sell. We give you new
recommendations each weekend update

you regularly on previous ones.

You can.be surethatour

recommendationsare the products of

careful selection and assessment, backed

byreal knowledge and understanding.

ICStockmarket Letter provides all

this.

You can benefit from ourexperience, if

you become a new subscriber now.

2 FREE GUIDES
Essential reading with yourtrial

subscription - 'Making the most of your

ICStockmarket Letter
1

shows you howto

get the most out ofthe information we
give you. The ‘Pocket Guide to the

Stockmarket' is a handy booklet

explainingwhat you need to know about
howto weigh up shares. And it includes a

comprehensive glossary to help you cope

with all that puzzling stockmarket jargon.

4 ISSUES FREE
At a time like this, you don't want to

make a big commitment That's whywe're
sayjng,*tryrt free.’ See thewaywe think

-

test the recommendationswe mate.
Decide if it’s going to be for you. You

receive the first 4 weeks' issues of 1C

Stockmarket Letter free when you use

this coupon. After that the choice b yours.

Pfe^rdumtaFTBta^anes.StdJsoijfioaDepartoiert, I irish to pay byregard.
1st Root, Central House, 27 Park Street.

FREPOSC CroydonCR99BI

YES, please enter mysubsoiptkjntoKSlockmarte!

Letterat tteUK rateof ESQlurateUandttatlwa

ram 55 issues; ftefirst 4 are free. AAer receivingmy
4 free issuestfEStodmartaLdter I on cancel. Any
payraent I make noww® be refunded mful It Ichocee

to have you bfl me, then caned. IwUom nothing.

lundersCuxIla^Iatsoiricetveytxtf’introdtictarygiBde

to ICStocknaricet Letter and the Pochet Guidetothe

aaoonaroL

Pleasedebft my account

VisaQ Access AoraQ DinersQ
AccHol Eapaydate-

Spate*.

Please biB me

IHrMrs/Mss

JobTWt

CompanylPtivate Address.

Pleasetickbw

QlradaeadiequetorL.
toFT BusinessUormdta ltd.

608250

*~e_
-papsa -Preteocta-

Natureof Business-

j|! VU F!!*!J * ! I i !'! i.'« I !!
!"* * !J
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CONSTRUCTION CONTRACTS

New York library project
Three construction man-
agement contracts have been,

won by the US-based PJk 0.
Group company LBHRER
McGovern bovxs inc
(LMB). In New York, LMB wfll

manage a US¥20m (£11.8m)
roject to construct a 75,000 sq

„ extension to the city’s botan-

ical gardens. The work
involves bunding a library and
plant study centre to house the

herbarium and book collection.

The contract also involves ren-

ovation of the turn-of-the-cen-

tury museum building, includ-

ing refurbishment of Its 400

seat auditorium.

The second contract involve

the construction of a 350-unit

dormitory in Rochester, New
York state, for the University

of Rochester’s Eastman School

of Music. Costing US$14,5nj
(£8.5m), the 16-storey. 150,000

sq ft bmldiitg is scheduled for

completion by July 1990.

In the private sector, LMB is

to manage the interior fit out

and date centre inataHatten for

a new US headquarters for
Recruit USA, a subsidiary of a
Japanese communications con-
glomerate. Located in Jersey
City, New Jersey, the US$65u
<S38J2m) offices provide 400,000

sq ft of accommodation spread
over 14 storeys. The 155,000 sq
ft data centre will be housed
on five floors and the other
Hoots wQl serve as adminstra-
ttve offices. The fast-track con-
tract is scheduled for comple-
tion next year.

Expanding Nissan car plant
SIR ROBERT McALFINE AND
SONS has been awarded a
design and management con-

tract, worth £9.lm, by Nissan
Motor Manufacturing (UK) for

the further expansion of its car
manufacturing plant at Sun-
derland, Tyne and Wear.
On an 81,000 sq metres site

within the complex, the project
covers the construction of a
body shop, with a floor area of
28,750 sq metres, which will be
linkwi to production facili-

ties by an overbridge.
The single-storey building on

reinforced pad foundations win
be of steel frame construction,

dad with composite steel pan-
els to the existing build-
ings. The ground slab will con-
tain a large number ofpitaand
trenches to accunmiodate pro-
cess machinery to be tw«fa»ifad

by Nissan.
The scope of works includes

the provision of all main ser-

vices at high level with drops
for connections to process

Complex low level services
are also included serving the

automatic welding machines
and associated plant which
occupy the body welding area.

The work, due for comple-
tion in July, will include ancil-

lary buildings, roadworks and
the installation of a gas-fired

factory heating system.

The McAptne Design Group
win be responsible for the com-
plete ripgjgTi of this bonding
and services. Turner and
Townsend have been appointed
as both quantity surveyors and
construction consultants.

.

£18m orders for John Lelliott
The JOHN LELLIOTT
CONSTRUCTION GROUP has
been awarded contracts worth
£18m which include a £2.7m
design contract for council
offices in Saffron Walden to be
carried out by John Lelliott

CDMQ.

Further projects include a
number of "fit-outs'* including:
Boots’ Children's World store
in Romford (£lm); TexasHone-
care in Cambridge and Orping-
ton - £500,000 and £300,000
respectively; a Littlewoods cat-

alogue shop in Ipswich -

£70,000; and offices for Price
Waterhouse In St Albans -

£550,000. An extension is to be

built for Wattrase in Bracknell
- £425,000.

Refurbishment work
includes first and second' Hoar
laboratories for Kings College,

Dulwich - £725,000; and the
Sonali Bank in London Wall -

£800,000. An industrial develop-
ment for Ctammond Estates in -

Harlow accounts for £L5m and
a window replacement project
for the head office of Amstrad
in Brentwood - £450,000. A fit-

tingout project for a British
Gas showroom in Waltham-
stow has a value of £296,000.

John LeDtott (Contracts) has
been awarded four contracts
worth about £7m, which

include further refurbishment
work and an extension at 19/20

Belgrave Square tor Thomfleld
Securities £2£m; tine fitting-out

of a seven-storey office build-

ing at DKB House; King Wi-
liam Street, London EC4 for
Khimim Europe; Phase B 3rd
floor - of Chelsea Cloisters.
£600,000, and the International

.

Herald Tribune offices in Lang
Acre, £60.000.

Specialised works division
accounts for £LSm tor a num-
ber of wlwml rftfin-hfrrtmwn*

protects in and around London,
and fitting out for Midland'.
Bank 'in Wimbledon
and Fulham Road, London
SW&

Chilworth research centre development
Work has started on the
construction of the £Sm Phase
H Chflworth Research Centre
at Chilworth, Southanq
Hampshire. The centre is

developed by HEPC Develop-
ments in association with
Southampton University,and is

due to be completed in late
Summer 1989.

Situated in nine acres of
woodland, the 100,000 sq ft sci-

ence park win combine a group

of modern, -high technology
buddings with a sequence of
shared and private; gardens in.

a formal landscaped setting,
which complements the his-

toric character of nearby Chil-
worth Manor and its grounds.

. There are six two-storey
buildings constructed along a
central avenue. Features
include central heating, raised
floors, suspended ceilings, and
double glazing; together with a

passenger lift in each untt and
provIskHLfbr the disabled. The
buildings win be available in
shell and core, or Dolly fitted.

Chflworth Research Centre
3*> mites north of Southamp-
ton, is adjacent to Phase I of
the development which was
completed in' 1966 and is folly
let. The British Satellite Broad-
casting .satellite complex. Is
also adjacent to the science
park. The main contractor is

Staverton Construction.

Upgrading
football

ground
Under a design and build
contract, worth £&J2m, SUN-
LET PROJECTS , part oT the
Suntey Group, is carrying out
the construction of accommo-
dation at Arsenal FCs High-

bury football ground, providing

53 executive boxes with associ-

ated facilities including recep-

tion areas, catering amenities

and bars, and a sports hall.

The accommodation will be
on three floors, plus mezza-
nine, with boxes at first and
second floor levels Including
en-suite washrooms, shared
mcheas,

»nd dining area.

The undercroft farfUHi** will

be remodelled following erec-

tion of the executive box super-
structure. Provision will also

be made for 103 parking
spaces. Design work for the
project, due for completion In
April 1989, has been canted out
by Suntey Projects.

Cannock
hospital
JOHN LAING
CONSTRUCTION has been
awarded the. £lSm contract tor
the Cannock Community Hos-
pital, Staffordshire, hy the
west Midlands Regional Health
Authority.
The . contract involves a sin-

gle buflding with tour intercon-

nected blocks of two and four
storeys. There, will be a
rrfnftwed concrete frame with
brick cavity walls and a
pitched oancretetiled roof. The
prided is scheduled to last 130

Offices In

Marlow;

FAIRCLOUGB BUILDING’S
anthem, division has won a
£4A5m contract to construct
two office buildings tor AMEC
Properties oh- Globe Park in
Mariow, Bucks. -

- The development, to be
known as Ortds, will comprise
a total of 46,000 sq ft netletta-
Me floor space in two bullffings

of two and. three stored.' -

Fairdough will construct the
buildings on. in - situ concrete
frames, with composite floor
decks, brickclad exteriors, and
pitched tiled roofs.



L.

.
" ,ji‘> - \

- • i \ .

,
^ ' il.,1 l

a
Raocii

IU)s
Pita!

*• vajsj-

* ^Hccsin

Marlow

j.

'

•‘•"tua 51^
'' r^ 53!
"•“T “.

'.:r*
4 “

• VssSrl

• ••- a
'•• :r«u;

7 '

'“•‘•iia

-'
'-^n’fsrfe

-. '?«ccwj

• -"'TSE
'

.'-.ft

FINANCIAL TIMES TUESDAY SEPTEMBER 27 1988

Innovation

THE ROMAN EMPIRE HMD
MILITARY AIRLIFT Sffi.
able thing about the Roman Empire was that, at its

greatest geographic extension, its security was as-

sured by a mere thirty legions. From Scotland to

Egypt no more than 180,000 regular troops Kept

the Empire in tranquility.

The key to this manpower-efficient defense was
the metalled road.

Metalled roads provided a great logistic advan-
tage over ordinary dirt highways, which could not

support the traffic of a marching legion [around
6,000 troops and a like number of animals]. Even
in dry weather, movement was restricted to about
twelve miles per day. In rain and snow, dirt roads
were churned into quagmires, and movement
stopped altogether.

But on their extensive network of paved, en-
gineered reads, the Roman troops could march
-thirty miles a day— in all weather. Legions could be
quickly shuttled around the empire to respond to

unrest in. one province, or the invasion of another.

In this way, Rome could afford a much smaller

defense establishment than the geographic size

of her empire would suggest.

In the late 20th century this lesson of strategic

and tactical mobility is still apt. For the United States,

with our global commitments, our Ftoman roads
are our airlift fleet.

Presently that logistic potential is adequate to

respond to small scale crises around the world.

But in the event of a major outbreak overseas, and
given the strength of our current airlift fleet, there

has been some debate as to our ability to protect

our worldwide interests.

Flexibility is critical to an efficient defense. Julius

Caesar understood it. All Romans understood it. It

was the primary reason for their paved roads. With-

outthem, the Ftoman Empire would not have lasted

as long as it did, for the mere knowledge that legions

could be on the scene within weeks was usually

sufficient to keep the peace.
In the near future, the knowledge that over-

whelming American force might be on the scene
within hours woukfgive pause to potential enemies.

And that, in the final analysis, would be the most
efficient defense of all.

Lockheed
Giving shape to imagination.

Roman road at Tirngad. Algeria

19
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MANAGEMENT: Small Business

Setting up overseas:

the painful questions

Enterprise Agencies

By Charles Batchelor

I
t was about IB months
ago that Camborne Fab-
rics, a British manufac-
turer of upholstery and

wallcoverings for the commer-
cial market, decided it could no
longer go on supplying Its cus-

tomers in continental Europe
from its base at Mirfield, near
Huddersfield in West York-
shire.

Not only did Camborne need
to have a better idea of its con-
tinental customers' changing
tastes, it also had to demon-
strate that it could be relied on
as a long-term supplier.

"Our customers have to
believe we are serious." says
David Hill, chairman of the
company. “Countries are very
nationalistic about supply. The
French like to buy from the
French. You have to be part of
their industry."
To prove its commitment,

Camborne, a £15m turnover
company with 220 employees,
has set up a two-man sales and
marketing office in Paris and
has appointed a sales executive
in Belgium. Over the next 12
months it plans to open a
warehouse, probably some-
where in France or the Nether-
lands, and within five years it

hopes to be manufacturing on
the Continent.
Camborne currently exports

a quarter of its turnover but
only 8 per cent or total sales go
to mainland Europe. Hill
believes sales to the Continent
could exceed those in Britain
once he has established his
continental bridgehead.
For Camborne, as for many

other small companies, the
move from supplying custom-
ers through independent
agents and distributors (this

page August 9) to setting up its

own operation abroad is a
major one.

“It is painful to see that even
fairly well established busi-
nesses have no idea of how to
set up In another country,”
says Gerry Hopkinson, head of

Advicelink, an advisory service
provided by accountants Peat
Marwick McLintock for over-
seas companies which want to
set up in Britain.

This ignorance is perhaps
understandable when you look
at the areas of specialist exper-
tise a company must master in
setting up abroad. Taxation,
accountancy practices, techni-
cal regulations, customs proce-

dures and employee law differ
widely throughout Europe.
Despite the problems, a

growing number of small com-
panies throughout Europe has
been gearing up operations in
advance of the creation of the
internal community market in
1992. US companies, too, have
been establishing European
bases to guarantee access to
the deregulated market.
Companies choose different

methods of setting up abroad
depending on their resources,
the nature of the market in
which they operate and the
strength of the competition.

Hinari. a Glasgow-based sup-
plier of audio, TV and video
equipment, started from
scratch when it opened a sales
and marketing office in Ger-
many 16 months ago. It sent a
German-speaking manager
from the UK to set up the
office, which has now grown to
five people.

Rapid growth
In Spain, where Hinari

opened another office three
weeks ago, the approach was
different. Hinari's Spanish dis-

tributor was pulling out of the
electrical equipment business
so the British company took on
some of its staff.

“Zt took us 12 months to get
our teeth into German mar-
ket, whereas in Spain we
started from day one," says
Brian Palmer, Hinarl's founder
and chief executive. He expects
sales in Continental Europe of
£10m this year out of total
company turnover of £70m.

Hinari, which has grown rap-

idly since it was founded by
Palmer in 1984, employs just
over 80 people in the UK and
Hong Kong. It plans to estab-
lish its own warehouses in
Spain and Germany early next
year and then set up its own
TV assembly line in Spain.
France and Italy have been tar-

geted for future expansion.
By establishing his own

sales and distribution network
Palmer will be able to cut out
the cost of using middlemen.
He believes he wifi be able to
expand more quickly since
Hinarl's credit risk will be
spread over many direct cus-
tomers rather than concen-
trated on one distributor.

But a continental base does
not make sense for all types of

business. Burkitt Welnreich
Bryant, a two-year old adver-

tising agency with billings of

£26m ami a staff of 53 hopes to

set up what Hugh Burkitt, its

managing director, calls
M
a fed-

eration” of small agencies in

Europe.
It would be crazy to estab-

lish our own offices on the
Continent because the markets
are so different." he says.

Burkitt believes that links
between the smaller advertis-

ing agencies would allow them
to exchange information on
cross-border business opportu-

nities while avoiding the
expense of a more elaborate
organisation.
But whichever method a

company chooses to develop its

overseas sales, finding the
right managers for the job Is

crucial- Camborne's David Hill

used his industry contacts to

find a Danish executive famil-

iar with the fabrics industry in
France and Germany for his

Fails office.

Getting the right person may
be expensive and time-consum-
ing but it is the key to success,

he says.
Bridget Litchfield, managing

director of FOCUS, a Loudon-
based redundancy counselling
company with 50 employees
and turnover of more than
£im, spent a long time looking
for a manager for the office she
planned in the Netherlands.
“The person had to be Dutch

and had to understand the
local market,” she says. She
finally found someone who had
worked for The Hague city
council handling labour rela-

tions. After spending six weeks
in Britain getting to know
FOCUS, the Dutch manager
has set up a four-person office
and is now busy establishing a
regional network.

Hiring a local manager must
be done carefully though,
advises Alec D'Janoeff, a cor-

porate finance partner at
accountants Coopers &
Lybrand. “It’s tricky hiring
abroad because you run the
risk of being taken for a ride.

You need a good lawyer who
knows about drawing up
employment contracts.”

D’Janoeff suggests that
small companies should
employ people they know
through contacts and to set

low basic salaries with high
bonuses so the manager is

Taking on a wider role
The movement is facing great changes. Charles Batchelor reports

F aiHeachlhgpn^osala for merit- "has grown tike Topsy," The
a reorganisation of producing many under-fUndwi likely annual cost of tms rang:

Britain’s local enterprise agencies which provide basic of agencies at between

agencies are detailed, in, a ' information ana Vadvice but and £fi0m CtenparedJwH1
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David Kill: “Countries are very nationalistic about supply"

committed to the venture's
success.
Companies which have set

up foreign operations stress
the importance of good profes-
sional advice. Litchfield found
a firm of Dutch accountants
which was affiliated to her
British auditors, while Dutch
solicitors were suggested by
one of the UK shareholders.
Camborne felt its usual UK

auditors lacked the interna-
tional skills it needed so it

turned to one of the larger
accountants which used its

offices in Huddersfield and
Paris for advice.
Taking professional advice

reduces the risk of making
obvious gaffes but establishing
a foreign operation remains a
complex matter. A common
mistake made by many compa-
nies going abroad is failure to
research the local market
Feat Marwick's Gerry Hop-

kinson says he dissuaded one
US company from setting up a
franchise business operating
mobile barbecues in British
shopping centres. “They had
done no research and did not
realise that no-one would want
to buy spare ribs on a cold July
day in Northampton,” says
Hopkinson.
Not that it is always easy to

research a foreign market
Bridget Litchfield spent six
months gathering reliable data
on the Dutch economy, labour
market conditions and com-
pany attitudes to redundancy
from a wide range of sources.
Small companies must take

care that they understand the
differences between their own
business practices and those of

BUSINESS OPPORTUNITIES

SELL US YOUR COMPANY
We are a major Pan European Company seeking to acquire companies in
the information technology related industries. Re: Hardware, Software,
Training Consultancy etc.

We have the capital & experience to move quickly. Please contact us in the
strictest confidence.

Write Box F8474, Financial Times, 10 Cannon Street, London EC4P 4BY

FINANCE YOUR
STOCK

We offer a unique stock finance
facility to manufacturers and
merchants and are seeking to

expand our client base.
If you requin stock finance
please apply in writing to:

ChurchB< MerehuBim Limited,
136 Bucktogham Pataca Road,

LONDON SW1W 8SA
Telephone: 01-730 8428

SOVIET JOINT VENTURES
INVENTION FOB SALE

A acwd and ranrriingty cheap means of

A number of joint ventures available in Tourism. Hotels, Transportation, Telecoms, Shipping,
Computer manufacturing. Manufacturing, Motels, Mining, Petrol Service Stations.

addevbg a high resotutioii drive
BChanam whh attic or no bysureds.

Please contact us in the strictest confidence.

Write Box F8473. Financial Times, 10 Cannon Street, London EC4P 4BY

THi patented invention is now for rafc

U those able io exploit in potential.
Could be used for Plouen,

Video camera drives nr other fine
movement devices.

Write Bax FS472. Ibadal Haas,
10Gum Stmt, Late EC4P 4BY

FIRECONTROLPRODUCT^
PRIVATE MANAGEMENT

Our diems seek an Investment of£100,000 to

bring fully developed high technology fire control
panels to the europcan market and to complete the
development of further ancillery products.

Prototypes ofthe fire control panels have been
well received and are permanently Installed and
operating satisfactorily. Investors who are able to

accelerate market penetration or broaden the
product range will be particularly welcome-

initial enquiries should be made to:

WTBooth
Splccr& Oppcnheim
Chartered Accountants
12 Booth Street, ManchesterM60 ZED
Telephone: 061-236 9721 tax: 061-228 2681

Successful Group Otter Executive - mid ft flics considering career change -

seeks appropriately remunerated situation with private individual or private
estate in which his rioarjciaJ, managerial and wide ranging connate skills may
be usefully employed and where integrity allied in sound judgement are
premium requirements - Dm class refiu available. Replies treated with total
confidentiality.

Write box F8467. Financial Times, 10 Cannon Street,

London EC4P4BY.

BRIDGING LOANS
SHORT-TERM CAPITAL

Very fast short-term finance <3-9 months) for property owners.
Domestic or business. No Brokers fees.

CASLEY FINANCE LTD-,
9AztSBoj Lane, London El 7LP.

Tefc 01-377 8484

PRODUCTION CAPACITY FOR ELECTRONIC PRODUCTS

CD Spicer & Oppenheim
aw «*K h or scran a rawwcu inttRnahonal

ANNOUNCEMENT
With reference to the advertisement placed in the

Financial Times, dated Tuesday 5th July, offering a Beenes
for a branded product from Jaguar Cars LbL, Jaguar Cars
wishes it to be known that this advertisement was placed

without its knowledge or permission and would ask
anyone who replied to the box number to contact
John Maries, Jaguar Cars Limited, Browns Lane,

Coventry CVS SDR.

JAGUA

CROXLEYCORPORATESERVICESLTD
Wc represent the fast growing corporate finance tfivtaon of TTwCrwdey Group PIC

the drverjhed fjruncuJ wrvie« group based in Manchester.

We have successful^ acted fora numberofcorporate dents,both pubfic and private.

If your jima to deposeof yourbusiness lo realise its fuSvalue,or you seek meaningful
corporate financial advice, you should talk to us first

Contact Jonathan Cranston or Martin Cohen
on 061-B34 8305

Confidentiality b. of course, assured.

We specialise in manufacturing range a wide of electronic and electro
mechanical products for other Companies to sell under their own brand
name. We are looking lo expand our activities, therefore if your Company
has products which it would Ilka manufactured In a cost effective, quality
or ientated environment, wo would be pleased to hear from you.

Warn Write Box FS47S, Financial Times,
’

10 Cannon Street, London, EC4 4BY.

Italian manufacturing Him of imitation leathergoods
in polyurethane in the clothing, casuals, footwear,
training shoes and furniture sectors

seeks

Sales Reps, Agents, Wholesale importers.
Write toe DALMATEX &rJL - VIALE INDIPENDENZA 18

I - 22073 FTNO MORNASCO (COMO) - FAX: 01039/31/929622

SAVE £356.000 TAX BY BUYING FREEHOLD
PROPERTY INVESTMENT

100% Capital Allowances Investment
Reversionary Industrial Warehouse nrt Rossendale Rd Enterprise
Zone, Burnley. Pre-let to substantial company on 25 year FRI
lease with regular rent reviews.

Net Income -£67,500
ERV— £80,000

Price -£940,000
Tax saving to 40% tax payer = £356,000

Praetiflonara in Adtrarnatng oMar aarMca is
componna with CiOO.OOO pfuj AOvenfcwngcompanies with CiOO.OOO pha Advancing
budgets. Rmg FUisa on 01 783 1150 or Pas
Ct 6738. John Hate Ltfl.

fteanoa for expansion nr tactoftag. Spadal-
111 service lor small bull noases. Tab
(0202) WORM. County Facte* Ltd, Patrick
House. Was Quay Hoad. Poole. Dorset
BHIS IJF.

Net cost after tax- £534,000 to show after t.?:< yieici of 1 1.55% or

current rent, and reversionary yie d o' 13.69%.

Call Arnold & Co Chartered Surveyors - 021-706 1492

local executives they are hir-

ing, the specialists advise.
Dutch and German companies
which set up British subsid-
iaries usually take care to
monitor their proteges closely,

attend board meetings and
require detailed management
information, says Hopkinson.
French companies, in con-

trast, tend to come to very
informal agreements. This can
cause problems for British
managers used to more formal
arrangements. “The French
tend not to require good infor-

mation and then were is a-

panic when something goes

.

wrong,” says Hopkinson.
Perhaps the over-riding con-

cern of the small company is

how to control the costs of
establishing itself abroad.
“We believe we have been

realistic about expenses,” com-
ments Camborne’s Hill. “But
you can fool yourself on the
costs so it is better to budget
for bad news.”

Despite the difficulties in set-

ting up an overseas subsidiary,
many snail companies believe

it is essential to do so if they
are to be prepared for the sin-

gle European market. “If we
don’t start now we won’t be
ready for 1992," says Palmer.
Even those managers who

retain doubts about what 1992
will really mean feel the need
to cover themselves. “We have
to take it seriously,” says
Burkitt But he warm against
getting carried away by the
publicity. It would be possible
to put a lot of time into con-
structing an elegant operation
in Europe and take your eye
off the ball in the UK." !

F ar-reaching proposals for

a reorganisation of
Britain’s local enterprise

agencies are detailed
.
in. a

report” by Business in the
Community (BiC), the
umbrella organisation for the
country’s 300 agencies. The
enterprise agencies, widely
seen as one of the most effec-

tive organisations set up in
recent years to help small busi-

nesses, face major changes, the
report says.
A more stable employment

market is reducing their tradi-

tional role of helping the' job-

less start up on their own; the
government is keen to reduce
its financial support; and cor-

porate sponsors want to back
specific projects.

Instead of helping the unem-
ployed person raise the £1,000

necessary to join the Enter-
prise Allowance Scheme, an
agency might in future be
called on to faelp put together a
£50.000 financing package for

somebody already in work or
for an grating small firm.

They will be asked to pro-

vide more sophisticated busi-

ness information available
from specialised databases
jpwh as the European Commu-
nity's Business Information
Network. They may be called

on to provide a marriage brok-
ing service for. investors and
Individuals' seeking money and
for firms looking, for technol-

ogy .transfer or licencing
arrangements.
The enlerprise agency move-

In brief.,
The Milton Keynes

Business Expansion Scheme
Syndicate, toe latest In a
growing. If stJH small, number
of local BES lands. Is being
launched today,to provkto -

finance for small and medium
stead businesses to

.duckiiryfuMitsntftw im
Bedfordshire.
The scheme alms to rates

£250^)00 In amounts of
between £5,000 and £40,000
((he maximum enable for

BES tax reUaf) from local

investors. It wM be Invested
In suns of between £30,000
and £50,000 in “estpUMted
companies with a track record
and good growth prospects"
in the twa.cotfnUea but srtO

not cater tor start-ups. .

ContactJohn Carpenter,
Milton Keynes Business

SUBSTANTIALJXJUrTY^AVMtAB^ iPUBLISHING.
Oar efiento'prodpcB-a dniqop weegy puMfcit&mWlhc South Com. After * highly
successful branch, they now reck additiona l funding for tto second state of mar
planned growth and offer a snhatantfil equity sakem mom. Tlie eeqinroneni n In
the order of £100,000. Enquiries ter.

HIXSONS
8The Square Wimborne . .

Dorset BH2I UA
Telephone 0202 841268

Fta 0202 8421 10

FINANCE PARTNER
For marioeting/MFN, of revolutionary gas heating appliance, tame energy
savings of60% - 80% increasingly used by major industrialists in America,

Canada
, Japan, Europe.

Markets, Space Heating, Industrial Drying Paints, Inks, doc^Yaririafies,-

Autnmotive re-Smafaing.

Write Box No F84C1. Financial Times, 10 CannaS Street, '
.

London. EC4P48Y.

• INTERNATIONAL
COMPANY SERVICES

y; ITD
-

DEVELOPMENT
CAPITAL -

Appleton Holdings Pic
wishes to tear from
profitable private

companies requiring

capital to realise their

full potential.

Tel: Roderick .Gordon
01-748 9020

3,000 JUKEBOXES

IRAQ
BUSINESS

OPPORTUNITIES
A prominent Iraqi Company, with

30 yean of general business experi-

ence, is ideally placed to assist

Multi-national companies in tire

establishment or expansion of
ibeir business activities, particu-
larly in reconstruction and unde.

Harlaett proptuoh art to it
addresttdto:

P O Bax 5762, Baghdad, hag.
Telex No. 212111 AID IK.

DISTRIBUTORS
REQUIRED WORLD

WIDE
Ftor fast sailing new range of
souvenir Rems which rrmy be
customised. No quantity limits.
Those who can deal with 2SJOOO

items and upwards should
contact

Joan Parkins, Domino Books Lid.,

Springfield Court, Douglas, Mo of
Man,

Great Britain,

TeU 0624 27130:
Telex 628532 Select G;

'

Fax 0624 20447.

WANTED
INDUSTRIAL LAND IN
BIRMINGHAM AREA

-

PLC requires 8-15 acre site, with
planning permission for industrial
uae, within a 30 mile radios to tbe
North of Birmingham City Centre.
The site must have ready access to

motorway network.

Telephone R. Davidson
(041-332 9944).

Secondhand Juke-Boxes
abatable from January 1989 at
a rate of 50+ per month. All in

good, working condition, with
or without records. Willing to

sell outright, or through an -

agent netting on nnr behalf

Write Bex No F8470, Fteaadal
Times, 10 Casmon Street,

London, EC4P 4BY.

MANAGING DIRECTOR
AVAILABLE . . .

with ountuxfing capability m^crvfce
and consumer goods industries, UR
and Europe, to lootdag for challeng.

mg opportunity to utilise financial.

and' marketing experi-

JPleasc reply in strictest confidence.

Write Bom FS469, ffliwrfrf Timer.

» Cmmam Street, tomtomEC4F4BY

Wc are an international trading
company and are looking for com-
panies who require the cjtpgtrsc.of
finanro to 'expand their activities

into the international, marketplace
and develop a dose working . reta-

tionship with an established
company.

for in UMri dbemteiB tfcaw aaaren
COCbraradorolUtL, Writer Home.
87 Qnem Victoria SUM. Lenten BC4V
4AB. TeL0MM 8797, foe 01-09m

T. SHIRTS

Manufacturer offers high qual-
ity. 100% combed cotton T
shirts. Forward contracts for
1989 to all sizes and specifica-
tions available now l White T
shirts available from stock.
Sweatshirts, polo shirts and
lounge shirts also available.

Canted: Lawrence Smfih
Tet 0453-845011
Fax: 0453 - 844998

which cannot afford to develop
theirfcusiuess support services,

the report warns.
One solution would be for

several agencies serving differ-

ent customer groups - co-op-

erative members, the ethnic
minorities, women, young - peo-

ple - to re-locate to ^one-stop
shops” bo general and speci-

alised information would be
available from -one source.

. Nearby,' agencies might
decide to specialise in particu-
lar areas. One-might manage a
range of loan and venture,
funds while another might con-
centrate on-export or franchise
advice, the report suggests.
The current distribution of

agencies around the country
does- not necessarily corre-
spond to future heeds so agen-
cies might need to be!
regrouped into different cate-'
gorles. The report suggests
these should be: local business -

advice centres offering baaic-
start-up counselling with some

current budget of £30m. pro-

vided in equal measure by pri-

vate and public sponsors.

The government is keen to

cut its contribution to tne

agencies but most, in particu-

lar those outside the southeast,

cannot be totally self-financing

without totally changing their

nature, the report says. If the

government wants to cut ns

subsidy it must allow the agen-

cies to tender for government

contracts. .

These might include the

monitoring of participants in

the Enterprise Allowance
Scheme; the provision of ser-

vices currently available from

the government's Small Finns
Service; and allowing the agen-

cies to act as counsellors and
consultants under the Depart-

ment of Trade and Industry’s

Enterprise Initiative.

Most of the agencies' clients

-will remain, for the foreseeable

fixture, pre-start*up and
recently, formed businesses

after-care; intermediate agen- which could not afford to pay
cies which emphasise after*, for services, the: report notes.

care and access to loan Kinds;
and strategic agencies offering

a wide range af services,
Ih additfon, agencies need tor

raise their profile by establish-

ing, a wider netwazk of "first

Charges could be made, how-
ever, for specialised services
such aa book-keeptog, market
research and “marriage brok-

Futotre far Enterprise
contact ptents“-in the:fonn «d Agencies. 20 pages. From
mobile surgeries basedin busi- Jtsfe Strike, BiC, 22M City

ness libraries .and ettfajena : Roark London JSC2V I&C Tel
advice bureaux. : :ai2S9 3716. £2 (post free)

i

Venture, t Saxon Court Best
Central MlUon Keynes MK9
3ES. TSI 0908 660044,

MntrlMlniMt
Contact Bill Speks on 0742

7G8555 ext- 6575.

Sheffield Universityh«
Joined the list of academic
HuMjmoons wing an uusrut
In the eroaH buelneee Held.
He school of management end
econoifete saddles hoe

.

etlebUpheda.chsyai;

T

Enlrspceneorsfilp imLSimI* «

BuetMee end appointed BUI
''

Spehsto the poet of professor

. Spelra, aged 42,-lsa.
.

.

chartered engineer and• -

qualified accountant and :

worked for OEC and Stanley
Tools. He headed »
management team which
demerged Stainless Steel
Holdings from Bamlord Raff
Holdings, a privately owned
company, and ^which took tha
demerged business to the
USM satTechnical Component

' have- been rAteUng fitter

approach to theSmaH V
company eector. -

Coopers Ittyiirand has
decktedto wyadH»iwit»l

;iie launch Hamcn lt of what
K caffe He Bustneae Sendees
Approach, designed lor ffie.

email

c

ompany wHh turnover
of £1m ormore.
- Coopers says H wants to
provide a more broadly baaed
sendee than too financial :

arses for which accountants
aro^troteBtMaBy known. The
fields In which ftptons to help
include badness.strategy end
planning, manufacturing, new
products, nmrkaffhg and
computer and^management
Information systems.

*

;
*. In Suncx/Kent. Socccacfal property
- InTCUroontfcfeaSng coaqmitywhi"

- additional joint wenrere inrertora-
' MBWiflemera poilkipaiion optiooaL

fcfinhnom iovoltmem£30,000.

Wrae Bn N0 FM68, AoaacWTfaac*.'
'

10 Canon Sm^loaitaECSSY.'

WfLLfUROKASE YOUR (ML *
GAS INTERESTS IN THE U-S-A.

WRITE
ROST THOMSEN ft ASSOC

BOX 1847 JACKSON.
MS 39205, USA

BES ISSUES
MORTGAGES

If you .own an expanding
profitable business and want
to raise up to £500,000' under
the BES, call Angus Forrest
lbr detafls on 01-2SI 9111.

FJMBRA

Oa CknmmW A ladnitrial Ftapodcs
at pdme rata, 5/10 jeon, [moot only.

Mminwia k»a CWjOOQl

Apply or
HtRSCH

SCH 1NT (Fi— Staricra) LTD
ISMKhrSnwtWI

wiiraen nxSMw
fta and mo proilBriluna tar tnariwihig.

oahtiiy- company profliaa and breadeaH
dvartaliiB. HwtajPBufld 01-783 lua

LOOKING Ftm A BUSINESS?

IT yoa naat to b«v or badk • tariaaN
Venaaw Capital Report gnci doa3s of

4» (pxiOc eppoftadtia pa

tagnterewjred tynaw raoaboraa auinpany
fofc Franda Ranaonta. 088 888 29X

ParJUUeMtaShoai

VOL * Stataa Biad.Mayaall
EG# IDVTUiMM 979999
A RMabfr of F1MB8A

twtalliliad 8nd PwaaMay Oamamm. Cur-
r«Jrpi*lWHno arooonal uporStfo wttn
tfo 80k CLP. 3ok la aoaUna to mmco
tecroav, win ataan5 lauUSn^rSZ
Hranotol inwasanant ra«drad from ona or

gnaq or Equity

gggS; magaatoaa Uri. Noi
Sycamore Road, Amar-

Tat DO* 723087.
r«C 0484 722028. Tatac 838781 JMCQ-

AIRCRAFT FOR SALE

DUNCAN
AVIATION

Jetstream 3101-605
82 Citation 11-0356 82
Leaijet 35A-456 81
Leaijef 3SA-378 81
Leaijet 25D-338

(402) 475-2611

BUSINESI

IMRSliJIlN

HOTfeLS 9l UCEMSEP PREMISES

RESTAURANT IN FRANCE FOR SALE
¥L12 hotel in dcUghtfiti

booses, flats, and commercial propestea in

TefcFraucopliBes 0622 688165

LOOKING TO GROW YOUR BUSINESS9Ifycuojm^^nyour own wcajfiu omnp™^ "

of Europe's mp

cartel hooaa. fimnaal inuitutio.TS?
contributes to the programme.

CODSUltancie8

For infonnatioD phone Eve Hnom> n-
023^751122 X 3282 (office hre) or 0234 752725 fid
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BUSINESSES for sale

tr' ^44

Thurston Aviation

limited
T/A TAL-AIR

AdnnnknBon)

TV hnninnw nx? anorf> nftfmt Tni^ rifntJwhfrf nrrmfnr irr WmrfrrfYrri tmipaiy iwr irffirr*

sale a> a going concern.

• rtoaaans£2SnSSEton. . .

• fleet o£a*medfrnanaged ntnft incJo<fir^«3fpo*atejeia/tiid»propwl»eJkx^Jter.

• LoodoD— (S(«DSt»Q operating hue.

• B^faE^caatonerSiL
• gQyearopfnttfngeapqtiy. ' ' "

OloucheRoss
3W4€WLMi Loo<fcaVC2 1£W.

TA 01-405 8799. Tbc 2«296 TRCHAN G. Fuz 01-831 2628.
tii intoutBah— by the

LIMITED
(In Receivership)

Offers are invited for.the assets and-
undertaking of the^above company winch
operates as an upholstery fabricand curtain

~ nwini%tlltw‘ ' '

Located in Edaddxm^ Lancashire,
the assets include freehold property and
land (95,000 sq ft), mannfactoring plant
and macbioeiy stoatand weak inprogress.

Hie company oirreuQy has 30
employees and - an anmial turnover of
apprcuarnatefy fl-Sm.

For farther information, coitenct die
Joint Administrative Receaen, David
Rowlands or Allan . Griffiths, Grant
Thortecn, 20 Winddey Square, Preston
FR1 3JX THephoiic (0772) 53883;
Fax:(0772) 20262a '

.

Grant Thornton

ATS
(Communicatioiis)

limited
OsnecBvasHiP) .

;

Asacoreequencetfra^^
toaajrfrethetWs&iessanilassetSflfATS '•**

f(CtiWMrtcai^W - ~

mshUalolii#;^y\
connxirUG^aR^/sternsandegt^pmertAaitefeinowr

in 1Wvesappn»ifiiaieiy£6^op. SignficantdetaHs

'

Include :
' 4 * .*

>Opgate^H^aatesl icdh.WestSm^
»Wiimof^^fvBusiness"anrifcr1tieATS
;TCTQ2OandTC2O0D IsleKtnrnrdnaJs^

•&tehstaanoeafda&^^
Technical Coflatoafion AflreBmflrtisahprtiitee .

enterprise in Irafe.

FortotherMocmaaaDplBmcortac^

MDGerctaFCA, PriaWaMiousa,
Rol tondonfti^e , tondouSEISQL - ^ . .

-

TatophonK 01t378 7200.Tdac 93t70flW347T6.

Telecopier 01 -3345566.

KIRTONS FARM
COUNTRY CLUB
TEMPLARS COURT
On the instructions of the- Directors, ttte business
and assets of.the above pmattgtous tofauro oom-
ptaMSs'lie' available tor sale as « going eonosrn
eflher as a mdiofe or lndMctu*0y.

~
;

KIrtons Form eperstoe ss a hotel end country
club-from Ptnoewood. Near Readtag,;Bertahhe.'

.

The business ,todudas:

.

-'55 acre freehold she Including aas acre-taka
- 30 room 4 star hotel .

vExtsrafve Mtsurs tocHttfm
- WsterakUng- Vemie for 19W European Cbsmpf-
onshlpe

Templars Court comprises medieval manor
house, set In a 21 acre riverside leasehold sue at
Sandtord'on-Thames, New Oxford. •• •:

dpMrtoMA

&Lybrand

1

rpoparsj
WWWNBi

ALytosad

_ncnuQ
Tel: om swill
TitItmm
ftavmmei

Coopara S Lytrmd kr mtithoriamU
CMutarad AccourtmtttM la CugtmtfA
bmatmant buoto***.

of
to any on

Humberts Leisure

Swrtndon-KWJ.15-3 mfles ...

Conference Hotel with Major
Leisure Complex

dlsmuBsSedrocmK.RsUdunotabam.toungsandcoHse*op.
SConlsisncsnSsnquatogmooiB. ... wi

Leads COfflptexellh: squash, tpons IW. gym, 2mriasnlngpools, anootor. 2

1

OnstapacWng tor 190 cm. -

Scope tor FurtherPavsInfBisnt ;
-

..

DstdeMdbmlLstouneDMaton,Humbsrto,ChartaiedStnayora

25 GraswnorS&sd.London W1X8FE Tefc01-6Z967TO
'

Leisure Industry, Hoteis and Licensed

Prooeriy Consultants

Electric Motor
Rewinding and Electrical

Contracting Business
Nottingham

The Besiness Assets and goodwill ofJ.Jones-Efectiic&
Associateslimited, together with its subsidiary companies

are offeredfor sale.

The groupwhich operates from several leasehold locations

in Nottingham, employingaworkforce ofapproxhnatelf 160,

and producing an annual turnover ofaround A3 million,

specialises in foe rewinding of electric motors, the repair

andrefinblshment of electrical snitchgear, cable repairs and

general electrical contracting.

For further details, contact the Administrathe Receiver, Hugh

Sindm, orOdmd Savifle atDebate Basldns& Sells,

Compass Bouse, The Ropewalk,

Nottingham NG1 5DQ.

%fc 0602*19066
. PflnHta

HasUtt+8els
Fax: 0602411274

I *:

'

QUALITYPRINTERS
Tte business and assets ofestablished
printers based in Devon are offered for sale
asa going concern.

Principal features comprise:

«Tiffnoverra excess of£15 milRon
•

• * Substantial pre-tax profits
‘

..i - > jLWorkfbrceof50 .

o - in-r - Principal activities includehigh quality.
i - -colour printingand related services • -

- *Diverse customer..base including prestige
* names
* High quality plant and equipment
* Modem leasehold factory, freehold
separately negotiable

For further details please contact:
~ RAR. Hogg or DJL Bames

JyjwUjjlPeat Marwick McLintock
LfancseBone, Soolfcaak^yBan, Caelcr,DevonEXl 1UO
TUepbooe: (0392)211661 As (0392)221654 .

(AnheArftylfc l nhnt ofOandlimwi h Bi^Nil 6 Ofa
lomyoa i

EDWARDIAN RESTAURANT
LONDON

Prime leasehold property Just off Oxford Street,

extensively refurbished. Is offered for immediate
sale as a going concern.

.This Edwardian Theme Restaurant features a
1,500 square feet ground floor wine bar and food

area with 48 covers, and a large basement, (5,500

square feet) provides superb accommodation for a
bar area and restaurant with 140 covers.

For further details contact
tpe Jacob or Nigel Montgomery
Joint Administrative Receivers of
Edwardian Restaurants Limited.

ROBSON RHODES
I Chartered Accountants

tMCtty Road. Londoa ECTV2MJ

NURSING HOME COMPANY
compriaiog:

"

2 period homes, registration increasing to 80, well

established in County Towns in the West Country.

High fees and occupancy, excellent management and a
good turfing-

profits record, with usable tax losses.

Offers invited. .

write Box B3862, Financial Times, 10 Canraw Street,

London EC4P4BY

PobticatSon For Sale

,
A weekly pnbficafionarith s

growing dreahtwa, Iocrewing
: advotisBis nveone «nd

excellent potential for Amber
profhaUc expssaioa. Sak daa
to laiioaafintion and prop

-expsuida in non related ares*.

Apjfly in confidence.

Write B«as No 3863,
Ttomrlil Ttmrn 1ft fimnn
Street, Mas, EC««BY.

Seafood
Manufacturer for

Sale
Location - North East

Producer of a wide variety

of Seafood products,

turnover £3m.
EnquriM to WrtfB Box K388D

Financial Times. 10 Cannon Street,

London EC4P4SY.

Ungears Ltd

Theassetsand undertaking ofthis loQg-estabfished
confectionaymanufacturerbased in EastSussex, producing

bailedsweets, toffeesandsugarnovelties are offered farsaleas

agoingconcern.

Currentlydofagburinees fatheUKand overseas.

Assets include:

+ goodwillandtradingname

+ plantand nrwwhmery

+ fixtures, fittnqpetc.

^ stocks

freeholdfactoryand wardimiseavailablesepaiately-
Fnrtherinformationmaybeobtained fromtheJoint
AdministrativeReceiverPJL Copp FCA,FCCA (ref 13/CJ).

StoyHayward
Mtxumias-BUBtt*tmBa*toKuwcotamiB

SBAKERSTREET,LONDONWlM IDA
TEL01-A8B5888FAX01-«73686TELEX2677I6HORWAT.
UytmlBW—IChBOM***——»hiEp»ad»BJW^oaa«»<»ilCTCgi»o*fc

.GARRICK

> -TMr
PLASTICS
PRECiSiOPJ ENGINEERING

s -/ •
ESTABLISWE0 END PRODUCTS

We are rotsried to seB a private

DMAO GARRICK
1 deWWdsn Court
86 New Cewemfish Street

LondonW1M7RA
Tot 01-631 0659
Fve 01-436 4311

company, UK leaders si products for the
Agrichemical industry. Modem purpose
built factory and plant situated in the
Mkfands.

* Well establishedend products with
worldwide reputation.

4c 50% exported. Own distribution

North America.

Poised to exploit prooen new
markets.

4c Wide customer base
4= Excellent management team
4c TurnoverE3m and growing
4= Adjusted P8T£750000 increasing

Pordetab. write to: JOHN POLMEAR

SPECIALISTS IN ACQUISITIONS & DIVESTMENTS

SALMON CHARLES &
PARTNERS

472 Eastern Avenue, Gants Hill, Essex

MULTIPLE COMPANY OWNED
NEWSAGENTS, CONFECTIONERS &

TABACCON1STS

60 shops for sale either singly or in small group.

AS run under management and all offering

substantial scope.

cni c AfiFvra
SALMON CHARLES & PARTNERS

. FOR FURTHER DETAILS
TEL: 01-518 0023 FAX: 01-554 6535

CHESHAM.
WE REALISE WHAT YOUR

BUSINESS IS WORTH.
AstheleadingmergerbrokersinBritain,

we are in a unique position to provide the
most appropriate buyer for your business.

Weaim to be in regularcontact with the
chairmenofmostacquisitivePLCs, looking
for successful private companies worth
between £500,000 and £25m.

So, if you're thinking of selling your
business, contact our Managing Director

tor a confidential discussion about its real

worth.

CHESHAM
AMALGAMATIONS
Became you only seQ yoor bosfeess once.

House, 2 Bentmck Sheet, London W1M6JX.
Telephone: 01-935 2748

UMBRA

CHRISTIE <$i. 02
. Windmill in East Sussex

Superb Windmill 10 bdrms, 8 en suite, extensive owners

Two entrepreneurial opportunities to establish

a Nursing Home in the Home Counties:

Euingdon, Oxfordshire
A substantial detached property with planning consent
for nineteen registrations, eight home care units and six

sheltered bousing units. Offers are being invited in the
region of £60(M>00. Ref: 5/0830.

Ilford, Essex
An Edwardian, double-fronted detached home with

planning consent for sixteen registrations. Good location

close to the centre of Ilford. £2€KM100> Ref: 5/0833.

50 Victoria Street, London SW1H QNW
01-799 2121

Near Ipswich, Suffolk

18-HOLE GOLD COURSE
FOR SALE, FREEHOLD

5 bedroom family house
Clubhouse

Tennis Court
80 Acres (approx)

JoM Apants:
Strut! & Parker. 11 Museum Street,

fpgwfefi 1PI IHH ret 0473 214841

WHHflm Hillary & Company
Leisure Property Specialist.

47 Hah Street Salisbury SP12QF
Tel: 0722 27107 Pax 0722 41 1803

21

Machining Facility For Sale.

Manufacturer of Capital Equipment based In North East

England, in Development Zone, wishes to sell

Machining Facility.

This facility, approximately 70,000 sq feet in area is

equipped with up to date CNC equipment

Any new owner would have the benefit of supplying the

existing owner with manufactured components on a

contract

Write Box H3845. Financial Times, 10 Cannon Street,

London, EC4 4BY.
or FAX.-067O 510097

NORTH HAMPSHIRE
Precision and production Engineering Company FOR SALE

Privately owned engineering company in ibe M4/M3 corridor with

excellent routes to all pans of UK. and based in attractive town in

Nonh Hampshire
* Tornover - In excess of £3/4 ndllioa.

* Pte tax profit - Close to £60K.
* Property - IS or 20,000 sqJL on new 25 year lease or

30^000 sqJL outright sale.

Great potential for expansion with existing Plant & Employee base

due to retirement of present owners. Serious enquiries only.

Write Box No JOS6S Financial Times, 10 Caonon Street, London,

EC4P4BY.

COURSES

The National Finance

Directors’ Exhibition

and Conference

28, 29 & 30 September 1988
*

Business Design Centre

Upper Street / Islington / London N1

The Complete Forum for Senior

Corporate Derision Makers

The Exhibition:
Products and vmres bang exhibited indudr

Sate Abba / CapancNun / Hw»ir Opal
Prcfni, Miwr/CaiiiXiiFDncm/ Aad< F*£w,

kfinM, •*——*-e I lyt M,,i .1 / Tdwi
M>n / Oft* Eqvpani I Mrqrn k AcqiMW*,
loan kimi / tMalr AmkavM I ln»j
txdaa / Cvpacar Prating / Cownni Adnir

IM HaUxarr sritreo / Hoowa kkmr I f*mod
kkam I tods t»f k Cbcd^ / fwooS

1

1

nr T—* ‘ f n-gr-r- r— -‘-Trrr

I rWmas i<nai I Dudoyncm Air*

I ril l--'— Mad, Lnvdaa NI 9DX
tfct fOll BST IISS Ite (01) ssr SMI

The Conference:
Dn^inl to romphmpiu the rUubitwe. die

ctwlmnw Is SSik Sfpsrwbcc ISM)

will cover

Cupaia FUawrf Ih CaifiMit Lift

Rvnoic In, Ononf Ciwdi
Srnapc Inor, aMAif hfMaw
LncnuB, ruuncn«Cnmh
MsMpng l«ftnu,«kd Lifvna Timn

ThrCaRn Xi^piimfT IniTimiM
AiroMunrr InnodC—mm
TbcChaym W, troim—I

FanNl FirknaniM lnbowiM
Iittaap
DiiHa^a. iM *» OmfcoJ Uaipm

Cr SOmm-ifm

CONFERENCES

TOUR MAINFRAME’S BULGING^OTTH DAIA

BUT DOES ITAETOS COUGH UP?

ffisacoannoaproMen.

Apreiton|nfniea)p»teifp»'teiacacgthTrelpfttrimikincmtreiB3nqpiienL

Or Ififsyoar |sb tootpnbektomsdoaneeds.

' Orprandngdsafitryoarpcuseri?

TbeproUan is bdonosioa tnmsfcr— ot; atba; bekoftt

Quke simplybowdo jna use tofemadoo (noided faroarpropose; benotbet?

HggorvtoKfarandH.SppBcatatenorfather Ubnastao toScxdAc»fado«

ItaeMdtn^noaCoasaluncr BoJ BoWer Sqauc, tendon VtX 5HC

ftfepbo«:(W) 629 8471 Bitt: 367383AAOTHQG Ett(0l)49i «l

SEMINARS

CAPITAL INVESTMENT AND INHERITANCE TAX
PLANNING SEMINAR

VENUE : The Mulberry Rooms, Chartwell, Westsrham, KenL
DATE : Wednesday 21st September 1988
TIME : 11-00 am to 12.30 pm
SPEAKER : JEFF STRAW FUA

Joff Straw is a Senior Consultant and an a appointed
representittve ot Sun Life Unit Services, he has spoken at over 900
Seminars and you are sure to enjoy his outstanding presentation.

Sun Lite Unit Services is a subsidiary of (he Sun Life Group PLc,
wtth funds under management exceeding six thousand million

pounds. Please telephone Elizabeth Wright on 01 464 8633 to

reserve your place, or just come along. You may like to vfst

Winston Churchills home after you have bneen to the Seminar.

xoxoxoxoxoxoxoxoxoxox
O
X
o
X
o
X
o
X
o

o
X
o The Chart Seminar
x Completing its 20th year

X EUROPE 1986

° COPENHAGEN LONDON
X 3 & 4 October 10 St 11 October
O LUXEMBOURG GENEVA
X 17& 18 October 14 St 15 November X

Y Pav^^^MWl X
Q

X For: Forex dealers, currency traders and hedg- X
— ers, brokers, fund managers, investment advi* «
^ sors and all other investors or traders, with or ^
X without prior experience of technical analysis. X
® [Tor forther information and a brochure, contact FT«] ®
X I

Karen Warrington, Chart Analysis Ltd. 7 Swafiow Street, I X
q j

London W1R 7HD, UK 1

IO
X
IO
IX
IO
IX
IO

Xl IX
OXOXOXOXOXOXOXOXOXOXO

Telephone: 01-439 4964 Telex: 269884 CHARTS G
X I

Fax: 01-439 4966

0 | Name
y |

(SOCK LETTERS PlEAdO
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X I
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BUSINESSES FOR SALE

ASPEN LEISURE LIMITED

INADMINISTRATIVE

RECEIVERSHIP
The JointAdministrative Receivers offer for sale the business
and assets of the abovecompany on a going concern basis.

Primarily comprising three popular licensed outlets:
* The Borfevaxd - located in Wigan. A long leasehold, elegant
cafe bar Approximately 20 barrels per week.

* the Arenas- located in Burton-on-Trent Freehold.
A sophisticated night club with extended licensing hours.
Approximately 8 barrels per week.

' The OTP Lounge - located on the same site as The Avenue.
10 year lease. A newly opened fun pub with great potential,

and:
* Freehold development site - Wigan town centre, currently

a derelict cinema
The Receivers are prepared to accept offers for all or any
combination of the properties.

For further information conlacl:-
A J Katz orJJGleave
Arthur Andersen & Co
Bank House,
9 Charlotte Street.

Manchester Ml 4EU.
Tel No. 061-200 0297
Fax No. 061-228 1421
Telex. 668898

ARTHUR
ANDERSEN:

&co-
.

PARTNERSHIP FOR SALE
in national executive search practice by retiring senior partner,

with well established portfolio of clients in the South West,
yielding annual net income of £50,000 min. This could be doubled
by younger, more active individual.

Applicants should have senior executive background in industry,

and desirably a professional qualification in engineering or
science. Full training and introductions given in handover period.

Applicants with the financial resources to purchase goodwill
outright, should send cv and an indication ot the proposed offer

price to the Company's accountant Mr Keith Surrey ACA. Pearson
May & Co. 4 St Mary Street Chippenham, Wilts SN75 3JJ, who
forward details and financial statements to selected applicants.

ISLE OF MAN TRUST &
COMPANY ADMINISTRATORS

Our client is a substantial and highly
profitable Company with a fee income is

inexcess of £1 million p.a. with an
international client base. Principals only

interested in acquiring the business are invited

to write to

Box No H3874, Financial Times, 10 Cannon Street,

London, EC4P 4BY.

FOR SALE

CALIFORNIA MANUFACTURER OF . .

MILITARY COMMUNICATIONS HARDWARE
S18 million Revenue - S3 million pretax profit (USS)
Sole source supplier to S200 million defense program
High Tech. Proprietary Product design tor Microwave
Communications. Metal fabrication production.
130 employees - non-union shop. Management to stay.

CONTACT: Bill Peck (714) 986-2700
Geneva Business Services, Inc.
575 Anton Blvd.
Costa Mesa. CA 92626
FAX (714) 979-5075
Telex: 469386 GENEVA SNA

LIC. CATERING COMPLEX, E. ANGLIA. Superb multi purpose city

centre preins with 3 floors olTering Nightclub Ik 250; 200 cover cabaret
rcst'nt and 68 cover Pizzeria. All fully licenced inc new Wins bar licence?

T/O £300K pa on a/cs. 19 yrs rern on lease. £320,000. Ref 04/326.

INSTANT PRINT FRANCHISE ESSEX TOWN CENTRE Excellent

central location, very favourable lease. Present t/o £120lv pa - largely

under management. Confidentially available - phone for preliminary

details and price.

BEARDSLEY THEOBALDS BUSINESSES
0702 430033

KENT HAULAGE AND COLD STORAGE
COMPANY

6 acre freehold site. 1 million cubic feet cold storage.

300,000 cubic feet dry storage. Office block. Regular
traffic for Germany.

Write Box H3876. Financial Times, 10 Cannon Street,

London EC4P 4BY

RARE OPPORTUNITY TO AQUIRE
Well known named company in tbc lehnre/gift industry.

Saks £750.000 p.a. (45% export) Pretax profits £120,000. Saks A
Profits increased over 25° « p.a. for last 3 years. Home counties.

Enquiries to:

Allen Baldry, Prudential Buildings. Guildford, GUI 3JW.
Ref: RNW

Tel:- 0483 571656

WEST GERMANY - INDUSTRIAL HOSE
DISTRIBUTION BUSINESS

The above business, uiih uarchouMn in North and South Germany, owned by
ihe company, is up for .vile due (o retirement of us present owner.
Established since tSSV. the cumpuny hot j high suius in the marketplace, and
would suit a foreign company looking to establish business in Germany.

Write Bos H3879, Financial Times, 10 Cannon Street, London EC4P 4BY

ENGINEERING COMPANY
Old established company, well equipped and profitable at prime site

locations in Berks and London. High quality precision steel fabrications

and constructional engineering with extensive machine shop capability
and skilled workforce. Full order book with regular government contracts
and blue chip customer base. Turnover £800.000 increasing.

Write Box 113864, Financial Tunes. 10 Cannon Street.

Loudon EC4P 4BY

Opportunity To Acquire
Goodwill of a very successful technical translation partnership

located in London. Established since 1966 with broad client base
including major international companies. Annual t/o ca. £250k.

Would enhance existting translation agency or complement company
in associated service industry or other field wishing to devereify.

Write Box No H3S73, Financial Times, 10 Camion Street. London,
EC4P 4BY.

DIVERCO
Sell Companies
Nationwide

Iranian vrtHHiuy mum— iiuoi avau *. tw
jcrus-suitablq compa”) H.Q. Nursing
home hcjiui farm or noun El 4 million

Ttw Trump Orcanuation. Tot. 0902-838489

SELLERS andBUYERS
Contact in confidence:

DIVERCO LTD.
4 Bank Street,

Worcester WR1 2EW.
Tel: 0905 22303

CokvSkjf.no and sieraga plants in W«t-
&orman, KJf JU Write BO-l NO H3870.
nnancjai T.nwa. Cannon Straw. Lon-
don. EC4P 48V.

PRIVATE COMPPANY FOR.SALE
Company providing fall range ofdigital mapping, scanning and
related software bawd sendees, principally to major government

users and public utilities. Turnover approx. £600,000 pA. Assets

include scanning equipment for production of raster images,

archiving of technical drawings etc.

Cambridge Capital United, 13 Station 1food, Cambridge, CB1 2JB.

Member of the Seatridos Ataodadom Teh 0223-J/28S6.

LTTHO AND
letterpress

PRINTING COMPANY
FOR SALE

profits approximately

£150,000 per annum
pre-tax Based in London.

Write box H3877
Financial Times.
10 Cauuon Street.

London EC4P4BY.

Established independent

FINE WINE
MERCHANTS

bnporten with ofT licence and defi-

catesen. KaM/Sosct borders. VBhge
IS auks Ashford, toiiemun ale. Free-

hold premises in uceDcsi order. 3
bndreem horary (1st and separate win
Kudo. £213,000 freehold, goodwffl. Aba
available adfrenu owdot penod cotlatp:

rtquirtag restoration.

in laialilir in iirlMnj ITOViai Hllrrr

SeBdurt, WateUtB Cinatm. Ryr.
fw&na

FOOD COMPANY
FOR SALE

Food Company with patented
technology in convenience food.

Registered brand, patents and
licensing agreuuuns in Europe
and the Middle East Major new

product also under active

development.

Replies by fax to:

Fax 01-439 2374.

ACQUISITION AVAILABLE
CAUFORNIA based storage

TANK CONSTRUCTION

Excellent opportunity k> establish pres-

ence in high growth 500.000 uut
market driven by uJk Government rej-
Uaiiona. Provides design, erection,

repair, modifiesBan and inspection ser-

vices. Serves pdrotcmn/wmer industries.

1987 sales 52. SM. SJ50.000 pretax
income. Excellent market growth oppor-
inoiiy- Pis icspood IQ C Rente (#1X2851.
P.O. Bos 7069. Newport Beach. CA
92658 or FAX #714479-501). bkr.

AUDIO ACCESSORY
MANUFACTURING

COMPANY
with new product sales already
rag to retail market. Votmne potential

U.K. A export. Parent coeuapuy jdbng
as not tompanbk with fnluie plans.

Cnantt PBravx
Tel: 0N3 464656
Fas= 0943 467881

SMALL WHOLESALE
COMPANY

T/O £500,000. Very strong
brand in clothing market.
Easily relocated. Price
£175.000.

Write Box H3872, Financial Times.
10 Cnonoa Street. London EC4P4BY

One of the greatest

wholesale trade
companies

within the car-business in

Scandinavia for sale.

Write Box H3880. Financial Times.
10Cannon Sued.
London EC4P4BY

SopaTO trearioW HKtwn dwwroom 3000 at|U
Essex Just OH US £425,000. Tha Tramp
Organization Tot O332-0SB489

INDUSTRIAL CONTROL
MANUFACTURER

FOR SALE

S7 aaflknr sales - SI aaBoo pretax
profits

’

* Proprietary products

* Microprocessor -based product deigns
* Broad crammer base - repeal saka

70 employees - DOB-mwa shop
- Located in Western USA 1

CONTACT!
BiH Pock (714)966-2790
Geneva BupacuSenricSh Inc.

Costa Mesa. CA 92626
FAX (714)979-5075
Telex. 469386 GENEVA SNA

WHOLESALE CARPET
COMPANY

On retirement of the principle the

amttand dock Of a long established

family run bittiness are offered for

sale including vehicles and freehold

premises of 12300 sq.ft, centrally

located la a major Oty in the South
Wot. Existing workforce. Enormous
potential.

Write Box H38M. Fhtandd Tfaas,

10 Ca—an Street, London EC4P 4HY

We Are Looking
For somebody to take over a
workshop of varnishing and
plaaificnrion of paper. Top

leader toils fidd. Situated near
brands because of absence of

Reply (o: Gcomedia Agency
BoukTard do ia Swiwkre, 85

4000 Liege - Befeim.
Under number: 9000.

FLOURISHING
BOUTIQUE

£48.000 G.T.O. Rent just reviewed
MJOO pa. 18 yr learn. Rates £507 p*.
Owner retiring, in health. High growth
area. N. Devon, near sea and Unit road.
450 sq- ft- Lease, goodwill fixtures sad
fittings. Offers near £20JD00 plus SAV.

Tel 0271 815268

FOR SALE
Computer Aided Design

Company. Blue chip clients.

Pre-tax unaudited profits

£150,000.
Write Bex NPH3868, Ftenndol
Times, H) Caam Street, I

EG4P4BY.

FOR SALE
ABTA Travel Agency.

South West London/Suxrey
bonder Brandi Office T/O

£340,000
Write Bax Na H3W7. Ftawal

Tines, IS Cannon Street, London,
EC4P4BY. . .

Small Special Purpose
Machine Tool

Manufacturing and
subcontracting company

for sale

Tel: 0483 273536
Mr A Stainton.

and retrains ho"
Jom tTSftUOU to CM mMon &£. Enffiand
Tha Trump Orflarajatoa. Tott»3M6B489

CHEESE
IMPORTERS, WHOLESALERS AND PACKERS

THE JOINT RECEIVERS OF
A.H. STUART ft SON LIMITED

OfTer for sale THE BUSINESS AND ASSETS
(TURNOVER CIRCA £7Jm)

Including Leasehold Premises, Goodwill and Plant
Currently situated in 20,000 sq Ft in Wimbledon, London,

SWI7
Contact: Mr D.R.F.Sapte F.CA. or

Mr AJ’.Locke F.C.A-
BEGBIES, Chartered Accountants,

6 Raymond Buildings,
Gray's Inn, London, WCIR 5BP.

Telephone: 01-405-1219

ACCOUNTANCY

The Financial Times proposes
to publish this survey

on
18th November 1988

For a full editorial synopsis and
advertisement details

please contact:

Jacqueline Keegan
on 01-248-8000 ext 3740

or write to her at:

Bracken House
10 Cannon Street,

London
EC4P 4BY
FINANCIALT1MES
luaorl t miunih Niwtrwp

BUSINESSES WANTED

HOUSEBUILDING
COMPANY/

LAND WANTED
ProwlingPLC are interested in expanding their

housebuilding activity throughout Southern England.

We therefore wish to acquire housebuilding
'

Companies anywhere in the Southern halfofEngland

in order xo increase our current sales of
'

800 homes a year.

We are also looking to acquire land with

planning permission or with potential for .planning

permission in the same geographical area.

Following our recent flotation on the London
Stock Exchange, we can be highly flexible in our
approach to acquisition, buying for cash or shares in

accordance with vendor's requirements. We are able

to move very rapidly to a successful conclusion.

Ifany of the above propositions 'are of/

interest. Why not get in touch with us now?

Please contact:

Terry Roydon Group Managing Director
Prowling PLC Bury Street

Rublip Middlesex HA47SY
Tel: 0895 633344 Fax: 0895 677190

RAPIDLY EXPANDING
COMPANY

in the Jewellery trade are hoping to grow by
the acquisition of manufacturing jewellers
and/or existing jewellery retail outlets.

Please reply in confidence.

Write Box H3878, Financial Times, 10 Cannon Street,

London EC4P 4BY

OFFICE SERVICES ft PRODUCTS
We seek to buy profitable businesses in the office services
and products sector - ideally with management remaining.

Principal areas of interest'are:

Courier Services
Office Cleaning
Office Supplies A Furniture

Office Landscaping & Design

%
File a Data Storage
Security Service*
Office Machinery Sales
& Maintenance

Contact; Managing Dtractor
Mlnden Group Limited
24 Upper Brook Street
London W1Y1PO

01-483 aK»

Electric Motors/Transformers
Small - Medium size electric motor repair business

required to purchase with existing staff, also
would be interested in transformer manufacture
or repair.

Details: 010-353-42-31012. (Ireland)

PLC SEEKS ACQUISITION
A progressive West Midlands toed,prepay ff

portfolio ot prop?*?

Write Box No H386®, Ftamdal Thw*t Cibwhi Street, Ltwkm*

EC4P4BY.

BUSINESS WANTED
... . PRECISION press work

MANUFACTURERS
? We are a small pfc having sales ami

manufacturing .facilities and contracts wifo large
f

are now looking to expand those activities by the acquis
^

Companies in' a similar industry; within the pnccrange £IW^0U -

f£n AH interests will be treated in the strictest commence.

Write Bex No H3866, Unanciel Times. 10 Cannoa Street, London.

*' EC4P4BY.

BUSINESSES WANTED
.. FOOD INDUSTRY

Wc me a ftrily K«d mnD pubfic compmQr Iwrias ”d
food

contacu wlih la& nmlnpte*. WcvWiw expand ear ecUriao

.iodoroy ffiroerfTmc tequwura. of bwhwros «fthia tire pnoc range of £l<*UM0

£Im.

Ad inteMttt will be treated bv tire strictest confidence.

Write Beat H3BC, Ft—ctel Thres. 18 Cff* Street, EC4P4BY

A SubstaotinI Specialist
' RecruRmedt ..

* Consultancy

.

Are curreatiy seeking to
- acquire other specialist

recruitment organisations in

.
the South. Eastof England.

.
Preferred Use 'range £^0j000
to £75Ck006. PteaW tepty in'

confidence to:

• G jKtate,
Anaot Beriya Ctebn-k Co,

37/41 Mortimar Street,
’ .Laodao. WIN 76tL.

Td 0T 636 551 1.

Advertising

Agency :

Advertising Agency required in

London, tbe Home Counties or
Southern England. Business

'

should be profitable or capable
of turn round, ideally having
£4M + turnover. Enquiries in

. the first instance.

Write Box No H3871,
- Financial Thncs, 10
Cannoa Street, London, .

-.•.JEC4P4BY-
'

BUSINESS
SERVICES

T.a CONTRACT
PROMOTIONS LTD.

SOMETHINGCOUWLETELY
NEW M THE

CONTRACTING WORLD
T.C. MatiMt year oompanjeand -malat

.

aura you raealva raguter TENDERS
FOH major WORKS. Acquiring nn
twalnaaa Is Bma camming but yon
esnt grow wlltKHJt h.

Ptoasa contact us on
01-518-2200

COMPANIES WANTED
DEMOLITION. EXCAVATION

AND ENGINEERING
CONTRACTORS

Companies with tax losses

urgently required by a

medium sized company.
Principals only please to>

M.R. Sangard, AXT^t.. Dias Joan
A Portnen, Chartered Aceouatmtr.
Frrxktnxh House, IQS1107 High
- Stood, South Woodford.

Loudon EM ZTP.
Teh O/SOS 3355.

Fax: 01-50S 2K&

RETIRING?
If you have a sound business

that yoii.wish to dispose of,

and
.

perhaps remain
involved on a consultancy
basis, then contact our Mr I

Townsend, F.C.A. at 30
Monkgate,- York Y03 7PF.
Anything considered, and all

.replies will -be' treated in

strictest confidence. -
.

LIMITEDCOMPANIES

Uit andlntemational
IstebfMan & Non-Resident

ctMiurREStsntiamKStaMBS
l*moilme£535atrfaitoaion82riM

&cptxm0fi5893271 JeteegSMTS

ntMMSM cunt UMDQN tel {CiOM M
CXyl- Conteranea roam. oMea autiaa. mo-
rafarlai —ndcaa. fmrtnaiai. phatocopylnq.
•oeaaraotftelon/tMHinaM atioraaa. TM 228
0531 or Pax 22S 7830

' BU8M8M2 MfU ASSETS of MWant amt
biwlvani companlaa <m mua: Borinsss
and Aaaata. TsWJWBS lMW.

BMecr Raul tjgts'a amviccawon os'
nvit-. mada data ImmadlaMy avad-
abta-SuppUars ta teadlng UK compa-
nlas-Fraa catalogua.'. MwkM-acan.
FraapMLCMgfcwwr.' Soaaax. Tat 0243

.:.l

i.
;
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Nowthere’s a strong case for

looking in theFT
Be sure to get your copy of the Financial Times
every Monday. That’s when our new Legal Pages
appear.

They’ll cover the business and commercial news that
affects your profession, your clients and you.

What’s more, if you’re recruiting, take advantage of
our Legal Appointments Pages. You’ll have the ideal

editorial environment for your advertisement, and of
course, the most suitable audience.

For learned insight, you depend on the FTs new
Legal Pages. But don’t take our word as evidence.
Reach your own verdict by reading the Financial
Times every Monday.

Win 12 bottles ofchampagne
To launch the FTs weeklyLegal Pages,we are invitingw
to take part in alighthearted contest.

Your brief: amply write a wittyor pithycaption ForU
illustration above, then send your entry or entries to:
Penny Robertson at the Financial Times, Bracken Hon
ID Cannon Street, London EC4P4BY

The result will be announced in the FTs new Leg
P&ges.on Monday 10th October Ifyours is the winning
entry, you’ll receive 12 bottles of the FTs own Laure
Perrier Rose Cuvfee Champagne. You, and the nine
runnere up,win also receive a framed, limited edition prii
ofthe illustration.

.
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X ARTS

X The Raphael of Brescia
’ Susan Moore rediscoversT1 Moretto
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, nly in Italy could a binaii

|
provincial town conceive of
a series of spectacular exhi-
bitions of Old Masters

painted by its celebrated sons. Last
year. Brescia presented the recently
“rediscovered" seicento genre painter

,

Giacomo CenztL This year it is the
turn of Alessandro Banvinctno,

£ Moretto (1498-1554). Almost loo ot
his panels; canvases and frescoes
have been brought together (until

.

November 20) in the frescoed, decon-
secrated convent of S. Gallia, one of
the most engaging exhibition spaces
in Daly.
Moretto has been called the

Raphael of Brescia - borrowing, tar.
Instance, the same group of figures
from the master's “Judgement of
Paris" that.inspired Manet’s “Dejeu-
ner sur Therbe" some 400 years later.
For all his coot colour ana Classical
composition, he is.no dyed-in-the-wool
idealist. His large-scale religious com-
positions and dwrotiwg portraits wit-
ness the earthy realism that antici-
pates the work of his fellow Lombard,
Caravaggio. Already these are the
kind of dirty^boted Apostles gro-
tesquely deformed peasant types tost
shocked the Homan clergy of the ; Simon the

unexpectedly - reveals is Moretto's

range and technical brilliance. Almost
from the first, he could confidently
compose on a vast scale; by the 1540s
his altarpieces comfortably soar over
four metres. Their excellent condition
500 years on is proof of his painstak-
ing craftsmanship. Moreover, with the
majority of toe exhibits transformed
by recent cleaning, he is revealed as a
subtle colourist and a superlative
painter.
Vasari said of Moretto that he was

fond of imitating -cloths of gold and
sfiver, velvet ana damask. One of toe
glories of his paintings are the richly

vestments of bis sainted
bishops, the juxtapositions of vari-
ously patterned damasks, silks and
gauzes, and the stuff of ruffles, rugs,

jewels and ermine. His portraits even
have damascened backdrops. He could
almost be described at times as a
Renaissance VpflTflwL

.

Another joy is bis still-lives. Copper
vessels of pears, fallen flowers or a
bishop’s mitre are asides in the fore-

ds of monumental altarpieces.

might have painted the ochre,
an<t whites of the bread, fisb-

ds and pewter on the table of

early ITth century.
This distinctive strain of realism

(and use of a gray ground) faa charac-
teristic of Lombard painting -from
Romanino to Moroni (who painted the
celebrated portrait of a tailor fa toe
National Gallery) and Caravaggio,
and found & later flowering in the
low-life subjects of CerutL
What the Show TrampfUafply — and

Hto delight in texture and colour is

-as apparent in thealtarpieces (such as
the shimmering olive greens and
golds of St Michael set against scarlet)

as in the magntfircnt sequence ofpor-
traits. The National Gallery izas-lent
one of his most opulent portraits, a
bravura study of a sullen young™n
in a plumed, hat draped In ermine
and laawfrip ha«»ir pp the richest crim-

son and gold damask. At toe opposite
mid of toe scale is a small panel of a
cool and calculating Salome, with
silks and pearls woven into her
braided hair, and set against a decora-
tive backdrop of bay leaves.

He explores tonal nuances by paint-
ing white damask against white mar-
ble in his aftarptece for the church of
Sant*Andrea in Bergamo, and his
expanses of black silk in sombre male
portraits axe as subtle as anything we
axe more used to seeing in Moroni
The influence of Venice (Brescia was
a satellite) is also apparent in Giorgi-
onesqne landscape backgrounds and
fecial types, as well as more specific

defats to Titian.
Moretto’s fervour for Catholic

reform predates the Council of Trent
He produced an iconographically
unique series erf altarpieces glorifying
the Holy Sacrament and symbolising
the real presence of Christ in toe
Mass. The gestures and direct gazes of
saints show men on earth to more
perfect spheres. His Madonnas are to
be found enthroned on the crumbling
ruins of Pagan Rome. In hi* great
attazpfece of St Nicholas erf Bari, toe
Byzantine gold mosaics are decaying,
and weeds and rainwater despoil toe
Classical temple.
A number of outstanding altar-

pieces have been temporarily removed
from their sometimes gloomy church
side chapels to allow us a closer view.
But what Is perhaps one of the great-
est strengths of this impressive show
is that many more can be seen outside
its walls, in situ, in the Brescian
churches for which they were created. An altarpiece by Moretto from the Church of San Lorenzo

Evenings at the Sydney Opera House
The Sydney Opera House;
poised-at the tip of Betmdong
Point, has now been In use for
15 years, and remains by far
the city’s biggest attraction.
The first-time visitor here can
only add his own humble note
to the many songs of praise
already In existence for this
20th-century wonder of the
world. Whether seen from toe
opposite shore, the further
arm of Circular Quay, or a
harbour ferry on its. round,
Jdrn Utzon’s dream building
with its creamqppeartmollifsc-
shell peaks rewards every
fresh sighting with new angles
and impressions to admire;
and from Its internal foyers
one catches glimpses of the
bridge and of great ships pass-
ing dose by. that ate hardly
less thrilling.. As a piece of
architectural fantasy from a
period whose architectural
ideals are now generally being
somewhat discredited, the
Opera House is wearing very
wen indeed.
As a decent

^ housing forthe
’

dtyfe. feadixigj^providera ^

•

music, opera/mjadante/bbw--

- ever, toe. place was under a
hostile star from the very
beginning. The. story of how
the -Inner spaces of Dtzon’s
shell were filled, and the con-
fusion, Wynfiwwto, and Hin-

satisfaction that attended the
creation of the actual opera
theatre and - concert, hall, has
been sufficiently -rehearsed.
Reporting in these pages on
toe 1973 opening,Andrew Por-
ter bemoaned “a spectacular
building inadequate to most of
toe purposes it was a«rtgn«rf

. to server-ami called It, for all

its beauties, an “unpractical
folly.”

In the opera theatre theroot
weaknesses - at Inadequate
wing space, pit -space,- and
backstage facilities - seem
not to have been greatly allevi-

ated, though the pit itself has
been deepened, and an orches-
tra at about 72 can now be
shoehorned in. But the Austra-
lian Opera, even though Its

Aukbefzed operas Ktfll have to
be staged in -the neighbouring
concert imfi,-;appear to have

:Jeurtjed to. five :wttitfae place :

! f-jthat fc, tp make the best of

its advantages - (which include
an audience capacity of L500,
a good though economically
tricky size to fill} ami put a
good face on coping with the
residual space problems.
The company, 32 years in

existence, went through a very
sticky patch a few years ago,
with much-publicized leader-
ship conflicts and a bad phmge
into the red, from which it

appears to have emerged in
good heart and It is the
only fUD-tone opera company
in the country, with a work-
load toe equal af the UNO's; it

is also a company in a real
sense, of a kind now sadly, dis-

appearing in Europe. The
peculiar isolation of Australia
means that the rfngm on the
payroll must remain the basis

at performances, and that the
engagement of foreign guests
(inch as Donald McIntyre and
Paul Frey for the forthcoming
Meistersinger or Elizabeth Con-
nell in lastyear's highly-rated
.Cherubini tSed&) is carefaHy
rationed. -. » .... * •

Apart from Whitsunday, toe.,

new opera (given hi 'toe tiny

Drama Theatre) which I

reviewed in these enlnmns
recently, the Australian Opera
had La Bofteme and Fra Dia-
vdo in repertory in the opera
theatre . during my Sydney
sojourn. Neither was a new
production or a “big occasion”
event, yet both gave off that
instantly discernible feeling
that distinguishes genuine
company performances from
international routine: the
sense of an ensemble working
together more than superfi-
cially, the give-and-take that
lends its own freshness and
vitality.

The Pncdni, a cosy, warm-
hearted affair, was distin-
guished by Glenys Fowles’s
heroine - it is some time
since she sang at the Coli-
seum, »nd meanwhile >»««

developed into a lyric soprano
of poised, softly eloquent style
and timbre, gentle, easy
(except at the very top) and
beautiful. It’s tone she paid as
a return visit She was not the
-only, former. Sadler’s .Wells,
ENOar Caveat Gardenregular,
from the Antipodes to ' be

'

encountered an a Sydney visit:

In Fra Diavola the sight and
sound of Heather Begg (in full

flight and fig as the Rnpifah

milady) and Clifford Grant
(the innkeeper) made slight
amends for the general air of
downmarket rompishness. (It

was sung in English «nd sup-
plied with English surtitiesl)

The actual long, narrow lay-
out of the theatre promotes
intimacy, even if the newly
deepened pit removes a layer
of orchestral Immediacy. Sigh-
tlines are excellent, acoustics
evidently variable. For all the
attendant difficulties, the Aus-
tralian Opera in the Sydney
Opera House feels like a first-

league company very much at
home.

I also had the good fortune
to hear the Sydney Symphony
Orchestra in its own home, the
larger (2,700 seats) concert
hal} lying nndgr ftp adjacent
moDusoshtiL The plainness of
the interior is.- not specially.,
inviting, .but the. sound is
good, and toe'SSO itself,'under

Stuart Cbaflender’s principal
conductorship, has developed
a corporate sound-identity and
personality that place it

among toe world’s important
orchestras.

On this occasion Jorge Mes-
ter was toe guest conductor,
and the programme contained
a revival of the poetically ele-

giac, beautifully written Horn
Concerto (1965) that Don
Banks (1923-80) wrote for
Barry Tuckwell, who here
played it with quite marvel-
lous refinement of tone and
understanding of form and
content Banks, the Australian
composer long resident in Lon-
don who returned to Sydney
for the last decade of his life,

deserves and always rewards
reviving. It was also a plea-
sure, albeit of a less subtle
kind, to have Respighi's Pines
of Rome as concert-closer. It

set the auditorium and its ceil-

ing-installed organ ringing; a
good way to survey tile merits
of any concert h«H-

Max Loppert

Beethoven ’s Leonore
FESTIVAL HALL/HADIO 3

The “Beethoven Plus” series
currently occupying the South
Bank haBs has. joined forces
with the London Philharmonic
Orchestra to present, six days*
apart, concert performances, of
Leonora and CftWfe, Gratitude
is in order: tt is an inestimable
benefit to.be given the opportu-
nity to compare And contrast
Beethoven with himself in this

way, a rare stroke of hold plan-

ning on the London concert ,

scene (Sunday’s Leonore was
rewarded, .alas, as such bald-
ness all tod often is, by a less-

than-fuli hall).

The Beethoven opera first

performed, unsuccessfully,' in
1805 remains little-known
(though it was staged at the
Coliseum in 1970, and later

recorded by R&Q/Electrola),
while its radical re-moulding
nine years later' (still called.-

Leonore but -which we now .

know as Fidetia) is generally,
considered one of opera’s sub-
lime achievements. But that
does not reader Leonore in any
way negHgiMo? Sunday’s per- ,

fonnance made one insist once
.more on the point-- '.

.

. The obvious conclusions
must be re-stated: the 1805
opera, longer, more richly
scored and musically-; more
expansive than in its 1814 revi-

sion, is unwieldy. Beethoven
later reduced its three acts to
two, altered and tightened toe
plot, found marvellous ways of
telescoping and- concentrating
passages erf repetition, simpli-

fied writing of sametiines hor-
rendous difficulty fbr hfs ging-

ers and instrumentalists (those
hom parts!), and discovered
stroke after stroke of dramatic
intensification (such as ip. the
sequence whereby Leonora's
big ana, razpprehensivriy re-

worked, now follows the Pizar-

ro-Rocco duet - in too original

a charming but “domestic”
duet for Leonore and MarzeL
hne intervened, and this Bee-
thoven removed entirely).

But in doing all this and
much more he sacrificed -
invariably far': the right, dra-
ma-focussing reasons - some
jdoriaus pages. The loss of toe
1805 fulHengtii reconciliation
between Leonore and Flores-
tan, ~with its elaborated dia-
logue and recitative and ecstat-

ically prolonged duet, must
always cause a pang when one
hears Fidelio. The “case” of
FideRo-vosuS’Leorwre may be
more clearcut. than it is -in
other well-known instances of
operatic self-overhaul such, as
are provided by the different

versions of, say, Gluck’s Orfeo
and Alceste or Verdi's Don Car-
las. FtdeliQ is a universal mas-

terpiece; in Leonore one senses
much more readily toe contem-
porary influences working on
Beethoven (for instance, that
of Cherubini’s Les Deux Jour-
ndra, the pressures of contem-
porary taste and expectation as
well as toe startling marks of
genius already present in the
origlnaL For many reasons it is

a profoundly moving, Alumina-
ting experience to bear Leo-
nore.

The LPO has been trying out
a canny differentiation of style

in its two concert perfor-
mances. Nest Saturday’s Fide-
Bo is to be conducted by Kurt
Masur, one of the day’s most
admired “traditional0 Bee-
thoven conductors. Leonore, by
contrast, wasted by Roger Nor-
rington, who has recently been
winning high praise for his
original-instrument, period-
conscious Beethoven sym-

J
'hony performances. It was a
ascinatlng and worthwhile
experiment, not wholly suc-
cessful, since the orchestra’s
ability to re-think its corporate
sound-personality In Norring-
ton's lighter-sonority, fester-

tempo terms was not yet abso-

lutely secure (though the
horns and bassoons coped bril-

liantly).

One wanned tp the conduc-
tor’s determination not to let a
moment or a line flag, hut not
every tempo choice seemed
geared to toe vocal capacities
of the chosen cast (Norman
Bailey, who no longer carries
the big guns for Pizarro, would
particularly have benefited
from a more relaxed handling,
of his music). The placing of
the all-British cast behind the
orchestra reduced their projec-

tile impact, and. increased the
impression of singing more

notable for accuracy than dra-
matic power, colour, or energy
of personality - only Philip
Langridge’s Florestan com-
bined these qualities in any
degree.
In the title role Suzanne

Murphy threw off some aston-
ishingly confident phrases (the
1805 vocal writing is cruelly
high and florid), along with
others ill-tuned, white-toned,
or verbally recessive (she dealt
very movingly with the pruned
spoken dialogue). Lesley Gar-
rett (a somewhat insistently
lively Marzelline), Richard Van
Allan (RoccoX Maldwyn Davies
(Jacquino) and David Wllson-
Jobnson (Ernando) were the
other cast-members; the LPO
chorus sounded a mite uncom-
fortable under Norrington's
baton.

Max Loppert
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ARTS GUIDE September 23-29

OPERA ANI>BA14£T
Londow
Royal Opera, Covent Garden.
The long-awaitednew staging
of Wagner’s Ring by Yury Lyubi-
mov, conductedbyBernard Hal-

.

tink, begins at toe beginning,
with Das RhafegabL Jsmes Mor-'
rts (Wotan). Kenneth Riegei
(T/up), and WtWhar^WlMCUbt
(Alberlch> head the cast. Also
tp repertory. Thrandot, With
Gywnetfa Jones fa the tftie rote,
a^idtHii Bntflihymn winAw
Serafl, conducted byJane (Dover.
Bngttah National Opera, Cc04-

teum- Hist lMwiandpctionaf
theKNO season is Dflcvid Pount-
ney’s radical sts^ingcrfLaTra-
viata.link Elder conducts, and
Helen Field, Arthur Oayies and
Alan Opie are principals.

‘
:

Poontnay's ugiy, coarsegrained
.-.modern-dress Carmen sports
at leasta fine cw£ foduaing.-

:

Jean Rigby. Jacque Trussel and

.

Sergey Leiferkua) and conductor
(Yan Festal TbridUerX-The lim-
ply staged Toscaproduction by
•Jonathan Milterfan the vivid
Janice Cairnsfathe fate rots.
"EdmundBarham -and Mnlmhn
Donnelly <838 8151).. v
Mcfcwel Onto and his troupe,
for.those whftllkepMt-modeni
dance.

Paris •

‘/v'-'v

’’

Opera. Vwdi’a Rigolettocod-
'

ducted by Alafa Lombord/Alain
Onineal returns to the Palais -

Gamier after ISysors’ absence
with Neil ShkxrfDTan feluhara
as toe Duke ofMantua, Aktin -

pnodaiy/Mamqmarm as fUgo-

letto andAllda Hetrarini/Chris-
tine Barbaaxas ODda. (474 25750).
Palais des Sports,AMq Alley
and.the American Dance Theatre
preterit the Suite Afro-Canrfbes
for bird, with love and revela-
tions. (Bookings 4JL28.4O90; infor-
mation 4828.40.48). Until Oct
IS.

. .

Tho Hanuo . .

Danstheeter. The Ntehetiands
Opera production at Bluebeard's
Castle by Bartok. with Hank
SmK as Bluebeard and gjathrine -

Ciesinski as Judith. Directed
by Herbert Wernicke, with tire

NetbarlandsFhflbannonteunder
Hartmut Haenriien (Tue). (60
4930).

Amstontam
MBzWrtheator, the Carolyn Cad-
son dance company with the
prendtee cC Dark.CTue fo Thur).
(255455).
The National BaUet and toe
Schonbeg fatsemble under Rein-
bert de Leeuw on tour with a
new ballet by Jan Unbans to
music by Janacek. Glenn Tetley's
Pierrot Lnnalre, and Hwiw van
Manen’s FiveTangos. Toe in
Hasten. Schcnxirtmxg(7i 68 ffl).

Wed in Arnhem. Schoowbnrg
(422741).

Vienna
State Opera. In repertory: LTtal-
ianain Algeri conducted by Clau-
dio Abbado, with Georg TWw,
Agnes Baltsa. PstrMa Pace
(Wed). Tanz-Schule, ballet by
Maurido Kagel, conducted by
Arturo Tamayo, with BaUet tTAc-

tion (Tue). Boris Qodunow, con-
ducted by Mark Ertnler. with
Paata Bunfechuladse. R<
Yadnni, Narfko Sasaki, i

Slanfa Heinz Zednfk (Thurs).
(51444, ext 2560).
Volkaoper. Gasparone fay Carol
MIBodcer, canfacted by Rudolf
Btt>l CTues). Ballet: Arthur
Schnitrier und sein Retgeo, con-
ducted by Herbert Mogg (Wed),
Oasi fen Tutte CTbur). (51444).

Deutsche Opra-. Dietrich Fischer-
Dieakau lieder recital, with pia-
nist Hartmut HoD, all Schubert
programme. G6tz Friedrich’s
production of Ffalstaff has flue
Interpretations by Karan Arras?

.

trong, Carol Malone, Ingvar Wix-
ell and Wolfgang BrendeL 7ar
iind Wntmeftnann a Well dOUt
repertoire performance.

Hamburg
Staatsoper. The revived produc-
tion ofEugen Onegin, sang in
Russian, is the highlight of the
week. The cast stars Bernd WeQd
in the title role, Karita Mattila
(Tatiana), Daphne Bvangelatos
(01^0 and Knit Moll (Furst

Gremln). Die Zauberflots has
fine interpretations by Hdlen -

Kwan, Barbara Bonney, HaraH
Stannn and Kkurt Stefa Der Ban-
bier von Sevilla brines together
CeEUa Bartofi, Leo Nuoci, Gior- .

gto Tadeo and Jewganif Nester-
enko. Also offered this week,
Artus-Sage, choreographed by
John Neumeter.

Cologne
Opera.A new production of

Faust brings Ferrucio Furlanetto
back to Cologne opera In the
title role; the cast also Includes
Ludwig Baumann and Ashley
Putnam. Das Gauklennarcben,
the first opera composition by
Gerhard Konzrimann. received
controversial reviews. Ein Som-
memachtstraum is steered to
triumph by Paul Esswood and
Teresa Ringholz, brilliant as
leads. Die Italiener in Algier
rounds off the week.

Bonn
Opera. Graham Vick’s successful
production of Don Pasquale is

revived with Rolando Panerai,
Angela Maria Blast and Bruno
Pratlca Semiramide, the first

new production this season, pro-
duced by Pier Luigi Plzzi, has
an Interesting cast led by Cheryl
Studer in the title role, Kathleen
Kuhlmann and Jean-Philippe
Lafont.

Frankfurt
Opera, n Barbiere d’Siviglla fea-

tures Alice Baker and Alessandro
Corbelli. Tosca ha* Galina Kali-

nina outstanding in the title vole.

Ftdetio takes the leads Stephanie
Sundine, William Cochran and
Wolfgang Probst

Milan
Teatro Alla Scale. Homage to

Strauss; the Munich Bayerische
Staatsoper’s production of Die
Schneigsame Frau, conducted

by Wolfgang Sawallisch and
directed by Gunther Rennert.
The cast includes Birgit Calm,
Julia Faulkner, Alfred Kuhn,

Kurt Mon and Wolfgang Rauch
(Toes).

Florence
Teeiro Coazunale. The season
begins with Verdi’s Simon Bocca-
negra, conducted by Myung-
Whun Chung and directed by
Vlrginio Puecher, with Giorgio
Zancanaro fa the title role and
Maria Chiara es Amelia; tto
scenery and costumes are based
on sketches from the Scala
archives of those used for the
second version ofthe opera per-
formed.

Chicago
Lyric Opera (Civic Opera House).
Miriam GanCi 3S Lisa and Frank
Lopardo as Elvino in Sandro
Sequi's production of La Son-
namhula, conducted by Donato
Renzettl (322 2244).

Tokyo
Teatto alia Scala, Milan. La Boh-
eme, conducted by Carlos Klie-
ber, directed by Franco Zeffirelli,

with Mirella Freni, Peter Dvor-
sky, Barbara Daniels, Jonathan
Summers. Tokyo Bunks Kaikan
(Tues, Thurs). Turandot, con-
ducted by Lortn Maazel, directed
by Franco Zeffirelli, with Ghena
Dimitrova/Galia Savova in the
title role, Nicola Martinucci/Gtor-
gin Castellato Lambert! as CalaL
and Daniels Dessi/Luda Mazza-
ria as Liu. NHK Hall (Wed) (725

Trisha Brown Company from
the United States fa Set and
Reset. QuestHan (859 8650)
(Thnrsj.

Cymbeline
OLIVIER

Sir Peter Hall’s long - well,

triple-decker - farewell to his
National Theatre greatness has
moved from the authentic inti-

macy of the Cottesloe to toe
largest of the NTs auditoria. A
Winter's Tale and The Tempest
arrive this week. Cymbeline
has already taken up resi-

dence. a linear, straightforward
and blessedly clear reading
that tells the story and keeps
the individual motivations
unblurred. The elements of
spectacle and masque are as
impressive fa the larger house,
but 2 suspect that some of the
playing has broadened since
Michael Coveney welcomed the
production fa May.
With lesser performers, and

lazier critics, the word “camp"
might suggest itself. Eileen
Atkins' attribution to the
wicked queen of cooing affabil-

ity and reproachful wide-eyed
innocence before she swoops
into her poisonous plotting Is

compulsively watchable and
hilariously enjoyable - for the
actress as much as the audi-

ence. we feeL And one misses
the tough Welsh-accented old
Belarius of the current RSC
production when a hemispheri-
cal flap rises from the floor in
Alison Chitty’s striking set,

and folds back to reveal rocks,

grass and a subterranean cave
where a well-elocuted troglo-

dyte in the shape of Basil Hen-
son lives with two young men
m wigs.
The virtues of Hall's produc-

tion are epitomised in the
wager on Imogen's constancy;
the scene is played with varied
rhythm and volume, a per-
fectly judged ebb and flow of
feeling where the characters
allow glimpses of their real
emotions to peep sporadically
through social conventions.
As was widely noted in May,

this is Geraldine James' first

Shakespearian role. She takes

to the language as If she has

spoken nothing else all her life:

confident, intelligent, sensitive

and above all alive, the verse

emerges as more Shakespear-
ian »b«u much heard from the

company that bears the Bardic

name. Slightly stocky in late

Jacobean-early Caroline skirts,

Miss James assumes male
attire handsomely. Ultimately

moving, she takes some time to

suggest vulnerability. The
hyper-critical might object to
the prosaically bossy note to

her heart-broken demands for

death from loyal Pisanio (the

excellent Tony Haj'garth). but
this is a small quibble in a
performance that otherwise
proclaims a distinguished new
recruit to Shakespeare.
As Cymbeline. Tony Church

rejects the Romans' United
States of Europe with the vehe-
mence of certain subsequent
British heads of government.
Peter Woodward gives us his

Voice Musical as Posthumus
Leonatus, well in keeping with
the upfront production style if

not as moving or complex as
the RSC's Nicholas Farrell.
Last Friday Simon Scott credit-

ably replaced the announced
Cloten: an unexaggerated
comic portrait, very welcome
after the RSC's insufferable sit-

com wide boy. Tim Pigott-

Sratih's lachlrao is more a
malicious fop than a malign
Machiavcl, and his perkily flir-

tatious exhortation. "Boldness
be my friend - arm me, audac-
ity!” implies that the spirits

that tend on mortal thoughts
have done for him what they
failed to accomplish for Lady
Macbeth, and have unsexed
him quite.

Martin Hoyle

Marianne Hirsti
WIGMORE HALL

Marianne Hirsti is a young
Norwegian soprano, so far
mainly active fa Germany and
her native land, about whom
more than one good report has
been received on the musical
grapevine. Making her London
recital debut at the Wigmore
Hall on Thursday, she pro-
ceeded to live up to toe
build-up: a youthful light
soprano of spring-fresh quality,

wonderfully accurate in place-
ment and tuning, allied to a
bonny musical personality. She
sang a full, interesting pro-
gramme, and made much of it.

Those Londoners who felled to
turn up on this occasion are
strongly advised to watch out
for the next: 1 feel Miss Hirsti's

fature as a recitalist could be
an-important one.

There is a touch of the
young EBy Ameling about the
very attractive no-nonsense
style and the pure silver tones
in which it is forged. Nothing
whatever of the soubrette
attaches itself to Miss Hirsti’s

performances — fa her opening
Mozart group an hint of Vien-
nese sugared coyness was
firmly avoided, and the follow-

ing Schubert selection of the
two "Suleika” songs struck out

for drama rather than pictur-
esque sentiment Some might
even have found toe manner a
touch brisk (“Abendempfin-
dung” and the second
“Suleika” both seemed to go
just that degree too fast for cer-

tain emotional half-lights to
register).

But straightforwardness of
this kind is always Infinitely

preferable to the opposite -
and anyway there is still

plenty of time for Miss Hirsti
to develop her own natural
way of sharper point-making,
since the basis of her Lieder
singing is already so soundly
established. This was proved
by the Mahler songs that she
sang at the close of the first

half - freely yet trimly shaped
and smilingly characterised,
with Rudolf Jansen's piano
support at its most involved -
and by toe ravishing bunch of
Schumann -like German set-
tings by Grieg in the second.
There were also Szymanows-
ki's Joyce songs and some
early Debussy (Miss Hirsti’s
English is very good, her
French less so), fa sum, thjs

debut left a radiant impression:
I look forward to its follow-up.

Max Loppert

Christopher Homberger
WIGMORE HALL

For most lieder singers,
Schubert’s Die Winterreise is
toe highest peak in their reper-
toire. The work calls for a life-

time’s experience from its
interpreters, and for that rea-
son it Is easy to forget that this
is music written by, and pre-
sumably about, a still youthful
man.

It certainly does not happen
often that one hears the cycle
performed by a singer who is
substantially younger than
Schubert was at the timp he
wrote the work, but that was
the case with Saturday's
recital at the Wigmore HalL
The young Swiss tenor, Chris-
toph Homberger, sang his first
Winterreise at the age of 19,
and now, at 25, can reasonably
consider himself experienced
enough to present his view of
it in public.

Indeed, from this London
debut it would seem that his
understanding of the music is

running ahead of the purely
technical function of managing
the voice. This is by nature a
light and expressive instru-
ment; but for much of the time
the singer was content to let it

float away into a shallow

head-tone, rather than support-
ing the voice fully and using it

to follow through with phrases
of the proper breadth and
weight.
In some of toe most chal-

lenging songs - “Der greise
Kopf* or “Letzte Hoffhung” -
the main body of the song
would be satisfying, the words
clear, the placing of expressive
ideas judged with unusual
maturity. But in the final lines,

where Schubert tests his sing-
ers by stretching the voice to
its extremities with phrases
which bear the full weight of
the music’s sorrow, Homberger
does not have the vocal resil-

ience to clinch the ending.
As a whole performance,

however, this Winterreise
gained in assurance as it went
along. Homberger has an
impressive accompanist in
Ulrich Koelia, and, as a team,
they have felt their way inside
this score to give an account of
it that was both full of detail
and well paced overalL The
last half-dozen songs acquired
a depth of understanding that
undeniably bodes well for their
future.

Richard Fairman

SALEROOM
Lyegrove is an attractive
Jacobethan house, with later
additions, situated in the Beau-
fort country near Badminton
in Avon. For many years it

belonged to the Westmoreland
family, but was in a rather

sorry state when acquired by
Christopher Cowlin fa 1984. He
repaired it and filled it with
period furniture, much of it

acquired at country house
sales. He is now moving to a
smaller house and Christies

disposed of the contents yester-

day. The morning session
brought fa £580,821, more than
the expected total for the day,
with virtually everything
going.
There was some interesting

evidence of the growing popu-

larity of English furniture. A
set of 18 George IV mahogany
(fining chairs, attributed to Gil-
lows of Lancaster and part of
the furniture in Lord Brown-
low's home, Belton House fa
Lincolnshire, before he sold
them in his 1984 clear out for
£7,560, fetched £39,600 yester-
day.
Just as impressive was an

early George HI mahogany side
table with a 17th century ple-
tra dura top. In the Christie's
Wateringbury Place sale of
1978 it realised £3,800. A decade
later it is worth £24,200 to the
London dealer Christopher
Gibbs, who no doubt expects to
sell it on at a handsome profit.

Antony Thorncroft

i
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Britain’s new
Democrats
MR PADDY ASHDOWN has
made a good start as leader of
Britain's Democrats, a party
whose new short title is less

confusing than its formal
name, the Social and Liberal

Democrats. He has spent most
of the two months since his

accession to the leadership in
careful preparation for this

week's party conference in
Blackpool. He has begun to
take charge of a disparate

group made up of most of the
former Liberal Party and the
larger part of the Social Demo-
cratic Party. The results are
beginning to show, in both
organisational and political
terras.

As to organisation, one dan-
ger was that the internal bick-

ering which was so familiar at

Liberal assemblies would mar
the launch of the new party.

Another was that the doubts of
both parties to the merger
would persist to the extent that
the old divisive arguments
between them would be
rehearsed once again.

In the event Sunday morn-
ing's debate on the party con-
stitution was an orderly affair,

and the outcome - a clear
vote to stick with the present
tortuously negotiated docu-
ment. at least for the time
being - was evidence of a
widespread desire for unity.

Encouraging vote
Yesterday's overwhelming

vote in favour of the short title

"Democrats*' was equally
encouraging for Mr Ashdown,
although most ex-Liberals
among his parliamentary col-

leagues do not wish to abandon
a party label that has a long
and distinguished history. The
new leader will be tested by his
handling of his recalcitrant col-

leagues. He will remind them
that MPs or candidates may
still call themselves "Liberal
Democrats" for local purposes,
just as Conservatives use the
name "Unionist"
The evidence that the Demo-

crats can, by and large, man-
age their own affairs is thus
only slightly tarnished (so for).

It is, however, the prospect of a
sharper political focus that
gives them the best chance of
increasing their standing in
the polls from the present 8 per
cent or so.

Mr Ashdown has stated
unequivocally that he supports
the retention of the Trident
missile system and, indeed.

Britain’s nuclear capability -
although he would like multi-

lateral disarmament to be
negotiated one day. This
enables him to claim to he as
staunch about defence as Mrs
Thatcher, with the difference
that the British Prime Minister
finds difficulty in accepting
any vision of a non-nuclear

world. The Democrats are
unequivocally committed Euro-
peans, Brussels all.

The new party is also plac-

ing strong emphasis on protec-

tion of the environment, both
In the international sense
(which meets some voters'
underlying concerns about
global devastation) and domes-
tically (where the Tories are
divided about the erection of
houses and factories in the
countryside).

Citizen’s choice
Mr Ashdown approaches

social issues by reference to
citizenship, arguing that every
citizen is entitled to choice in
matters of health, education,
social services and the like.

The Democrats' policies are yet
to be put forward in detail, but
there appears to be room for a
public/private mix in the provi-

sion of these "entitlements.”
The "citizenship" agenda

includes such items as elec-

toral reform, a bill of rights,

freedom of information and
similar causes dear to the lib-

eral heart. There has also been
much debate in Blackpool
about "community", or “neigh-
bourliness," which should play
to concerns about the condi-
tion of local government.
What is still lacking is a sim-

ple unifying theme. Most Brit-

ish voters think that they
know what “Conservative” and
“Labour” stand for. Dr David
Owen has chosen proportional
representation, nuclear defence
and the social market economy
as the flags behind which his
rump Social Democratic Party I

will march. The Democrats do
not disagree with him to any
great extent on any of this, but

j

they are sensibly determined 1

to establish their own identity,
j

even if that means fighting the
SDP in a number of constituen-
cies where the latter retains
vestigial strength. They will
find this easier to do if they
move quickly from the level of
high intellectual debate estab-
fished at Blackpool towards a
presentation that has greater

j

popular appeal.

Egypt and its

creditors
THE EGYPTIAN Government
is this week undertaking one of
its periodic bursts of high-level
diplomacy, exposing once
again the flimsy tightrope
which President Hosni
Mubarak Is having to tread on
both political and economic
issues.

In New York, Mr Esmat
Abdel-Meguid, the Foreign
Minister, was due yesterday to

meet Mr Shimon Peres, his
Israeli counterpart, together
with President Ronald Reagan
in an effort to demonstrate
that some form of US-spon-
sored peace process is alive in

the Middle East.
In London. Mr Mubarak held

talks with Mrs Thatcher and
ether senior British figures in

order to underline Egypt's
responsible role in the region
and to plead for more lenient

treat incut from the country's
creditors.

The Egyptian President must
feel distinctly uncomfortable
on both counts. Politically,

Egypt remains a marginal
player in the Arab-lsraeli con-
flict. Economically, the coun-
try faced with mounting dif-

ficulties in servicing a foreign
debt of at least $4-ibn and meet-
ing the needs of its rapidly ris-

ing population as the Interna-
tional Monetary Fund argues
for root-and-bninch reform.

Fundamental ills

The link between Mr
Mubarak's two dilemmas is

close. His predecessor Anwar
Sadat went to Jerusalem and
Camp David to ease the burden
of military confrontation with
Israel and. at least in theory, to

free resources for Egypt's civil-

ian economy. But the billions

cf dollars in US aid which the
peace treaty with Israel
brought has done nothing to
cure the country’s fundamen-
tal economic ills, and has argu-
ably postponed the day when
difficult decisions will have to

be taken.
Egypt is in an unhappy dou-

ble bind: politically beholden
to the US and becoming ever
more addicted to external
assistance as its people’s living

standards decline. It is against

this background that the IMF
is making yet another attempt
to persuade Cairo of the need
for economic reform and that

Mr Mubarak is appealing over
the fund's head to political

leaders for concessions.
Mr Mubarak describes the

fUnd as a quack doctor pres-

cribing lethal doses; the donor
community accuses the Egyp-
tians of merely tinkering with
reform. Recently there have
been signs that Western lend-

ers are toughening their
stance, with the World Bank
and the US Agency for Interna-
tional Development withhold-
ing soft loans pending further
changes in Egypt’s heavily
subsidised energy pricing sys-

tem.

Frustrated creditors

The creditors have good rea-

son to be frustrated. While
Cairo bas gone some way
towards meeting their
demands - by moving towards
a frcc-market exchange rate,
for example - the reforms do
little to correct bias in favour
of consumption and against
production, built Into the econ-
omy by price controls and
wasteful subsidies, or the gro-
tesque inefficiency of the pub-
lic sector. Egypt's last standby
agreement with the IMF in
1987 collapsed partly because it

had been weakened as a result
of Mr Mubarak's political lob-

bying. Purists would argue
that by acceding to these pres-

sures, Western leaders merely
make things worse both for
Egypt and its creditors in the
long term.
This misses at least part of

the point Unlike some other
African countries, Egypt has
been allowed to get away with
its poor record of economic

,

management precisely because
of its importance in the Middle
East As Mr Mubarak tells his

interlocutors, reform at the
pace demanded by the IMF
might severely threaten his
regime, just as a sharp rise In

bread prices threatened Presi-

dent Sadat in 1977. Although
this argument is self-serving to
an extent, nobody in the West
least of all the US as principal

paymaster, is likely to risk call-

ing his bluff.

in the circumstances, the
creditor community, while
keeping up the pressure for
reform, should be under no
illusions as to the long-term
nature of the exercise.

Max Wilkinson reports on the struggle by oil producers to
confront sagging oil prices and rising output

Opec’s dangerous
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Like an army without a leader,

the Organisation of Petro-
leum Exporting Countries
appears now to be held

together more by the memories of
post glory than by coherent strategy.
The weakness and indecisiveness of

the 13-member cartel, which earned
alarm among the major ofi companies
fti« summer ana despondency in the
markets, were oddly emphasised by
the arrangements for last weekend’s
meeting of the five-member pricing
committee.
The meeting was convened as a

result of the near panic in world oil
markets which followed well based
reports two weeks ago that Saudi
Arabia opposed the meeting on the
grounds that it woold not achieve
anything and should not take place.
Crude prices, which had been weaken-
ing through the summer, largely as a
result of over-production by Saudi
Arabia and its “moderate" allies
Kuwait and the United Arab Emir-
ates, plunged below $13 per band
Then Algeria became seriously wor-

ried, as indeed did Venezuela. After
urgent consultations, the Opec secre-
tariat in Vienna announced a few
days later that a price committee
meeting would be held after all Prices
became firmer. However Hie venue
was to be a secret, mainly because
Opec ministers wanted to avoid hav-
ing to tell hordes of waiting pressmen
that they Rad Virem maWo to decide
anything of importance.
Like most Opec secrete, this one got

out. So thp meeting, in an Indonesian
embassy building in Madrid, was
forced to come up with something to
keep the press - and the markets -
at bay. The solution, agreed yester-
day, was to call yet another meeting,
not of the full Opec group, but of a
revived "strategy committee”.
This will consist of the ministers

! from the five countries represented on
the pricing committee, Algeria, Indon-
esia, Nigeria, Saudi Arabia and Vene-
zuela, with the addition of Iran, Iraq
and Kuwait The danger of the game
which Opec is now playing with mar-
ket confidence was made clear on Fri-

day night when a rumour that Mr
Hisham Nazer, the Saudi Oil Minister,
was sending a deputy to Madrid was
Enough to push crude prices on the
New York Mercantile Exchange down
almost SO cents to J1L50.
Alarm has not been confined to the

"Wall Street Refiners”, who trade in
steadily increasing volumes of paper
barrels without ever seeing a drop of
tire real stuff. Two weeks ago, when
tiie market was at its most jittery, Mr
Robert Horton, a managing director of
British Petroleum, made an extraordi-

’

nary public appeal to Opec to "shoul-
der a unique responsibility”, and to
call an emergency meeting before its

next scheduled conference on Novem-
ber 20.

This odd break with the major oil

companies’ traditional restraint in
discussing Opec policies followed by
only a few weeks a sombre warning
from Mr John Jennings, a group man-
aging director of Royal Dutch/Shell,
that oil prices were likely to remain
weak - perhaps even falling in real
terms - until the end of the century.
The outspokenness of both execu-

tives, which caused a ripple of horror
among industry conservatives, must
he presumed to reflect a big change in

market game

Low Marks
in Berlin

the character of Opec and its ability

to stabilise crude prices on which so
much oil industry investment
depends.
The most obvious change this sum-

ms: was Saudi Arabia’s decision to
abandon any pretence that It would
stick to the official price for its nffirfai

Opec production quota of 434m bar-
rels per day. In August Saudi Arabian
crude’ output had risen to fUm b/d.

by tiuB month senior Sfrnrfi offi-

cials were positively boasting that
production had hit &2m b/d.

It is obvious that to achieve this

level of output in a market where
supplies are plentiful and stocks are
high customers must be offered sub-
stantial price discounts. The present
policy of pushing for TnaHrof share at
the expense of price Is a complete
reversal of that anpormrai by Ring
Fahd, the Saudi ruler, two years ago
when he sacked bis Oil Minister
Sheikh Ahmed ZnW YamanL
Indeed, the present Saudi policy

seems to many in the oil industry to
be frighteningly similar to that
adopted by Yamani in late 1985, when
he opened op the Saudi valves by
offering cheap oil to his customers in
a series of Setback” deals. These
were market-related prices, which
guaranteed an agreed margin to refin-
ers. After a traumatic free-forall in
1986, during which world erode prices
fell from around $30 per barrel to $8,
Yamani was sacrificed to signal a
return to production discipline and a
fixed price target Now two years
later, the Saudi policy seems in same
ways even bolder than that adopted
by Yamani. For in the gunnwr of 1965
Saudi Arabia’s oil production had
fallen to little more than 2m b/d, only
about a quarter of its capacity and a
fifth of it’s all-time record in 1979.

This fall was a result of its adoption
of the role of "swing producer", balan-
cing supply and demand at a price of
$27 to $30 per barrel. Yamani realised
that this could not go' on and that
some lowering of prices was needed,
first to frighten other Opec members
who were dieating on their quotas,
and secondly to reverse the decline in
riPTflamH for nil.

Even in the worst period of 1986,

Poshing for market share
at the expense of price
is a complete reversal
by King Fahd

when Opec was being given up for
dead, Saudi Arabia did not exceed its

quota as it is now doing, and certainly
never gloried in the infraction^ This
month'Saudi Arabia, Kuwait and the
UAE are producingsome 2m b/d more
than their official quotas.
This is more than enough to

explain the slide in prices. According
to estimates by the Paris-based Inter-

national Energy Agency, the amount
of Opec production needed this
autumn to balance world supply and
demand for crude is about 20m b/d,

not much more than what the 13
countries are actually producing,
according to industry estimates.
Although stocks are now high -

enough to unleash perhaps 2m b/d on
to the market for a couple of months.

it is fairly clear that a moderate-
amount of production restraint would
be enough to push the price back
towards the SIS target, or at' least
safely above $15 as ft- was in the ear-

lier part of fids year.

Moreovert since 1986, lower oil

prices have been gradually moving:
the market in Opec’6 favour as
Yamani predicted they would.The lat-

est XEA estimates suggest that indus-
trial world demand for ofi has been
growing at a steady 2 per cent per
year, mainly for transport needs
winch have expanded as a result of
general economic growth. This rising
demand for oil increases the produc-
tion cake available to be shared
among Opec members by some 700,000
b/d year.
In spite of the fact that the call an

Opec oil production is now some 2JSm
b/d greater than it was in 1985, nei-
ther the off industry nor indeed Opec
ministers themselves are showing
much confidence that they c8*1 grasp
the opportunity, always just a little
ahead, to reassert dominance over the
market
There are several reasons for this.

.

Perhaps the most important, though
the least easy to define, is the loss of a
strong leadership within Opec since
Yamani’s departure. His successor.
Hfshflm Nazer, though an Intelligent

and well-liked man, was never able to
assert the game kind of authority as
Ins predecessor. This is partly because
he is seen to have little independence
from King Fahd. who has been rela-
tively remote. The evolution of Saudi
policy from the Yamani fine to a •

$18 target and now to the present
high production stamen hna been, to
say the least, opaque.
For a time, in 1986 and 1987, It

seemed as if the Saudis were hi any
case becoming subservient to the mili-
tary blustering of Iran, but with the
ending of the Gulf war. the Iranians,
have receded. After a long wrangle
about who should become Secretary
General, Opec appointed Dr Subroto,
the former Indonesian Oil Minister,
but his authority in fhn post has yet
to be put to the serious test.

It is indeed particularly ironic that
the strategy committee which was
revived yesterday met in the 1970s
Under Yamani’S chairmanship in aw
effort to find ways of satisfying the
inexorable rise in the industrial
world’s demand for oil
Now with exactly the opposite prob-

lem, Open’s difficulty is that ft is in
danger of evolving a system of per-
verse incentives within its own ranks,
which no one has seemed strong
enough to break apart. Overproduc-
tion by the major Gulf producers is

clearly designed to establish individ-
ual countries* defactorpositions ahead 1

1

of tife next ikgotiaiUms abbuf quota
allocations.

Since 1962, the 13 countries have
repeatedly foiled to find a new for-

mula to allocate production between
them. All attempts to find a “fairer”
or more “objective” share-out ran into
insuperable objections from one group
or another. So, at repeated meetings,
the allocation agreed in 1982 has been
reasserted with adjustments, even
after Iraq refused to take part •

But now this quota sustain, which
envisaged total output cf l&6m b/d
including Iraq, is hopelessly out of
date. Not only has world demand

risen, but Iraq’s production capability
is expanding fast By next September,
when Its new pipeline to the Mediter-
ranean will be frilly .operational, it

will be able to produce 3.6m b/d, and
perhaps well over frn b/d soon after,

that, by the use cd loading forifitiesm
the Gulf.

Iran, meanwhile, is planning to
expand its production as fast as it can'
to earn money to repair war damage.

Although expensive gas injection

Moderate production
restraint Would be

.
-

enough to push prices

back towards $1&

equipment would be needed . to
Increase' greatlyoutput from Its- big-

.

ger .fields, it could probably produce'
8m- b/d : before -long, and^'woulcf^
urvdoubtecfiy fike to move closer to fte

pre-war output level of 6.6m b/d in -

due course:
Iraq’s old argument that it must .

have parity of production with Iran
stfll rages, with the twist that Iraq
has now overtaken Its old rival. A
sour joke in Opec circles has it that
Iraq has now agreed to parity - with
the Saadis.
This joke Is very unfunny In

Riyadh; it largely explains why SandT
production put on such a qpurt after
the ending of the war. It, too, is trying
to establish a high level of actual pro-
duction from winch it can agree cute

at tiie negotiating table.

The trouble with tills way of pro-

ceeding is that ft gives, a long-term
reward for cheating and penalises tho

virtuous who stick to their output
quotas. TOs cartel Is therefore in dan-

ger of becoming inherently unstable
as well as weak, unless it can reach a
'a new formalised agreement about
quotas fairly soon. -This will be made
more complicated lor the increasing

trend for Opec countries to move
“downstream” Into marketing and
refining. The acquisition of down-
stream assets by Kuwait, Venezuela
and Libya (including Kuwait’s 21 per
cent of BP) and the Saudi purchase of
two Texaco refineries in the US, are
ifnwnalifl n»iimpfe> ofthe trend. This
means that, increasing amounts of
crude can be pumped- into refineries

without any reference to anOpec tar-

get-price.’
- Opec must alrofind a way ofreplac-
ing Saadi Arabia as the "swing pro-

has^repeatedly
rejected' fittife*last two Tears, even
though it has-covertly taken some of

'

tiie harden hi periods of serious weak-
ness.

The new committee, toclufltng Iran
and Iraq, will perhaps be able to pre-
pare the way’for agreement on this

and a sales of important technical
disputes ahead of the November meet-
ing.

Nobody disagrees that the way for
Opec to increase revenues is to make
the modest production cut needed to
tighten the market, an easy road -
except that not one member of the 13
wants to take the first step.

Observer
The gossip from the IMF

meeting in Berlin is mainly
that the West Germans are
still quarrelling among them-
selves. Dr Gerhard Stoltenberg,
the federal Finance Minister,
is at odds with the Bundesbank
over the exchange rate. He
favours the present relatively
low D-mark and high dollar
because he thinks that it is

good for German industry. The
Bundesbank, on the other
hand, is worried about the
effects on inflation.

The argument about the role
of the Bundesbank in any
Franco-German council of

I
monetary cooperation contin-
ues. The Bundesbank wants
a declaration of its own inde-
pendence written into the pre-
amble of the agreement. The
Federal Government, which
is a coalition of Christian and
Free Democrats, has still not
maite up its mind.

There are also disagreements
among commercial bankers
about third world debt. The
Deutsche Bank appears to be
veering towards accepting the
principle of “debt-forgiveness",
but a leading light from one
of its competitors was heard
saying very firmly: “I have
not worked 16 hours a day for

4Q years so that Argentine poli-
ticians can salt away a fortune
in Zurich."
Meanwhile. Nigel Lawson,

the Chancellor of the Exche-
quer, yesterday became the
longest serving British Trea-
sury Minister since Gladstone.
The service was not continous;
it includes Lawson’s period
as Financial Secretary in the
early years of the Thatcher
premiership. The longest serv-
ing British Chancellor this cen-
tury remains Neville Chamber-
lain, though Lawson could see
him off vet
Lawson was also named yes-

terday Finance Minister of the
Year by the magnate ». Euromo-
ney.% is the third member
of the Louvre group to have
won the award. The Louvre
accord of September 1985 effec-

tively devalued the dollar and
seemed for a time to marie a
turning point in international
economic cooperation. James
Baker, then the US Treasury
Secretary, received the Euro-
money honour (in fact, a silver
tray) in 1986, and Edouard Bal-
ladur, then the French Finance
Minister, in 1987.

Asked why Lawson had
received the award this year
rather than last, which seemed
to be his star performance at
home, one of the judges said:

“You don’t necessarily give
Kingsley Amis the Booker
Prize after his best novel"
The official British delega-

tion has now twice complained
to the IMF press office about
journalists being allowed
access to the conference’s cor-
ridors of power. The bestway
to get in is to become attached
to a bank or some kind of
lobby, and that is what the
teenage scribblers of the City
have done.

Toy Tornado
Dr Mahathir Mohamad, the

Malaysian Prime Minister, who
Is now on a trip to Britain, has
two vocations other than poli-
tics. A medical man by profes-
sion, he is also an accom-
plished carpenter. On a
previous visit he attended a
woodwork course in Derby-
shire. This time he was to have
been made a freeman of the
Worshipful Company of Car-
penters in recognition of his
skilL

"Unfortunately," says the
Company's clerk, Capt Ken-
neth Hamon, “a baUcock fell

off the tank high up in the roof
of Carpenters Hall, and the
staircarpet got messed up, and
we cant do anything about
it.” Mahathir will have to come
back another time fin- the cere-

mony. But he did have other
things to do, like signing the
government-to^prcrament

“A week's a long time in
politics and show business.”

defence agreement with Mar-
garet Thatcher. Such isthe
Malaysian leader's liking for
the Tornado strike aircraft that
he has constructed a wooden
scale model of it in his work-
shop.

Wrong leader
The editor’s nightmare hap-

pened in Tokyo yesterday, as
the Mainlchi DailyNews pre-
maturely published a leading
article regretting the death
of Emperor Efirohito. The
Malnichi. the poor English lan-
guage sister to one of the lead-
ing Japanese dailies, caught
the error early in its print run,
removed the editorial
recalled as many copies as pos-
sible. But the Japanese take
mistakes of any kind very seri-
ously. Noboru Watanabe, head
of the Mainichl group, immedi-
ately visited Mr Shoichi Fuji-
mori, director general of the
Imperial Household Agency,
to apologise. And if recent
examples ofJapanese newspa-
per faux pas are any guide,'

tiie episode willnot mid there.

Someone at a fairly high level

is likely to suffers pay cut or
even be fired.

Nice and easyA record number of warships
has assembled in Sydney har-
bour. The girls like it the anti-
nuclear lobby does sot The
Bicentennial Naval Salute
involves around 60 warships
from 16 countries. Some 18400
sailors are about to be
unleashed on Sydney’s streets
for the nexttime days. And,
to judge by the demands m»A»
on the Navy's "Dial a Sailor”
hotfine, they will be most wel-
come.
The anti-nuclear are less

enthusiastic, but no less adven-
turous. As more than 30 ofthe
ships came into the harbour
yesterday, protesters sailed
a flotilla ofkayaks, yachts md
rubber craft as near to the
ships’bows as police vessels
would allow. More demonstra-
tions are expected todaywhen
the British aircraft carrier,
HMS Ark Royal, and tiie Amer-
ican battleship, USS New Jer-
sey, make their grand
entrance.
On Thursday about 2£00

sailors will march on Sydney's
streets. On Saturday the Duke
ctf York, who has already
arrived on the HMS Edin-
burgh, will review the fleet
There will be a militaryand
civilianflypast and the Salute,
followed by Australia’s big-

gest-ever fireworks display.
Maybe there's something to
be said for the old place, after
alL

Dead letters
Overheard on the train:

Woman, worried about fbe pos-
sibility of having to pay the
poll tax if she signed the elec-
toral registration form she had
just received: "HI write
‘deceased’ on the form, do you
think they would find outI’m,
not dead? Friend: “Not nnto^
you sign ft.”

Confidential Invoice Discounting

is simple, easy to operate and

provides a flexible source of

additional working capital - in

confidence. You can have an

advance ofpp.to80% on the value
ofyour invoices, withthe balance

when -your customers
,

pay.

Charges are highly competitive

for this flexible finance, with no
hidden extras.

:

Send the coupon or Freefone

0800 .521371 far a confidential

discussion.

Confidential
Invoice
Discounting

Tot Confidential law
P.O. Box 240, Sow
Brighton BN13WX.
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Widespread
disquiet on
flotation

From Mr Tkomas Lines.

Sir, You report that RjflEps
& Drew placed the Abbey
National near the top of a per-
formance table of leading
building societies ("Smaller'
building society tops perfor-
mance table,” August 15). Your
reporter said that this “win

.

provide some encouragement
for AbbeyNatSanal’s proposed
flotation.”

It is hard to square this com-
ment with’ the developing
debate about flotation.

One of the main arguments
used by the Abbey National
board to justify then- proposal'
is that the sale would improve
its ability to compete. Yet; the
Phillips & Drew study shows
that, as many would - have
guessed, the Abbey National is

.

already a highly cdxnpetttivd
bufldmg society.

If converston to a company
were realty to

-

provide such a”
spur tn cempe^TOMfifl,' why
has nov pther society
announced that it wW. foBowf
the Abbey Nittonai?' . .

*

The HaBSoTand the Leeds
building, societies. - which-

.

might .be; thought in greater
need of such -a apqr as they
apparently slewed up less well
on the & Drew table —
have publicly set aside their
plans far such a sell-ofC Scot-
land's leafing society, the Dtin-

fermhne,has made dear that it

has no plans - to abandon its.

numbers In this way. .

Sir Campbell Adamson*
chairman of - the Abbey
National, seems very isolated

in his belief that selling the
society to shareholders will

somehow make it morecom-
petitive. Ts it not time that .he
took note of the widespread
disquiet the .proposal has
aroused among Abbey National
members and stopped wasting ,

their money, on preparing for a
scheme which almost pa one
wants? - •

Thomas linea r
•'

Co-ontinatorfor Scotland,

.

Abbey Members against :

Flotation,

18 Raimes Grove,

JSrkneurton. •••

Midlothian

Letter
Lessons from Japan

M uch has been
made of the
“Gaullist" or
“neo-GaulIIst"

character of Mrs Thatcher's

European vision, as expounded
in her speech at Bruges lest

week.
mparty there is something in

common: an instinctive, vis-

ceral contempt for suprana-

tionalism in general and the

Brussels Commission in partic-

ular; the capacity to con-

vey that in a single, memora-
ble phrase. “We’re not all

going to start speaking Vola-

pflk.” said de Gaulle, deflating
with one jab the supranational
pretensions of Dr Walter Hal-
lstpfn the Commission’s first

president; Mrs Thatcher used a
similar weapon when she
referred to the folly of trying to

merge national traditions “into

some sort of identikit Euro-
pean personality.”
Equally when she says that

“willing and active coopera-
tion between independent sov-

ereign states is the best way to

build a successful European
Community” there is an echo,

conscious or otherwise, of De
Gaulle’s “Europe des Stats.”

However, the distaste Mrs
Thatcher claims to feel for the

very notion of state power is

nqg of the things which differ-

entiates her approach from
that of the late General He, of

course, was no socialist; but a
Frenchman of his generation

did not have to be a socialist to

regard the state as a positive

value, whose service whether
civil or military was a high

From MrJJLA-StQdntm. .. .

. Sir, fn your editorial “Power
games in Japan” (September
13), you refer to “the peculiar
Japanese fratHtfim thaf the rul-

ing party should strive to
reach agreement with the
onposftioa parties rather than
rite roughshod over them.”
H “peculiar” is meant to he

derogatory, I tend to disagree.

When a party has been in

rrer far a very long time, as
Japan,, a -habit of talking

with, even buying off, but yet
at times conceding to, the
opposition is essential to main-
tarr> some eamlilwy* nf itown.

orotic government
It is often forgotten that poli-

tics in Japan in.the 1950a and'
1960s were anything hut con-
sensual, and that the lower
political temperature .

that.

exists today owes much to the
fact that the ruling party has
been astute enough to parley
with the opposition.
Might not British politicians

learn lessons from this? Which-
• ever party is in power, the
grand old British tradition of
“winner takes all” may not
necessarily lead to the best of
all worlds.
However, the issue is a com-

plicated one and it would be
interesting in a few years time
to conduct a retrospective com-
parison of the politics of poll
tax In Britain with the politics

of consumption tax in Japan..

JAA. Stockwia,
Nissan Institute ofJapanese

1 Quoth Walk,
Qtford

Time for immediate attention
From Mr R. Broom.

• vSfr, Mr Tony Ridley, chair-

man of Tendon Underground,
In launching a five-year plan
for action .(September . 25),
referred to the need for lifting

"service quality “to the stan-

dards which Londoners today

**- While Mr Ridley was dealing

with large sums of capital
investment, may 1 point out
that there is one service that
calls tor immediate attention

by t/miinq Underground man-
agement, at minimal cost.

1 refer to the fact that many

clocks at Underground sta-
tions, certainly in centre! Lon-
don, always show the wrong
time, not just by minutes, but
by. hours, presumably because
they are not regularly serviced.

Londoners, and millions of
visitors, have the right to
expect accurate time on docks
in such public places.

IT Mrs Thatcher ever trav-

elled by tube, she might very
well shoot off aQmrebfll-ifke
memo: “Action this day."
H. Brown,
14 QerkenueU Green, ECl
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Say goodbye
to the tunnel
From Ms Mary Carpenter.
Sr, The "hallo tunnel, good-

bye ferries" syndrome visual-

ised by Jonathan Sloggett,

Managing Director of the port
of Dover (“Dover seeks light at
the tunnel’s end, September
ISO is unduly pessimistic. One
wonders if he forgets what the
travelling public wants.
There are millions of people

to whom even the innocuous
Dartfbrd Tunnel is an anath-
ema, and who, when motoring
abroad, would not go anywhere
pww Mont Blanc or the Sim-
plon. These people will never
take an underwater route to
the Continent. Instead they
wfllenjoy a meal an the ferry,

take a rest from driving and
forget the tunnel exists.

Let those who want a speedy
journey to Paris or Brussels
tnlrw the timnftl- t^nap Hrfg-

ers with lorry-loads of perish-
able goods do the same. But
pioaw* remember Mr Sloggett,
that vast numbers of travellers

are used to ferries and have no
intention of changing their
mode bf travel.
We hope the ferries will bat-

tle on. both at Folkestone and
Dover. There is still plenty of

time for both ports to make a
few more mflikma before the
tunnel opens.

Mary Carpenter,
Trans-Channel Travel Agency
Ltd,
Western Terminal,
Folkestone Harbour,
Folkestone, Kent

Incomes myth
From Mr CJD. Edgar.
Sr, Berkeley Hall may be on

to a good idea when he sug-
gests that farmers’ returns be
considered in the light of total
aamfwgy ofthe ferm household
(“Tackling the myth of low
farm incomes," September 21).

I will back him all the way If

he will also propose that total

household income should be
the consideration when firing

returns for other social groups,
inrinrtlng university lecturers
- a group to which you say he
belor^S.

C. David Edgar,
Rodchffeon-Trent, Nottingham

% ‘Stop long-term savers from being unfairly mulcted’
From Mr MartinK Simons.

Sir, The prospects of the C5ty rest ofit
at below asset value for the

depend on fair and ' eqnitahlA
behaviour. The current bid for
TR Industrial and General
(TRIG) canhardly £e sp qatggq-
risetE - *.b. ••

sold out withoutiron
the British Coal pension

Barclays de Zqete Wedd
(BZW) has the temerity to

dpt. out in a letter to share-
ders tbat those accepting

The offer will achieve a. capital

9*>\.
^•u^me-mcrease of 28.4 per?

. twit. It mentions that share-

holders may be subject to capi-

Thus the pension funda own 36 tal gains tax and recommends
per cent of TRIG, and hiding them to seek professional

behind the obligations of Rule advice.

9 of The City Code on Take-
overs and Mergers, made a bod

The TRIG report shows that
at March 31 1968 than were

over 10,000 shareholders who
were individuals (85 per cent of
the total). Of these over 2D00
had an average holding of
2L300 shares now worth, about
£27,500. This is a significant
kwito^^od all eftoese

makings mockery of the
claimed income and capital
appreciation figures.

Surely a little City ingenuity
is called tor to stop long-term
savers from being so unfairly

mulcted for the sake of a mar-

ginal benefit for British Coal
pension funds.
Let us hope that insurance

companies, many of whom axe
themselves rumoured to be bid
targets, and especially those in
which TRIG has invested,

ijMUnefy Abbey Life and Guard-
ian Royal Exchange, come to
the support of the investment
trusts. Some will no doubt
rejoice at its travails because
they are cost effective competi-
tors of unit trusts.

Martin E. Simons,
24 Grtmard Avenue, SW1

Grand vision on the South Bank Assisting the process of peace
From DrJohnParker.

Sir, Several important paints.

are overlooked in Colin
Amery*s article onstheftiture
of the South Bank (August 22).

The original idea of inserting
the Museum -of the Moving
Image under Waterloo Bridge
arose in the mid-1970s, long
before Brian Avery, the archi-
tect Of tin* new bunding, na^ng

on the scene.
Like so many other good

ideas, it came from the client;

Leslie Hardcastle of the
National Film Theatre (NFT).
It Is marvellous to see this
exciting project finished at last

and I hope Brian Avery will
ensure that earlier architects

and others involved receive
due credit
On & separate matter, Colin .

Amery mentions the proposal
to redevelop the site at the
eastern side of Jubilee Gar-
dens, near the railway viaduct,

into a theatre. The scale of tins

needs very cartful consider-
ation because it could easily
block the famous "Canaletto
View” of St Paul’s Cathedral

- from Westminster Bridge near
. the Boudicca statue. All. the
intervening post-Second World
War buildings (including Shell,

RFH, the National Theatre,
IBM and LWT) have been sited
so as to keep the corridor of
thin view clear.

Finally, 2 share Colin
Amery’s concern that without
the Greater London Council
than appears to be no grand

' vision for the future of the
South Bank. Perhaps the Lon-
don Boroughs at Lambeth,and
-Southwark can co-ortfmafe an
overall, project In liaison wjth
major local companies (such as
Shell) and British Raft?
John Parker, . _

Director,

Greater London Consultants,
Southbank House,
Slack Prince Road, SE1

From theAmbassador ofthe
BepubEc of baa.

Sir. The countries of those
governments reported (Septem-
ber 19) to have asked the UN
Secretary General to send a
team to investigate the alleged

use of chemical weapons by
my country, have long histo-

ries and recent experience of

war and the miseries and after-

math which accompany it.

Such governments would do
better to campaign for the
peace process for which my
Government is now striving.

Apart from being an unwar-
ranted interference, the pres-

ent efforts of such govern-
ments and- tbe xoedia to mount
a campaign to discredit my
Government for political pur-,

poses are unworthy and take
no account of the need to alle-

viate the suffering of millions

in the region.

ft should not be overlooked
that my country has paid a

high price to achieve peace
aim, God willing, stability far

tiie whale region, including the
Gulf States, and it should not
therefore be so surprising that
my Government will not toler-

ate a devious campaign to
detract from my country’s sac-
rifice >mH achievement

Britain in particular should
direct its efforts towards assist-

ing the process of peace, and
should also consider the
mutual benefits to be derived
from, assisting us to rebuild
our country. The attainment of
peace and such co-operation
will not arise from a biased I

politically-motivated campaign

,

Of vilification, hut
from friendship and a more 1

complete understanding of
whatmy country has achieved.

Mohammad Al-Mashat,
Embassy of the Republic
ofIraq,
21 Queen’s Gate, SW7

Debt finance may be better than equity finance for the economy
From MrH^J Ruff.

Sir, The bias against debt
outlined by, (Hive Wolman.
(Lombard, August 22)- to not
only outdated but also -over*:-

shadows several of ita virtues.'

The question is not whether
debt or equity financing of cor-

porate acquisitions is healthier
in principle, but

.
which.

.
is

healthier in -the rircnxostances.
In the context in which 'toe

Monopolies and Mergers 'Com-
mission will be reviewing the
matter, debt finance is argu-
ably better for the health oftoe
economy, particularly from the .

viewpoint of inflation. Hefty
debt financing is the hallmark
of leveraged Tmy-oute (LBOs),
and thrir iHaiwBWwwnt
buy-outs {MBOs). LBOs .and
MBOs presuppose that the
interest on the substantial debt
raised to finance acquisitions
can be serviced from the prof-

its made after acquisition has
taken place.

Underlying such profits is

the notion that the assets

being acquired are currently
under-utilised or undervalued,
and that someone, somewhere,
is prepared to pay more for all

or a part of those assets.

A part of the view that cor-

porate assets may be underval-

ued stems from the disequilib-

rium in the relative pricing of

•investment assets. This dis-
ftqirffihrtum

,
in

.
turn* stems in

large part from toe way in
winch inflation^! has - been
fought, -r at least to the UK.
Wh&tetoere has.been a great

. Awl of fighting .flHiiles
, While

toe fire itselfhas been allowed
tp move ground-and continue.

1- While the flames, (certain
monetary movements and. of
conrse.-ftoe 'Consumer price
mdexV have been doused, the
excess liquidity that is at the

r heart of inflation has chan-
nelled its way into residential

properties andtoe stock mac-
hete Investment in corporate
assets,-however, has not expe-
rienced, the surge of liquidity

- and value to toe sameextent.
Therefore,to relation to the
price of other investment
assets, they are relatively
undervalued.

Expectations ofcontinuously
- rising , values, as corporate
assets are purchased, and
resold, have been inspired by
the hope that- gains can be

. made during thft readjustment
process* whereby the value of
corporate assets are realigned,

with thoseuf'other investment
assets. Howevtf, the 'pressure
would be unsustainable wereit
not for the strength of the
underlying , appetite for merg-
ers and acquisitions - which

«iwiin once wgafa (in part) from
the effect of the Government’s
fight against inflation.

Because domestic manufac-.
taring and services have had
to contend for some time now
with slackened market demand
weakened by deflationary mear
sores aimed at curbing infla-

tion, industry and commerce
have had. to resort instead to
selling (or purchasing and
reseQizig) assets, to the form of
Hy»*r operating subsidiaries, in
order to to boost nrt income to
their balance sheets. Moreover,
unlike mast openly traded mar-
kets,

-toe market for company
assets is * closeted one; livahy
often stems not so much from
healthy competition as from
hostilities to fending off
unwelcome bids.

A Virtue of hefty debtfinanc-
ing lies in this context, and it

is one which the Monopolies
and Mergers Commission will
no doubt be takinginto consid-

eration. The virtue is tost it

acts as an efficient conduit fear

the excess liquidity (housed
with the banks) to be diverted
into biddtog up the value of
emporate assets, to what has
become ah international auc-
tion house of mergers and to be able to offer,

acquisitions. It helps to protect Hern Ruff;
the fabric of the economy by 25 Bouleoard Jean Jaurbs,
absorbing toe excess liquidity 78MQ Chatou, fiance

that threatens inflation.

As long as corporate assets
remain undervalued, there is a
temptation for companies to
make use of their borrowing
capacity (that is, mortgaging
undervalued assets) to invest
to the creation of new assets
with all the attendant infla-
tionary dangers of pumpprim*
tog which that holds for the
economy as a whole.
The virtue of LBO and MBO

debt financing is that compa-
nies can exhaust their balance
sheet potential by leveraging
up in order to expand their
operations by a change in own-
ership. Now what is inflation-

ary about a change in name?
Where LBOs or MBOs foil to

generate the projected profits
to service and repay the debt,
as some may do, debt finanm
still performs more effectively

than equity financing. Unlike
tiie more fickle equity inves-

tors, the important providers
of debt - banks - have a
track record of giving borrow-
ers more time (that is, resched-
uling) to remedy the situation.

Indeed, the greater the expo-
sure of the banks to such debt-

ors, the more tone they appear
to be able to offer,

Henri Ruff;

Foreign Affairs

The state,

Europe and
Thatcher

Edward Mortimer examines the
British Prime Minister’s vision
for the European Community

calliiig, requiring the highest
standards and attracting the
greatest talents. He would
never have boasted as Mrs
Thatcher does (and as some
who call themselves Gaullists

in France now also do) that he
had “rolled back the frontiers

of the state."

The other great difference

relates more specifically to
Europe. What de Gaulle dis-

liked about the "Europe” that

he found in process of con-

struction when he returned to

power in 1958 was that it

appeared to he an American
mnwiaHng the division

of the continent into two blocs

and so perpetuating the west-

ern halfs dependence on the

US.

The Europe he constantly
called for, by contrast, was
“one Europe euzopdenne", one
that would stand on its own
feet and stand up to outside
powers.

Be knew this would only be
possible if the Soviet threat
could be somehow removed, or
at least diminished, and the
Soviet stranglehold on Eastern
Europe loosened. Sir Patrick
Reilly, Britain’s ambassador in
Paris at the time, believes that
to 1968 De Gaulle was actually
preparing to leave the Atlantic
Alliance, and that the reason
for his fury at the Soviet inva-
sion Of which
his government denounced to
an official statement as the
fruit of “the policy of
blocs . . . decided on at
Yalta,” was that it made it

impossible for him to lead
Europe out of those blocs as he
had hoped to do.

Be that as it may; it is dear
that Mrs Thatcher’s Europe
will never be "a European
Europe” in that sense. Nothing
could be Gaullist thaw her
appeal, in her Bruges perora-
tion. far "a Europe . . . which
preserves that Atlantic Com-
munity - that Europe on both
sides of the Atlantic — which
is our greatest inheritance «»d
our greatest strength.”

But I should like to come
hark to the question of "rolling
back the frontiers of the state.”

Mrs Thatcher scored a good
debating point when she said:

"Just when those countries
such as the Soviet Union,
which have tried to run every-
thing from the centre, are
teaming that depends
on dispersing power and deci-

sions away from the centre,
some in the Community seem
to want to move to the oppo-
site direction. We have not suc-
cessfully rolled back the fron-

tiers of the state in Britain,

only to see them reimposed at
a European level . . ." But her

position on this issue is not as
straightforward as it sounds.

to the first place there is a
considerable irony about her
choice of metaphor when
"rolling back the frontiers of
tiie state" to the literal sense is

one tiling she refuses explic-

itly, in the very same speech,
to do. And although she has a
solid record of reducing state

intervention in the economy,
she has hardly been a noted
decentraliser in the geographi-
cal sense. Nor. it might be
added, does she show any incli-

nation to reduce the govern-
ment monopoly of official

information. In all those
respects she is closer to Gaull-

ism (and indeed Jacobinism)
than she realises, and very far

from the American open soci-

ety she professes to admire.
As a national leader and a

fervent nationalist she dings
jealously to the prerogatives of

the nation-state. In this she
has missed an important
aspect of those changes in the

world which she summarises
to the words "freedom is on
the offensive.” What is happen-
ing around the world is, surely,

that people are trying to relo-

cate deczsion-maktog power at

the point where it can most
efficiently be exercised.

“The Community,” Mrs
Thatcher rightly reminds us,

“is not an end in itself.” But no
more (unless she is a closet

Hegelian) is the nation-state.

Nation-states do not have to

tell people what to produce or
how much of it
Some things, like the protec-

tion of the ozone layer or the
prevention of the greenhouse
effect or attempts to stop toe
proliferation of nuclear and
chemical weapons, and proba-

bly also the management of
Third World debt and the inter-

national monetary system,
have to be done at the world
leveL Others can be done most
effectively at a regional level,

which is why we have the

European Community.
For national governments to

cede some of their powers
upwards to such a body is not
in contradiction with their ced-

ing of other powers downwards
to local authorities or even to

firms and individuals. It is, or
should be. part of the same
process of demystifying politi-

cal power and making it the

efficient servant of the citizen

rather than his interfering

master. Some decisions do
have to be taken at the Euro-
pean level, and Mr Jacques
Delore, the Commission’s presi-

dent, is right to say the num-
ber will grow as the single

market becomes more of a real-

ity.

Of course that does not mean
they will have to be taken by
the Commission. Power does
not have to be exercised
bureaucratically at the Euro-
pean level any more than at
the national level. Mrs
Thatcher implies that the only
way to avoid that is to go on
taking decisions as they mostly
are taken now, by laborious
negotiation between national
governments. But another,
more democratic, way would
be to give more powers to the
elected European Parliament.
Mrs Thatcher doesn't tike

that way, for reasons which
she quite honourably admits
arc reasons of national pride.

“Our pride lies in being British

or Belgian or Dutch or Ger-
man,” she says, and it is this

“sense of national pride in our
own country.” along with dif-

ferent traditions and parlia-

mentary powers, that has
"been the source of Europe's
vitality through the centuries”.

No doubt she is right if she
is warning us, as De Gaulle
might have done, that we
should not overlook the state’s

psychological function (inspir-

ing national pride) as well as
its more humdrum purposes.
But why should we not also
feel pride in being European?
Who was it after all who
reminded us recently that "the
story of how Europeans
explored and colonised and -
yes, without apology - civi-

lised much of the world is an
extraordinary tale of talent and
valour”? Why, Mrs Thatcher
herself, in that very same
speech at Bruges.
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China confirms cautious economic policy
By Colina MacDougall in London

CHINA yesterday confirmed
that its economic reform policy
had been put on bold in
response to high inflation and
growing economic chaos and
corruption.

Zhao Ziyang, the party gen*
era! secretary, was quoted by
the official Xinhua News
agency as telling a key meeting
of the party's Central Commit-
tee that the country's policy
would he to improve the eco-

nomic environment and rectify

the economic order.
Zhao is a protege of Deng

Xiaoping, the supreme leader,
and one of the chief architects
of the reform.

Zhao's remarks used the lat-

est catchphrase for a more cau-
tious economic policy, stress-

ing stability rather than hold
reform. His use of this wording
indicates that in the heated
discussions over the economy
of recent weeks, the more con-
servative faction has won the

day.
The Central Committee

meeting followed a conference
last week of officials from
Peking and the provinces
which was held to hammer out
a compromise package that
would satisfy the cautious as
well as the radical reformers in
the leadership.

Debate within the leadership
has grown increasingly fierce

since inflation began to soar in
the spring, imperilling the
bolder steps such as price
reform which are favoured by
keen reformers.
Zhao also discussed ways to

promote reform "in a planned
way and under unified leader-

ship”, an apparent reference to
the extreme differences within
the party on how to handle
current economic problems.
He also spoke of the need to

strengthen party leadership, a
hint that there may be some
kind of clamp-down on the
growing corruption within the
party which has contributed to
inflation through illegal specu-
lation.

In recent weeks Zhao’s own
position has looked less secure

as Li Peng, the Premier, has
increasingly become the lead-

ership’s spokesman on the
economy. Zhao, as a bold
reformer, has been blamed for

China’s current economic
chaos.
With runs on many banks

and widespread panic-buying,
the rate of inflation readied 38
per cent in August compared
with the same month last year.

Although the rate is expec-
ted to fell back in September
after the reimposition of con-
trols, the figure for the whole
year is likely to be more than
20 per cent

Haughey banks on Dublin docks
Kieran Cooke looks at Ireland’s proposed financial centre
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Last week, amid much flag
waving and cheering, Mr
Charles Haughey. the Irish

Prime Minister, laid the foun-
dation stone for the first phase
of the l£250m ($360m) Interna-
tional Financial Services Cen-
tre in Dublin.
The scheme, says Mr

Haughey, will bring to Dublin
the world’s leading financial
houses and generate much
needed funds for investment in
Ireland. Most important, it will

bring thousands of jobs to a
country with an unemploy-
ment rate of 20 per cent - the
highest in the European Com-
munity.

Plans for the centre are cer-

tainly ambitious. The project,

which has received enthusias-
tic government backing since
Mr Haughey's Fianna Fail
Party came to power last Feb-
ruary. covers 27 acres (10.9
hectares) on the site of the old
Custom House Docks on the
North Bank of the Liffey in the
heart of Dublin. By the end of
next year the Industrial Devel-
opment Authority (IDA),
Ireland's energetic agency for

promoting inward investment,
anticipates granting approvals
for at least 80 foreign and
domestic financial concerns to
operate in the centre.

The IDA is encouraging a
range of activities at the cen-
tre, ranging from foreign
exchange trading to Eurobond
and other securities dealing,
leasing, insurance and reinsur-

ance, fund management and
offshore financing. Futures
trading will form an important
part of activities: within the
next six months a Dublin-based
European Mercantile
Exchange, an Irish Futures
and Options Exchange and the
buoyant Dublin Stock Market's
own traded options exchange
are due to start operating.
However, some observers

have expressed concern that
about half the projects so far

announced are small-scale
operations concentrating on
asset financing activities.

When the centre is complete
in the early 1990s, the old
docks site, at present a
run-down and neglected area,

will be transformed into a
mini-London Docklands, com-
plete with more than 750.000 sq
ft (70,000 m) of office space,
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Charles Haughey: energetically supporting the project

luxury hotels, a cultural cen-
tre. restaurants and marinas.
Adjoining schemes include
Ireland’s largest sports com-
plex and possibly an inner city
airport
In a country where people

are often cynical about govern-
ment schemes and predictions,
the Financial Services Centre
has received generally wide-
spread support It has become
a pet project of Mr Haughey,
who has extolled its attractions
to bankers and brokers In New
York and Sydney.

Irish government ministers
have been told' to advertise the
centre at every opportunity on
their trips overseas. The Gov-
ernment has put together a
comprehensive package of ben-
efits for those willing to set up
in it A corporation tax of only
IQ per cent for internationally

traded financial services estab-

lishing themselves in Dublin is

the main incentive. There are
also zero capital gains tax, zero
commercial property taxes for

10 years, double tax deduction
on rent costs and double taxa-
tion agreements with many
countries.
The Government emphasises

the other advantages likely to

tempt the wheelers and dealers
of the world’s financial mar-
kets to Dublin: Ireland has a
wealth of well-trained gradu-
ates and many London finan-

cial houses depend on apparent
innate Irish flair for dealing
and trading.

Rents are well below the
London level, yet Dublin is in
the same time zone and shares
the same language. Ireland, as
a member of the EC, could be a
vital gateway into Europe for

many institutions, particularly

from the US. Ireland’s telecom-
munications have improved
dramatically in recent years
and the country is uncrowded
and still relatively unpolluted.
It has. say the centre’s backers,
political stability and a Gov-
ernment intent on brushing
aside red tape.

So far 16 institutions
involved in various financial
activities have been named and
seven of these have already
been granted government
licences to start operations.
The IDA says it has approved
more than 40 projects.

The centre has generated a
great deal of publicity within
Ireland but some are disap-
pointed by the apparent
unwillingness of many interna-
tional institutions to commit
themselves to Dublin. While
Chase and Citicorp have
announced their intention to
pursue a limited range of
financial activities in the cen-
tre, most other announced pro-

jects are home grown.
Some foreign institutions

have expressed concern about
what they consider to be an
overdue emphasis on job cre-

ation by the Irish authorities.

The latter are particularly wor-
ried about what are described

as the ditherings of Japanese
companies who. despite many
visits to Dublin, have yet to
agree to set up in the centre.

"Charlie (Mr Haughey) is so
anxious to see this thing suc-
ceed he is packing it with the
home team,” said a Dublin-
based banker. "That will mean
a loss to the Exchequer as Irish
hanlcs and other financial trad-

ers transfer activities to the 10
per cent Docks zone.”
Mr Barry Desmond, a mem-

ber of parliament and finance

spokesman for the opposition

Irish Labour Party, calls the
centre a contrived tax haven.
“We need responsible financial

services in this country, not
the kind of touting around that
has been done to get people to

set up in this centre. 1 suspect
there isn’t a postmistress in
the country, if she made a
decent application, who could
not get in,” says Mr Desmond.
Mr Ray MacSharry, the

Finance Minister, rejects this

and says vetting for licences is

stringent. Others, doubtful
about the future of the centre,

point out that it was given the
go-ahead before last October’s
stock market crash.

Today there is no longer the
labour shortage there once was
in the City of London. In addi-

tion. although companies
might feel tempted by low cor-
poration tax to set up in Dub-
lin any benefits in this area
could be counter-balanced by
Ireland’s harsh personal taxa-

tion regime, which has one at

the highest rates in Europe.
Other critics complain that

those charged with promoting
the scheme are not doing
enough to define exactly what
tire centre will he involved in.

“financial services centres are
everywhere these days, from
New Zealand to Luxembourg,
Scotland to Bermuda," says a
financial analyst.

“It’s not enough just to talk
about low corporation tax.
You’ve got to carve out a spe-

cial niche and expertise. So far
Dublin has not made clear
exactly what it is after."

Mr Haughey has staked
much of life political reputa-
tion on the success of the cen-
tre, which he describes as the
flagship of Ireland’s economic
renewal. Politicians as well as
financiers will be watching
developments at Dublin’s
docks closely in coming
months.

Banks move to

head off dollar
Opec seeks unity on quotas

Continued from Page 1

Mr George Bush wins the
November presidential elec-

tions he will move quickly to
reduce the budget deficit

West German officials, mean-
while, pointed out that the
Bonn Finance Ministry had a
clear interest in seeing the cur-

rent dollar firmness main-
tained to give the economy an
export-led boost.

The Bundesbank in Frank-
furt. by contrast, was more
worried about a further
D-Mark decline adding to

nascent inflationary pressures.

A further rise in the dollar's

value would also complicate

the efforts of Mr Nigel Lawson.
Britain's Chancellor of the
Exchequer, to curb inflationary

pressures. Mr Lawson has
insisted this week that the dol-

lar's rise so for this year has
not been destabilising.

By Peter Bruce in Madrid and Max Wilkinson,in London

THE ORGANISATION of to $10 per barrel or below.
Petroleum Exporting Countries
(Opec) is to revive its dormant
Long Term Strategy Commit-
tee in an effort to draw Iraq
and Iran back into oil policy-
making and to shore up sag-
ging world oil prices.

The news followed yester-
day’s meeting of five Opec oil

ministers in Madrid and
prompted an uncertain reac-
tion in oil markets.
The Opec's five-minister

Committee on Price Evolution
announced a plan to hold a
joint meeting with the strategy
committee that could lead to
an extraordinary Opec meeting
in late October or early
November. It is thought the
joint meeting could take place
early next month.
The Madrid meeting was

called after mounting anxiety
among oil producers that world
crude prices were set to slide

Yesterday the European
market for Brent crude reacted
dully to the news, although
prices rose in late trading after

a more enthusiastic response
in North America.
By early afternoon crude for

November delivery had risen
25 cents on the New York mer-
cantile Exchange to $14.43.
Brent crude was SI&265 at the
close compared with Friday’s
$13,245.

The weakening of prices
from around $16.30 in June has
followed a flouting by Gulf pro-
ducers of Opec's agreed pro-
duction quotas and a rapid
increase in production by Iraq

which has formally refused to
accept a quota.
Saudi Arabia, which has in

the past been punctilious in
observing its quota of 4.34m
barrels per day, is now produc-
ing 5.2m b/d according to reli-

able industry estimates.
Excess production by other

members has lifted output of
the 13-member cartel to around
20m b/d, some 5m b/d over the
total quota and about 2.2m b/d
above more realistic targets
that include Iraq’s output

A full Opec meeting is

already scheduled for late
November but only the pricing
committee, made up of Saudi
Arabia, Indonesia, Venezuela.
Nigeria and Algeria, can call
an extraordinary meeting.

Iran and Iraq are members of
the Strategy Committee and
such a joint meeting would
draw them both into Opec's
inner circle, while signalling
that a new production agree-
ment is possible. The commit-
tee was founded in 1979, but
was made ineffective by the
Iran-Iraq war.
A dangerous game. Page 24

By Christopher Bobinks!
in Warsaw

Leaders of Poland’s
Communist Party yesterday
nominated Mr Mieczyslaw
Bakowski, a tough propagan-
dist, as their candidate for
prime minister, Reuter reports
from Warsaw. He Is to succed
Mr Zbigniew Messner, -who
was dismissed after being
accused of mismanaging eco-
nomic reform and failing to
prevent this month’s pro-SolI-

darity strikes. Page 2

460 parliamentary seats), the
SD is mooting the idea that a
majority should simply be
reserved for the “official” par-
ties as a whole — the Commu-
nists, tiie SD and the Peasant
party (ZSL).
Under the current arrange-

ment, the SD has 35 seats and
the ZSL has 106. Hie remain-
der are held by independents.

Figures being put forward by
Communist negotiators in ten-
tative contacts with the
Church and Solidarity suggest
that the official parties might
be be assured 60 per cent of the
seats, with the rest distributed
between the Solidarity opposi-
tion and its allies, as well as
non^arty figures..

The Communists would keep
at least a third of the seats,

which would be enough to
block changes in the constitu-
tion. The nffirial coalition, the
solidarity opposition and its
allies and non-party members
would receive a third of the
seats each in the new senate.
Communist Party officials

say that' these suggestions
have yet to gain the formal
approval of the party leader-

ship. They have also made
dear that in one respect the
SD proposals too go far - by
suggesting that freer electoral

competition between the vari-
ous political blocs should be
allowed.
The current system allows

for competition between indi-

viduals within the same politi-

cal groupings - voters may be
asked to choose between two
or more candidates of the same
party - but the relative
strength of the political groups
is in effect predetermined.
The Communist Party has

made it dear that it does not
want free elections on any-
thing like the Western model.
Differences over this question
provoked a behind-the-scenes
row between the Communists
and the Democrats last week.
The new parliamentary sys-

tem would provide the basis of
a coalition government which
could be framed after elections
in the late spring of next year.

It is clear that the proposals
leave ultimate decision-making
powers in the hands of the
Communist Party,
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Polish party

proposes
changes
in political

system

Fun ant

at the

PROPOSALS FOR a significant
re-ordering of Poland’s political

system are contained in policy
documents recently put for-
ward by the Democratic Party
(SD). a legal political group
which is broadly subordinate
to the ruling Communists.
The documents give an indi-

cation of the ideas being pres-

ented to the Roman Catholic
Church and the Solidarity
opposition by the “official” side

in behind-the-scenes contacts
before important round-table
talks on Poland’s future, expec-
ted to take place next month.

Polish officials hope their
proposals, which provide for

the entry of opposition repre-
sentatives into Parliament and
government, will persuade Mr
Lech Walesa, the Solidarity
leader, to drop or at least
shelve his demand for the legal

return of the union to the shop
floor.

The SD is suggesting that
the present unicameral legisla-

ture be replaced by abicameral
Parliament with a new upper
house. It also proposes
enhanced powers for a presi-

dent of the republic, who
would be entitled to veto laws
passed by parliament, call new
elections and issue decrees.
While the present system

gives the Communist Party an
inbuilt majority (245 out of the

The annual IMF meeting would
be a rather dull affair were it

not for the fed: that it nor-

mally coincides with a spot of

bother somewhere in the
world’s financial markets as

the minions who have been left

behind try to interpret what
the world’s leading financial

officials did, or did not say.

Consequently, yesterday's skir-

mishes in the foreign exchange
markets were not particularly

surprising, with the concerted
central bank intervention
intended to squash any sugges-

tion that the dollar has been
let off the leash.

Share price Native to the

FT-AAB-Share Index

120

The intervention reinforces

the impression that the central

banks will try and defend the
DM 1.89 level. However, the
success of this tactic remains
in some doubt and the run-up
to the US presidential elections

in November may well be
nowhere near as calm as the
authorities would wish. For a
start, the current US adminis-
tration is on the way out, and
while the West Germans -are

anxious to stabilise the cur-
rency. they may not be able to
count on the whole-hearted
support of all of the other G-7
members. Britain is not the
only country with other things
on its mind.

SepOT Jan

There are plenty of good eco-

nomic reasons why, over the
longer tram, the dollar should
be lower than it is now, but in
the short-term sentiment
towards the dollar is surpris-

ingly bullish. Unless this can
be tamed H could cause head-
aches for the central banks.
The underlying improvement
in the US balance of payments
position may have run its

course, bat the beneficial
effects are still flowing through
to the dollar. This could be
aggravated if the recent slow-
down h& the US economy
proves to be no more than

,
a

temporary pause, and requires
a further tightening in US
monetary policy. Salomon
Brothers, for example,

was yes-

terday forecasting a Fed Fnnds
rate of up to 9 per cent by year
end1 and predicting that the
dollar would test the DM 2
level before heading lower
again. If that is correct, the
financial markets could be td
far a nervous October.

market’s point of view the tim-
ing of yesterday's purchase of
Amstar and £55m share placing
may have been poor - hence;
the near 3 per cent fall in the
share price - but from the
point of view of the businesses
themselves the timing seems
deft pnmigh to malcp the eX£T-.

cise well,worthwhile.

The sugar market in the US
appears to have hit the bottom,
with consumption now starting

to move up again; while' the
reduction in the US beet crop

this year should also mean
higher margins in cane, sugar
refining. Bybuyingthe Amstar
business and selling Its own
Yonkers refinery, Tate is

increasing its exposure to the
retail market and so improving
the quality of its earnings, and
is picking up another solid

brand name at the same time.

For tins it is paying fully, bat
assuming that its Yonkeis refi-

nery also fetches a good price,

it may achieve earnings that

are bigger as well as better.

However, given that Tate
has increased its equity base
by 50 per cent in under six

months, it would be unrealistic

to expect shareholders to -get

too excited in advance. More
likely, they will wait to see the
cash How - Which fortunately

is what the company is now
concentrating all its efforts on
generating.

MAI

Tate & Lyle
Tate & Lyle was asking a lot

from its shareholders in
announcing another large
acquisition in a far away place
on a day In which they were
already putting np £150m
towards its last one. From the

Carless
As London .Merchant Securi-

ties has provided no explana-
tion for its unprofessional
change of course yesterday
oyer tiie merits - or lack of
them - in Carless’s merger
with Ryan, it is tempting to
classify, its unusual behaviour
as opportunism of the worst
kind. If Carless’s biggest share-
holder did not like the deal, it

should have said so at the out-

set; if it subsequently discov-

ered something- nasty in. the

Hopes for a rejuvenated dol-

lar may yet prove wishful
thinking

; but with no other
positive news around yester-

day. Mr Clrie Hoflick of MAI
can be forgiven for indulging
in a bit of dollar-gazing. Ster-

ling’s strength against the dol-

lar accounted for folly half of
yesterday's 20 per cent fan in

MATs money and securities

brokh^j profits; and a bit of
ephemeral strength on the pari:

'of the US currency Is certainly

not going to sort that problem
out And although there may
be signs of a recovery in turn-

over in some markets, Euro-
bonds and US corporate bonds
do not yet seem to have made
up their minds to participate.

Not surprisingly, Mr Rollick
thinks the market should pay
more attention to the group’s
higher quality operations in'

retell financial services, media
and market research before
assigning it a rating of just
oyerit times prospective earn-
ipgs. Bat the: record here is

largely unproven; and losing
AG® to |fr Robert Maxwell did
dot help MATs image. Mr Max-
well may yet wish he had left

that particular mess.td MAI to
sort out But tiie failure of the
deal nonetheless leaves Mr
Hollick with an extra £26m to
Spend, and quite a lot uf man-
agement time to put to good
use. Precedent suggests that he
will soon find a way to-do just
that; bat in the short term, it is

difficult to see what (apart
from the 63 per cent yield) will
stop the shares felling further.
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Israelis shoot dead three Palestinians
Every industry hasits own particular way of bankwaworH-wictebankpartidpatinvfUlly
lookingat its marketIthas toknow the needs in all sectors ofthedomestTcandlnteraatiohal

By Eric Silver in Jerusalem
and problems to compete successfolly with banking field. Out total group assets in l$87

ISRAELI security forces shot
dead three Palestinians and
wounded at least 68 yesterday
in a day of escalating violence
in the West Bank and Gaza
Strip.

A quarter of a million Arabs
were under curfew last night
in nine villages and refugee
camps. Troops and paramili-
tary border police opened fire

with live ammunition and plas-
tic bullets to disperse hundreds
of Arabs rioting in support ofa
general strike and "day of con-
frontation with the Jews”.

The Arabs were protesting at

the continued detention of
more than 5,000 activists

arrested since the beginning of
the Palestinian uprising nine
months ago. Shops and busi-

nesses were closed throughout
the occupied territories, trans-
port came to a halt and day
labourers stayed at home.
Demonstrators taunted the
Israelis with swastika banners
and slogans

Yesterday’s first fatality was
reported from Jabal Mukaber,
an Arab village on the fringe of

rivals. We appreciate this and asan important-

Doctors at the Pal- issuing bank we have made it our business to

^O^^re^ted thebetterwekno^
rear-old youth had your perspective the better our chances of

heIPi°g you with vital financial advice and
loans rvxes^y for growth. 1

Norddeatscbe
the mob. The youth Landesbank is one of the 10 largest banks in
t to be killed within WestGermanyand oneofdie tophundredin

the world. It is a public law credit institution

owned by the Federal State ofLower Saxony
and theLowerSaxonianSavingsBanks.These
ownersguaranteeali liabilitiesof(hebankooa
jointand several basis.Norddeutsche Landes-

Jerusalem. Doctors at the Pal-
estinian Mukassed hospital, on
the Mount of Olives, reported
that a 19-year-old yonth bad
been shot in the head.
The Israelis fired live ammu-

nition after teargas had failed
to disperse the mob. The youth
was the first to be killed within
Jerusalem’s borders.
Two other Arabs, one a doc-

tor, were killed in Gaza. Their
deaths brought the unofficial
total of lives lost to 274 Arabs
and six Israelis since Decem-
ber.

came to 10L5'billion DM.With our branch in

Londonand die subsidiary inLuxembourgwe
have two operating bases chat enable us to

look after business interests righton thespot
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merger, it should' have Said
what that was. Instead, LMS’s
hollow expression of continued
“confidence” in the Carless

-
- tbrt^has .dha^^^^tece it ini-

tally gave the deal its blessing
is a calculation of what its

stake -is worth. Having seen
the- whole, sectoie go bid-mad
again alter ’British Gas's dawn

; raid ,
on LasmcvLMS seems to

have decided to-tell the world
that- its holding is for sale.

„
- The relatively restrained 5p

,

1

rise in the share price yester-
- day . shows that - the market
. dpes not think this a fail-safe

strategy. AtlOOp Carless is far

closer to asset value than its

fellow Wytch Farm partners,

presumably because a poten-
tial bidder would need to

unravel a tangle of down-
stream. businesses before
reaching the black stuff. More-
over, LMS has wanted to sell

its stake for some time; so it is

not dear why the act of hang-
ing out the sign should bring
the bidders hurrying forward.
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Special relationship
with a future

Out to extend their global reach, UK and US
futures' industry regulators have come to an .

agreement whereby they will exchange infor-
mation on high risk ventures: Deborah. Har-
greaves looks at how the exchanges have
come to recognise the need for broad Informa-
tion sharing of the type nbtaably absent during
last October’s stock' market crash. Page 33

US chips off the old.
Japanese block ‘

•

US semiconductor producers, are about to open
a "second front" in their battle; to survive the
onslaught of Japanese manufacturers. The
industry is turning to its major domestic cus-
tomers seeking alliances and financial commit-
ments in order to reduce the enormous risks
associated with this highly volatile market
What is ironic is that the Americans appear to
be heading towards the same sort of vertically
integrated industry structure already in opera-
tion in Japan. Page 28

Irish discover something
to smile about -

Optimism abounds in

Dublin. The Irish stock
'

market has made a solid

and convincing rebound
from the .October crash
with stock values up 46
.per cent this year. Last
week Mr Charles
Haughey, the Irish Prime
Minister (left), laid the
foundation stone of a
new financial services
centre, which may her-
ald'a hew. economic

recovery.for the capital. The heated bkl battle

fctr Irish Distillers has also attracted Investment
interest Kieran Cooke looks at why some Irish

eyes are smiling. Pagie St

Ifof aH swootnoss and Hght

.

The annual battle to harvest Britain's sugar
beet crop- is now under way. But dangers of
disease aift even over-production-may-casta
shadow on -the rai n soaked fields as 'rival Euro-
pean producers' are gearing' up forwhat could
be a rrecord yleid.-.The destruction lhat Hurri-
cane Qiibdrt caused recentty-tafhe Caribbean
sugar cane producers, however, may make
any-EC 'surplus-more'easy fb sell.-Page.ftfc... .

.

The planned merger
between WestLB and
Heeslache Landesbank
is ,at an advanced stage.
-But.Mr Frledel Neuber,
WestLB’s chief executive
{lef|).jjrged a note of

{feqftori last week amid
signs that the.political

wilt to create West Ger-
many's second largest
bank may be weakening.
The looming free market
In financial services in

Europe after 1992, however, is proving to be a
powerful inducement to concentrate minds.
Page 36
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Krupp may seek flotation
By David Goodhart in Bonn
FRIED. KRUPP, the industrial
and trading group which is one
of West Germany’s largest pri-
vately controlled companies,
may ' seek a partial flotation in
flie near future, according to Mr
Barthold Bette; chairman of its
supervisory board.
Mr Beitz, who . also runs the

private foundation which owns
75 per cent of the company, said
In a~ radio interview that he
expected to give his job on
the supervisory board *tin the
near ftotnre." He added, however,
that there were a number of
issues he wanted to clear up
before leaving the board. Hes-
tressed that he would continue

as chairman of the board of
Trustees of the Alfried Krupp
Foundation;
This is thp Wmi public indica-

tion Mr Bette, who'was 75 yester-
day, has given that he wished to
step down from either of the two
ports.
The Krupp group is widely

regarded as a crippled giant of
German industry, having an
uneven profit record and very
heavy debts. There has recently
been intense speculation that the
Iranian Government - which
owns 25 per cent of company
- is dissatisfied with its invest-
ment and- is looking to nJ jg
stake.

Such speculation has usually
been coupled with calls for the
resignation of either Mr Beitz or
Mr Wilhelm Scheider, chairman
of the management board.
There has also been specula-

tion that -some of Krupp’s banks
- especially the Westdeutsche
Landesbank - have been looking
to increase their influence over
the company by buying the Ira-

nian stake or arranging a partial
flotation..

Mr Beitz was speaking to the
radio station by telephone from
Seonl where he is attending the
Olympic Games in his capacity
as Vice-Chairman of the Interna-
tional Olympic Committee.

As executor to the will of Mr
Alfried Krupp, the last Krupp to
run the company, Mr Beitz has
regarded himself as the last of
the great steel barons. He has
worked for the company for
nearly 35 years. Since 1967 he
has. run the foundation and
1970 he has been supervisory
board chairman too.
Mr Beitz proved a difficult

man to work for, running
through four management board
chairmen in the 1970s before set-
tling on Mr Scheider in 1980.
Mr Scheider has sold off the

troubled shipbuilding side and is
developing Krupp’s promising
electronics business.

Barrick keeps Gold Fields options open
By Kemeth Gooding, Mining Correspondent in London

AMERICAN Barrick Resources,
the North American gold mining
group, said yesterday it. bad not
committed its potentially crucial

shareholding in Consolidated
Gold Fields to Minorco, the South
African-controlled investment
company which last week
launched a contested bid for the
UK mining and industrial . con-
cern,
Barrick bought 2.9m .Gold

Fields shares - representing
some 1.37 per cent of. the com-
pany and now worth £37m ($63m)

about six months ago. If the
battle for Gold fields turns out to
be a close run thing, the Ameri-
can group’s attitude to the ten***
would be criticaL

Senior executives from Barrick
were in Zorich yesterday to float

.their company on the local stock
exchange: Barrick it was “a
long-term, passive investor* in
Gold Fields. “Naturally, we are
watching events with great inter-

est”.

The Gold Fields’ share price

retreated by another 5p to £12.75

yesterday, and was well below
the value of the’Minorco offer,

worth £13.19 with the Minorco
price down 2p at £7.37 last night
Turnover in the Gold Fields

shares was heavy at 2.7m.
The Gold Fields price has come

down with a bump since it

touched £14 immediately after

the bid was announced last
Wednesday.
The fall has partly been caused

by the outcry about the heavy
trading in Gold Fields options in
the weeks before the tod.

'

The Department of Trade and
Industry acknowledged yesterday
that it had received a request
from Gold Fields to appoint
inspectors to investigate
“unusual activity” before the hid.

Gold Fields pointed out that in
the three days before the offer

was announced turnover in its

options was three and a half
times greater • than the average
since the beginning of August
The DTI said, however, that

only in very exceptional circum-
stances would it ever reveal that

an inquiry had started. In most
cases in the past, investigations
had started only after informa- -

tion had been passed to the
Department by the London Stock
Exchange.
Both Gold Fields and Minorco

have called for a Stock Exchange
inquiry into the upsurge in
options business which in the
three days were worth £100m and
covered 8.2m shares.
Once again, the Stock

Exchange never reveals that an
inquiry has been started. But as
a matter of policy it always inves-

tigates any unusual activity
before a bid. So it is safe to
assume that an Inquiry is under
way and would have been
launched without the interven-
tion of either Gold Fields or
Minorca.
Gold Fields has also traced the

buyers of one quarter of the
options bought in the days prior

to the bid to Verwaltungs-Und
Privatbank, a Liechtenstein hank
based in Vaduz, and asked it to

identify the beneficial owners.

Verwaltungs-Und Privatbank
told Gold Fields yesterday it was
“considering the request,"
Meanwhile. Mr Rudolph

Agnew, chairman of Gold Fields,
four other executive directors
and the company secretary' have
given up options to buy a total of
151,900 of the group's shares at
£10.75 each.
The options were granted the

day before the Minorco offer -was
announced and the executives
said yesterday It would be inap-

propriate to take them up.”
Gold Fields explained that

options have been granted annu-
ally to more than 100 senior man,

agers since 1984. The distribu-
tions have been timed to take
place after the announcement of
the group’s preliminary results.

Apart from Mr Agnew, who
gave up options on 49,000 shares,
the other directors were: Mr
Michael Beckett (20,900), Mr Peter
Fells (7,700). Mr Antony Hichens
(27300), Mr Allen Sykes (16,700),

Mr Humphrey Wood (20300) and
Mrs Gisela Gledhill (8300).

Tate & Lyle to

pay $305m for

US cane refiner
By Clay Harris in London

TATE & LYLE, the diversified

UK sugar group, is to pay
$305m (£183m) for Amstar
Sugar, the leading cane refiner

in the US. The acquisition will

make Tate the largest US sugar
processor - with 25 per cent of

total capacity - and one of the

leading producers of all sweet-
eners.
Amstar will bring Tate three

refineries, in New York City.

Baltimore and New Orleans,
with total annual capacity or

1.62m short tons. To avoid any
anti trust complications, Tate
said yesterday it would sell its

only existing US cane refinery,

a 500,000-ton facility at Yon-
kers, New York.
Mr Neil Shaw. Tate chair-

man. said Amstar was also
attractive because of its owner-
ship of Domino, a leading con-
sumer brand of sugar in the
eastern US. Tate said the pur-
chase would enhance earnings
in the first year.

The acquisition is the second
large US expansion by Tate
this year. It bought Staley Con-
tinental. a leading com syrup
group, for $1.48bn in May and
has subsequently sold the US
company’s peripheral food-ser-

vice operation.

Tate is the only US supplier

of the three main nutritive

sweeteners. In addition to cane
sugar and corn syrup, it oper-

ates seven sugar beet factories

in the western plains states.

It is developing a no-calorie

product, sucralose, jointly with
Johnson & Johnson, the US
pharmaceuticals group.
Amstar, which is being

bought from a leveraged buy-
out vehicle controlled by Mer-

rill Lynch, made profits before

tax, interest and non-recurring

items of SlS.7m in the year to

June 30. less than half the pre-

vious result.

Tate said Amstar's margins
were recovering in the current
financial year, and Mr David

Lang of stockbroker Henderson
Crosthwnlte forecast profits of

$40m from Amstar in the year
to September 1989.

The Amstar acquisition is

being made through Refined
Sugars, jointly owned by Tate
and Redpath Industries, a
quoted Canadian company of

which Tate holds just over 50

per cent.

Tate yesterday raised £55m
of the purchase price through a

vendor placing in London of

7.07m shares, just under 10 per

cent of its enlarged share capi-

tal.

Assuming the disposal of the

Yonkers refinery at its net
asset value of $10Qm. an esti-

mate of proceeds Tate believes

to be conservative, the deal
will have a neutral effect on
the group's gearing, according
to Mr Shaw.
The acquisitions and deals of

the past six months have dou-
bled the size of Tate. Some City
forecasts place Tate pre-tax
profits of £l70m for the year to

September 1989 and £200m for

the year after that.

Of this, sugar and starches
(including com syrup) are each
likely to account for 40 per
cent.

Tate shares closed 24p lower
at 805p, compared with the pla-

cing price of 790p.

Lex.Page 26; Background,
Page 38

Skandia bids to build
an empire of the north
Sara Webb oh the insurance group’s volte face

Sun Life-UAP deal queried
By Nick Bunker in London
MR DONALD Gordon, the South
African businessman, yesterday
.demanded the answers to 18
detailed questions about the
fmaneial implications of Sun Life
Assurance's controversial plans
for a tie with DAP, the state-

owned French insurer.
Mr Gordon, whose UK invest-

ment vehicle TransAtlantic Hold-
ings owns 27 per cent of Britain’s
Sun Life, said Sun Life's plans
contained elements that were
“totally unacceptable

”

Following a TransAtlantic
board meeting in London yester-
day, Mr Gordon said TransAtlan-
tic would not decide bow it would
vote on the proposals at a special
Sun Life shareholders' meeting,
to be held on Thursday, until it

bad heard Sun Life's answers to
the 18 questions.
They focus on aspects of the

proposed alliance with UAP
which TransAtlantic believes
have to be amended to safeguard
shareholders’ rights.

Mr Gordon’s stance seems
likely to produce a public clash
with Mr Peter Grant. Sun Life’s

chairman. Mr Anthony Good, Mr
Grant’s public relations consul-
tant, said last night that Mr
Grant would not answer the
questions until the meeting.

Yesterday's news came against
a background of vociferous criti-

cism of the Sun Life-UAP deal
from some analysts. Mr Tom Ben-
nett of Morgan Grenfell Securi-
ties has described the terms as
“abominable and severely delete-

rious to Sun Life’s shareholders.”
The core of the proposed deal

is that Sun Life would issue
shares giving UAP 182 per cent
of the British group, a stake

worth about £i30m (S221m). Sun
Life would receive bonds convert-
ible into 15 per cent of UAP Inter-

national a subsidiary of UAP.
Mr Gordon's biggest objection

is that UAP has undertaken not
to vote its 183 per cent of Sun
Life’s shares against the wishes
of Sun Life's board. This would
undermine shareholder democ-
racy and guarantee the present
board’s control, said Mr Gordon.
TransAtlantic also says Sun

Life has not published any report
by independent actuaries valuing
UAP International

“1 can't believe that 15 per cent
of UAP International is worth
183 per cent of Sun Life," Mr
Gordon said.
Sun Life's shares closed down

5p at £10 last night, compared
with £11.60 before the plan was
announced two weeks ago.

A t first sight it looks like

an embarrassing reversal

of strategy: just three
years ago, in a highly controver-

sial move, Skandia, Sweden’s
leading insurance group, floated

off its international reinsurance

operations as a separately quoted
company.
Now it has announced that it

intends to buy back the 54 per

cent of the reinsurance group,
Skandia international, which it

does hot own and it is offering

SKr&6bn «S58m) tor the shares,

compared to the SKr876m it

raised at the time of the flotation.

The move is certainly a volte

face by Mr Bjorn Wolrath. Skart-

dia’s nhief executive, who pushed
through the original flotation In
the face of considerable opposi-

tion. However^ the change has
won favour with ana-

as a response to rapidly-

changing circumstances in the
European insurance industry.

Mr Wolrath has long made it

known that he wants to create a
Nordic insurance empire strong
enough to withstand competition
firom other Western' European
insurers both in Sweden and
abroad.
While Sweden’s insurance mar-

ket remains well protected, with
foreigners only accounting for an
estimated 54 per cent of market
share, the' tog worry for Skandia

is that the current merger and
acquisition activity taking place

among European insurers. In the
run-up to the formation of the EC
Internal market in 1992, will cre-

ate a stable of powerful giants

who will eventually set their
sights on the Nordic countries

and Skandia’s home patch. .

Mr Wolrath, toting 1992 (one of

the most fashionable, excuses in

Stockholm for any takeover
activity), said: “What I see in

view of toe freedom of insurance

trade within the EC is toe cre-

ation of very intense competition

by a number of .big European
companies merging and

'

tor interesting new markets.'

With the Nordic countries
accounting for some 10 per cent

of total European premium

income, he thinks it unlikely that
the giants will stay outside Scan-

. dtnavia much longer. If Skandia
is to fond off such competition
and expand in Europe, he main-
tains it must be big, which is

why he announced last week's
plan to buy back toe outstanding
shares in Skandia International
The deal is supposed to allow

Skandia to employ its strong cap-
ital base in expanding overseas
more effectively, especially in
such capital-intensive areas as
building np marketing
operations.
Even so, the merged group win

only rank about 20th in.the Euro-
pean league of insurers, in
of premium income, it will be
about a quarter the size to West
Germany's Allianz and half the
glyp of Italy’s Generali.
The immediate priority for the

newly merged company -
assuming all the shareholders
agree to the deal at a meeting
later this autumn - will be to
start Operations in the EC, prefer-
ably. through a strategic acquisi-

tion in West Germany, where the
life insurance sector is In need to
a shake-up. or in France.
Mr Wolrath, who has spent all

his working life at Skandia, first

cm the investment side and since
1980 -as chief executive. Is today
widely respected in Stockholm
financial circles tor his interna-

tional perspective and outspoken
manner in criticising what he
sees as Sweden’s rather back-
ward-looking policy-makers.
However, four years ago, his

future at the helm of Skandia
seemed a matter of some doubt
There were calls tor his resigna-

tion in some quarters when he
aimftnrtrpri that skandia’s profit

would be hit by enormous losses

from reinsurance in the US mar-
ket.

Profit before extraordinary
items fell from SKrL392bn in 1983

to SKr79m the next year.
'

One of his responses was to

float off Skandia International,

arguing that the split would
allow those Investors looking for

a relatively safe stock to put
their money in Skandia, with its

non-life and life insurance inter-

ests in the Swedish market while
the more risky international rein-

surance operations were put
under Skandia International
While this made it easier to

evaluate the performance to the
international business, it also
meant that Skandia International

would have more freedom to pur-

sue its international operations,

for example in the UK and US.
Since then, Skandia has suc-

ceeded in strengthening its posi-

tion. It has a capital base of
SKr60-70bn in its life and non-life

business and has seen a steady
rise in profits from SKr871m in

1986 to SKrl.073bn last year
despite tough competition on pre-

miums in the Swedish market
Meanwhile, Skandia Interna-

tional has changed its profile,

building up its direct insurance

side from about 14 per cent in

1985 to 33 per cent last year,
while the reinsurance side has
taken a concomitant slide in

importance. Operating profit has
remained at the same level in the

last two years, though, and the

company still faces heavy losses

in its US business.
With an eye on developments

in the EC, Mr Wolrath has clearly

had to change tactics. His strat-

egy in the past year has been to

forge cross-ownership links with
insurance companies in the Nor-

dic region such as Pohjola, Fin-

land’s leading insurance group.

Meanwhile, Skandia Interna-

tional has increased its stake in

Royal Chartered, Denmark's sev-

enth largest insurer, to 50 per

cent giving it an extra foothold in

the EC in addition to its UK life

assurance oDerations.
A number of Swedish govern-

ment-appointed committees have

come up with proposals for

tighter restrictions in the insur-

ance market in recent months,
advocating a move contrary to

toe direction Mr Wolrath sees in

the rest of Europe.
However, he remains optimis-

tic that the recently re-elected

Social Democratic government
will choose to adopt a more pro-

European stance.
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US chip makers plan to open second front
Louise Kehoe on steps being considered to lessen dependence on Japanese suppliers

S
emiconductor producers
in the US are about to
open a “second front" in

their battle to survive Japa-
nese competition. The move,
aimed at reducing the US
industry's dependence on Japa-
nese semiconductor suppliers,

comes two years after the sign-

ing of the US-Japanese semi-
conductor trade agreement
that was supposed to provide a
“level playing field" for the US
chip makers.
The industry is turning to its

main domestic customers seek-
ing alliances and financial
commitments designed to
reduce the enormous risks
associated with the extremely
volatile semiconductor market.

Ironically, the partnerships
of chip producers and users the
US industry appears to be
heading towards closely emu-
late the vertically integrated
structure of the Japanese elec-

tronics giants that make both
chips and computers.
The US goal of reducing

dependence on Japanese chip
suppliers is acknowledged by
semiconductor producers and
users alike.

The dangers of this depen-
dency have been forcefully
demonstrated over the past 12
months by a serious shortage
of dynamic random access
memories (Drams). 90 per cent
of which are made in Japan.
US production of Drams was

drastically reduced with the
withdrawal of six big produc-
ers - Mostek, Motorola, Intel,

National, ADM and AT&T - in
the mid 1980s. The companies
moved out of the Dram market

after sustaining heavy losses

during the 1988-88 period, when
Japanese producers were
alleged to have illegally

dumped chips in the US at
below-cost prices.

US computer manufacturers
have been seriously affected by
high prices and the shortage of

supplies of Japanese-made
Drams. These problems are,

however, “nothing compared to
the problems they will nave in

the fiiture ifwe don’t fashion a
plan to free the hostages - our
US customers." Mr WJ. Sand-
ers. chairman of Advanced
Micro Devices, a Silicon Valley
chip maker, told industry ana-

lysts recently.
Mr Sanders's emotive lan-

guage is a measure of the frus-

tration felt within the US elec-

tronics industry. This
frustration has led to plans for

drastic action, including jointly
funded Dram plants and
long-term supply contracts
that would assure a more .

secure future to both produc-
ers and buyers.
Industry leaders have talked

privately about such steps for

months. Their discussions cul-

minated , earlier this month, in
an industry “summit" at which
semiconductor producers and
users agreed on a common
stand on the semiconductor
trade issue. Since then, the
idea of a collaborative venture
in Dram production has been
explored in earnest
According to industry insid-

ers, several computer compa-
nies are willing to provide par-
tial funding for one or more
new Dram plants to be oper-

ated and jointly owned by lead-

ing US semiconductor produc-

ers. They expect the companies
to share the plant construction

cost, estimated to be $200m,
and to agree to long-term pur*
chase commitments.
Any such scheme would not

solve the immediate problems

Microsystems have also
acknowledged interest in join-

ing a collaborative venture to

produce memory chips.

There are, however, signifi-

cant associated with such

a venture, for both producers

and users of memory chips.

The key issue is how long

"The Dram shortage may be
more enduring than many
believe," says Mr John Young,

-Packard.

MICRON Technology, one of
only two remaining US Dram
producers, yesterday reported

a dramatic increase in earn-
ings and sales for fiscal 1988.

Net income for the year was
$98m or $3.25 per share,
against a loss of $22.9m or 94
cents per share for fiscal 1987.

Sales totalled 8300.5m, more
than triple fixe 1987 figure of
$91.2 m.
Revenues for the fourth

quarter of fiscal 1988 were
SI 13.4m, compared with
$29.5m for the same period of
1987. Net income for the fourth

quarter was 8488m, resulting

in earnings per share of 81.27,

compared to a net. income of

81.4m and earnings per share

of 6 cents for the fourth quar-

ter ofl987.
Micron has embarked on a

two-year, 8250m capital expan-
sion plan, including construc-

tion of a six-inch wafer fabri-

cation facility and the
expansion of assembly
operations. The new fabrica-
tion facility, due to start oper-

ating in early 1989, is expected
to double the production
capacity.

president of Hewlett
He is, however, sceptical about
being tied down by long-term
supply contracts or co-invest-
ment in Dram production.
“We’d like to have the best

of both worlds, assured sup-
plies and low prices,” Mr
Young says. “The worst situa-

tion would be to get hung up
by such arrangements when
prices come down fast"
What both semiconductor

producers and users fear most
is a major industry slump that
could Jeopardize their ability to
support expanded Dram pro-
duction.

There is also significant con-
cern that IS effects to increase
Dram production would lag
behind Japanese techno!
US semiconductor man

of the US computer industry. It

would take at least 18 months,
and probably two years before
a new semiconductor plant
could get into volume produc-
tion of Drams.
There is widespread agree-

ment within the industry, how-
ever.that it Is important to
encourage US semiconductor
producers to return to the
Dram market

“This is a long-term issue,”
says Mr Rod Canion, president
of Compaq Computer, who
would “not rule out” the possi-

bility of co-investment in Dram
production by Compaq.
Apple Computer and Sun

the Dram shortage wifi last
While opinions dimer widely on
the exact timing

, most analysts
agree that the simply problem
will be resolved in 1989, remov-
ing the immediate need for
new Dram plants.
Demand for Drams is, how-

ever, expected to increase dra-

matically over the next few
years. In the personal com-
puter industry, for example,
the standard memory capacity
of a high performance personal
computer has more than tri-

pled over two years. High Defi-

nition Television is expected to
consume almost as many Dram
chips as the computer industry

tuners also hope to regain a
lead in semiconductor, and
especially Dram manufactur-
ing techniques through Sema-

Sernatech’s charter, how-
ever, involves developing man-
ufacturing technology, but not
actually producing usable
chips because of complex anti-
trust considerations.
But despite the risks

involved in the latest propos-
als, a concensus is growing
within the US electronics
industry that semiconductor
producers and users hold a
major gtafcp in the well-being
of each other and that only
through co-operative efforts
can they safeguard against the
threats of foreign competition.

Solvay half-year earnings
jump 24% to BF7.44bn
By Tim Dickson in Brussels

SOLVAY, the leading Belgian
chemicals group, announced
yesterday a jump of 24J2 per
cent in underlying consoli-
dated net eamlnga In the first

six months of this year to
BF7.44bn (8190m).

Consolidated sales in the
same period rose 1&2 per cent
to BFl30.7lbn.
Baron Daniel Janssen. Sol-

vay's chairman, said that if the
sale of the group's holding in
the Corpus Christ! Petrochemi-
cal company had been included
net earnings would have
reached BFl0.47bn.
Solvay said the first six

months saw “favourable devel-

opments" in all sectors of the
group’s activities.

The alkali sector showed
“satisfactory progress," sales of

peroxygens increased and prof-

its remained stable, while the
plastics sector registered gains

in sales and profits, particu-
larly in FVC, high-density poly-

ethylene and polypropylene.
Profits and sales in process-

ing increased, and the health
sector achieved rapid growth
due to the success of new phar-
maceuticals.
The company said the situa-

tion would remain favourable
at least until the end of the
year.

Campeau buoyed by sell-offs
By Robert Gibbons in Montreal

CAMPEAU Corporation, the
holding company of Canadian
entrepreneur Mr Robert Cam-
peau, continues to be buoyed
by pre-tax gains on the sale of
US assets.

The company is selling parts
of Federated Department
Stores following its acquisition
this spring for more than
US$6bn and is completing the
restructuring of Allied Stores
which it acquired last year.
For the first half ended July

31, Campeau reported net
profit of $64m or $1.33 a share,
against a loss of $67m a year
earlier on revenues of $2£5bn
against $L42bn. Operating net
was 8172m, compared with
8176m.

Included in the latest period
are pre-tax gains of 8492m from
the sale of assets including
Brook Brothers, a US store
group, and shopping centres
and other real estate in Can-
ada. Also accounting changes
increased profit by 825m,
against a reduction in losses of
$44m a year earlier.

Campeau said the US store
operations were hurt by the
poor retailing environment in
North America in the first half.

Of total revenues of $295bn,
the stores provided $2.28bn,
supermarkets 8549m, and real
estate 8129m.
Mr Campeau has said that

total asset sales from the two
US store groups acquired will

be more than $4bn.

The company has shifted to

a quarterly dividend policy
with a 10 cents Canadian a
share (eight cents US) payment
due October 15 to shareholders

of record October 5. The last

payment was a semi-annual 10
cents in June.
• Toronto Dominion Bank,
the only one of Canada’s six

biggest chartered banks not to
buy a full-service investment
dealer, has set up an equities

research department as a pre-

liminary to entering the insti-

tutional brokerage field.

The research group will do
work for large institutional cli-

ents, and hopes to attract their

securities trading business.

Catalogue
retailer in

sale talks

after it

rejects bid
By Roderick Oram
in New York

BEST Products,- a leading
catalogue showroom chain, is

discussing the sale of the com-
pany following its rejection of
a 821 a share, 8520m. takeover
offer by an unidentified inves-
tor.

The board of the Richmond.
Virginia, company said it was
exploring several options for
maxmbnislng its value to
shareholders but there was no
guarantee a deal will be
done.

Its shares Jumped $35# to
818Sg yesterday morning on
the New York Stock
Exchange.
In August, The Prospect

Group, a publicly quoted New
York leveraged buyout fund,
declared a 9-9 per cent stake in
Best Products.
Neither the fund nor the

company would comment yes-

terday on whether the rand
made the $21 a share offer or
was still negotiating with the
company.
Best Products, which usu-

ally runs a loss for the first

three quarters of the year
before turning profitable dur-

ing the Christmas season,
reported a loss for the first

half ended July 30 of 812.4m,
or 60 cents a share, against a
loos of 89.6m, or 35 cants a
year earlier.

Revenues were 8804.2m
against yffltlm.

The group runs 194 stores In
27 states Hting five main cate-

gories of goods: jewellery, con-
sumer electronics, home hard-
ware and juvenile
iiwrriwwiJicm.

A separate Jewellery store
division is under development.
Best is shifting the foctu of

its mail order business by
downplaying its general cata-
logue, cutting its printing to
fen firont 11m fids year, w]
developing some up-market

linkeroneiH
themes.

id to specific

Prospect has previously
tackled targets for smaller
than Best Products.

Its acquisitions have ranged
widely from bakeries and
insurance companies totrabt*
ing camps for cheerleaders.

Kroger to sell

$333m in assets

to fight offers
By Roderick Oram In New York

KROGER, a US supermarket
rhwiw, has identified assets,

worth about 8333m after tax it

will sell to help finance its

fight for Independence in the

face of two unsolicited take-

over bids. _ .

It has also Sued up S3-6bn of

fyanTt financing for ltS recapi-

talisation and rejected as inad-

equate offers from Eolhberg
Kravis and Roberts and the
Haft family’s Dart Group.

' The rebuff may force KKR to

break with the custom of

friendly leveraged buyouts to

launch the first hostile one.

Kroger, the second largest

publicly traded supermarket.
.-bain after American Stores,

said it would pursue its own
restructuring worth an esti-

mated 857 to 861 a share, or

84Jbn to 84£bn in total.

Wall Street analysts disagree

over which of the three offers

is most valuable to sharehnld-

ers. Kroger’s has a distinct

advantage, however, because
roughly half Its planned 840 a
share cash dividend would be
tax free. Kroger’s shares rose

to 856U yesterday morning.
Kroger previously

announced it would sell assets
art of its own plans, bat
Hot iriAnfrffiwrt than until

as

R wffl sell Its Price

_avers wholesale Warehouse

operation to the subsidiary’s

management and a group of

Investors including Kroger
with a 20 per cent stake and
Goldman Sachs, Kroger’s Wall

Street financial adviser.

It said it was also negotia-

ting sales of six other ware-

house retail outlets, 33 super-

markets and 25 liquor shoes in
Florida. 29 supermarkets in the
Carolines, 27 stores in north-

ern California and some of its

manufacturing plants. It also

hopes to sell and lease back
some of its Texas real estate.

Kroger is offering 840 cash
plus a debenture worth about
88, while the residual value of
the common shares will he
between 89 and 813 each,
according to Kroger and Gold-
man, Sachs, for a total of $57-

36L
Analysts' estimates of the

Stub common stock's value
vary widely and are generally
lower than the company’s.
KKR is offering $58.50 and the
Hafts $55, but both proposals
have tile same problem of valu-

ing the KKR stub and securi-

ties in a new company formed
by a merger of Dart and Kro-
ger. ..

Reshape helps return to

profit at Garter Hawley
By baborah Hargreaves In New York

CARTER Hawley Hale, the
California department store
chain, yesterday reported a
tnrnxoimd to profit for its 1988
fiscal year, as the results of its

restructuring programme
began to take effect
The company is in the mid-

dle of a major restructuring

pmgTHwmiA which is aimed at
increasing profitability In its

five department store chains.
It is also taking steps to

reduce -part of its sizeable
debt

It produced net income, of
817.7m or 72 emits a share for
the year to July 30, compared
with a loss of $178.7m or 810.40

in the same period last year. -

Sales for the year wen? up

slightly at 82.621m, from $2.6bn

to the previous year.
The company's 1968 results

were affected by a pre-tax gain
of 330m ftom the sale of its

Interest in;a~ahqmdng centre

and a charge of $2&5m for
restructuring costs.

The previous year’s results

included pre-tax charges of
H33fen.

Carter reported a loss for the
fourth quarter of 89m or 43
cents a share; compared with a
loss of 8188.8m or $9.68 in the

same period a year ago.
Sales for the quarter were

unchanged from the previous
yearat$594fen,.
The group's share price was

unchanged yesterday at 88%.
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6Assuming risks in

global trading requires more
than routine assumptions!’

As a worldwide trading power, J.E Morgan can’t rely

on routine assumptions. We must anticipate

developments and constantly test our appraisals in

the marketplace. Also, our leadership position

requires thatwe manage more than routine risks.

So we draw on the resources ofour entire

organisation — our trading teams, our global

network, our research, and our market-tested

experience — to maintain an up-to-the-moment
market viewpoint. In order to meet our own
objectives and those ofour clients, Morgan has

made a strong commitment:
being a leader in global finance

also means being a leader in

With the proper perspective, the chaos of small movements
can be interpreted within the context of larger ones.

Morgan’s worldwide trading network provides an overview of

global markets that helps clients move in the right direction.

IB Mogul it ibe woMwMfoni'irtiag omefer
J£Vuju*Caliiwpii^*^lluaUJWM
Mogiti Goan0(7 THw Company of New Yoriraod

IE Morgan SecariM* Lid. haw applied taTCA."

JPMorgan
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THE KOREA-EUHOPE FUND LHMTTED

INTERNATIONAL DEPOSITARY RECEIPTS

hwad by

Morgan Guaranty Trust Company of New York

evidencing 500 shares cacti

NOTICE AND AGENDA OF ANNUAL GENERAL MEETING

NOTICE Is hereby gtvan that the Hist Annual General Mooting or The Korea-Europe Fund

Umttad will be held el 10J0 a.m. on Thursday S October. IMS al 18-20 The RotM. Sl

Peter Port Guernsey, Channel blonds.

To receive the Report ol me Directors, the accounts lor the period ended 30 June 1906

and me Report of me Audttore mereon.

To elect Directors.

To FoappofM Pe« Msrwrtcfc as AiKfflora ol me Company.

To authorize the Board to agree with flat Auditors a sum to ccwer Stair remuneration.

36 OW Jewry

London ECZR68S
13 Bemombcr 1088

NOTES

By Order ol me Board

Schroder Investment Management Limited

Secretary

1. A member oI the Company anWed to attend and vote may appoint a proxy or proxies

to attend and an a pen to vote In Me steed. A proxy need not be a member c* me
Company.

2. m accordance with the requhemanta ol The Stock Exchange. London, a statement

all tranaocaans ol each Director and of hb family Iraurosta In the shares of the

Company will be available tor Impaction at Die ragMered odlca ol die Company and

al 36 Old Jewry London ECSR BBS. during normal business hours (ram me date of

mis notice to the conclusion ol Hie Annual General Maedng. None at the Directors has

a contract ol service with me Company.

VOTING ARRANGEMENTS FOR I0R-N0U3ERS

IDR-hoktora who wish to vote must follow one of Die following pracetftjrcs:

1. u the IDRs ora held In an account Mth Euro-ciear or CEDEL, iDH-hordora most contact

Euro-dear (attention: Equities Department - telephone 32-2-519.12.11 - telex SI025

MGTEC B) or CEDEL (auentloTK SacurUies Administration - telephone 36244.99.21 -

latex 7791 CCDEL LU) by September 30m. 1988. Instructing them to block me ICRs In

the IDR-iiOider'a account until conclusion of Die meeting and specifying the manner in

wluch the notes attributable to their IDRs should ha cast

1 It me IDRs are not held in Euro-dear or CEDEL. Hffl-hoWere must deliver the IDRs to

the Depository at Die address given below {attention: Securities Department -

telephone 32-2-613.67 JZD - tales 21753 MORBK B). Instruct tha Depositary as to the

mannor in which votes should be cast, and Indicate to whom the IDRs should be

relumed alter me meeting.

IDfl-holders who wish to vote are also requested to transfer to Morgan Guaranty Trust

Company at New York. Now York, tor account 670-01-0 at Morgan Guaranty Trust

Company of New York. Brussels, a fee of USD 5. - per IDR In respect of which a vole to

The IDRs held In Euro-cJaar or CEDB. accounts will be unblocked, and the IDRs

deposited with the Depositary Mil be returned, attar conclusion of me meeting end

payment by the tDR-hoJders of the above too.

MORGAN GUARANTY TRUST COMPANY OF HEW YORK, BRUSSELS OFFICE.

Avenue das Arts H. 10(0 Brussels. Brtghmi

BSN:
Six-month profit rose strongly

to 1,257 million French francs

Consolidated sales of BSN during the first sbe months of 1988,
ended June 30. came to 20.7 billion French francs, against
18.9 billion French francs in the corresponding 1987 period.
In lhe 1988 period, net income was 1.257 million French francs
against 858 million French francs a year earlier, a gain of 46,5%
confirming the preliminary estimates announced July 22 1988.
Operating cash flow during the first half of 1988 rose to
2,104 million French francs from 1,808 million French francs
in 1987.
Operating income after depreciation but before net interest
expenses and taxes amounted to 2.299 million French francs
against 1,895 million French francs during the first six months of
1987. The breakdown by Division was as follows;

(miBons of FF francs) 1987 1988

Daily Predicts 310 418
Gfocery Products 450 4S8
Biscuits 372 383
Beer 362 414
Champagne/

Mineral Water 248 286
Containers 222 357

Divisional operating

income

Less : non-afloc3tBd

1.964 2^56

costs m (57)

Total gross

operating income 1.835 2,299

The BSN six-month figures were subjected to specific
examinations by the statutory auditors who have suppBed their
certificate of approval as prescribed by law.

For the full year, taking into account the results of the first half, net
income should register a very marked gam over 1987.

FRANCE’S LEADING FOOD AND BEVERAGE GROUP

Vereins- und Westbank
one of the leading banks in Germany
with Head Office in Hamburg

is pleased to announce the
opening of its

Representative Office at

3. Kings ArmsYard
London EC2R7AP

Representative: Bernd Ksso

Telephone: 01-796 4602/G2
Telefax: 01-796 4600

Telex: 925 787

Hoad Office:

Alter Wall 22
0-2000 Hamburg31
Phone; (40) 3692-01
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Pechiney
reports

strong surge

in first half
By Paul Bstls in Paris

PECHINEY, the French
nationalised aluminium group,

reported yesterday a strong

surge In first-half net profits to

FFr744m ($H6m) compared
with a profit of FFr270m in the

first half of last year and earn-

ings of FFr729m for the whole
of last year.

First-half sales in 1988
totalled FFr24.4bn compared
with FFr39hn for the whole of
1987.

The group said that the lat-

est first-half performance could
not be compared with that of

last year since the 1988 results

reflected new consolidation
methods and major changes in
the group's structore daring
the second half of last year.

In the 1987 period Pechiney
shed control of its copper
operations and reduced its

stake in the Becancour alumin-
ium complex in Canada.
Pechiney said the group's

first-half results were both the
fruit of the company’s exten-

sive restructuring efforts as
well as of general economic
conditions.

Profits from aluminium
advanced strongly reflecting

the Increase in world alumin-

ium prices. These operations
are expected to perform even
more strongly in the second
half because of the continuing
rise in prices and the recovery

in the US dollar exchange rate.

Pechiney said profits in its

speciality products and packag-
ing operations were also satis-

factory in the first half. Ferro-

alloys had recovered, contri-

buting to profits in the first

half

The French group said it

intended to pursue its strategy
of consolidating its interna-
tional position in the alumin-
ium market and of developing,
through internal growth and
acquisitions, its specialty prod-
ucts RTtri parttaging businesses.
Pechiney, whose first-half

operating profits totalled
FFrl.7tm compared with
FFrLT9bn for the whole of last

year, has made seven acquisi-

tions in the speciality products
and packaging sectors so far

this year.

• Valeo, the French car com-
ponents. maker, has reported a
first-half profit rise of 163 per
cent to FFrSSSm, and said it

expected continued growth in
1968.

The first-half figure com-
pared with the record FFr440m
profit for the whole of 1987 and
was above the company’s
August forecast of FFrSOOm.

Valeo said its capital was
now FFrU9bn francs, compris-
ing 11.92m shares of FFrlOO
nominal value.

Final lap for bank merger talks
Haig Simonian on plans by two West German banks to join forces

Detailed discussions on
the planned merger
between Westdeutsche

Landesbank (WestLB) and Hes-
sische Landesbank (Helaba),

which would create West Ger-

many’s second-largest bank
with total assets of around
DM225bn (Sl20bn), axe due to

begin between the finance min-
isters of North Rhine West-
phalia and Hesse next month.
Should the talks go *

smoothly, the necessary legis-

lation could be passed by the

parliaments of the two states

as early as next year, accord-

ing to Mr Friedel Neuber,
WestLB’s chief executive.

A merger has already been
approved in principle by senior
figures in the state government
and regional savings hank
organisation in North Rhine
Westphalia, which jointly own
WestLB.
Moreover, the venture is also

believed to have been infor-

mally accepted by savings
hanks in Hesse, which own

half of Helaba.
However, at a press confer-

ence, Mr Neuber took care to
play down suggestions that a
merger was all but sealed- He
said: “The press has gone fur-

ther than us in our discussions

on this. We know that a pleth-

ora of complicated questions
must still be solved.”

His caution follows recent
suggestions that the Hesse
state .government. Helaba's

joint owner, may be having
doubts about a merger.

The prospect of a bigger
WestLB presence in Frankfurt

following a merger is certainly

a strong attraction for many
Hesse politicians but the future

ownership structure of a new
merged hank, in which WestLB
would be by far the higher
partner, could be a sticking
point
According to a senior Helaba

executive, negotiations
between the two state finance
ministers would not be possi-

ble until certain key points

were resolved.

He that the ownership

structure of the new bank was
the decisive Issue, as a range ox

other matters, such as the divi-

sion of profits and dividends,

would depend on it
Moreover, some observers

still think that the two banks

would be- better served by
improving their links with
their regional savings banks*

organisations than by seeking

to merge. Better co-operation

with local savings banks could

also boost profitability, it is

argued.

Mr Neuber said that if the

merger talks feu through “it

would not be pleasant for us.”

Yet he indicated that while a
merger with Helaba would help
WestLB implement .Its “strate-

gic development plans." the
bank would pursue its present
policies regardless.
These policies centre on

developing the bank's presence
in key European, markets
ahead of the European Com-

munity’s free market in finan-

cial services after 1992. The
bank is currently studying Its

business strategy and hopes to
reach conclusions by the end
of the year.

Among its priorities are
strengthening its coverage In
France and the UK. It also

plans to develop its presence In

Italy and Spain more modestly,

although Ur Neuber gave no
indication of how these plans
would be implemented.
However, he emphasised

that while WestLB could put
through Its European strategy

alone, progress would be easier
and faster If it were done in
conjunction with the right
domestic merger partner.

Mr Neuber - said that this
.

year’s upward trend in interest

rates was likely to impair
WestLB’s profits. However, the
signs were that lower risk pro-
visions would be required,
meaning that profits for 1988
were likely to be “satisfac-
tory."

Commerzbank still seeks cross-holdings
By Haig Simonian in Berlin

COMMERZBANK, the third-
largest bank in West Ger-
many, remains committed to
its strategy of seeking cross-
shareholdings with other lead-
ing European partner banks,
despite the doubts now cast
over its planned link with
Credit Lyonnais of France.
Mr Walter Seipp, Commerz-

bank’s chief executive, ui
have the Impression, that the
present (French) government
has no intention of privatising
Credit Lyonnais.”
Commerzbank, which

already has a 10 per cent stake

in Biitww Hispano Americano
of Spain, bad hoped to become
one of the long-term “core
shareholders” in Credit Lyon-
nais once it was privatised.
However, Mr Seipp pointed out
that it can only take reciprocal
stakes in private-sector banks.
Mr Seipp admitted that Com-

merzbank might be interested

in a holding In Banco dl Roma,
the large Italian h»nw
He noted the interest of

many German banks in the
Italian market ahead of the
European Community’s plan-
ned free market in financial

services in 1992. However,
Commerzbank would only be
interested, in linking with a
bank that was represented
throughout Italy but takeover
opportunities were limited
because hardly any Italian
bank offering nationwide cov-

erage could be bought.
'

An equity link between
Commerzbank and Banco di
Roma has been the subject of
recent speculation in the Ital-

ian press. Such a link could
come about in the contest of a
potential forthcoming rights
issue by the Italian bank.

Mr Seipp said: "I wouldn’t
exclude ns taking a participa-

tion in ifa»ww di Roma if thin

were possible, for instance in

the case of a capital raising."

In Rome yesterday. Banco di

Roma, which is state-con-
trolled, said it was not negoti-

ating the sale of part of a
planned capital issue to Com-
merzbank. In view of the sin-

gle European market it was
studying ways to intensify col-

laboration within the Euro-
partners group but added that

there were no negotiations for

the transfer of any shares.

Parmalat has no need for
saviour says chairman
By John Wyfes in Rome

MR CALISTO Tanzi, chairman
of Italy's Parmalat food empire,
yesterday broke a long silence

over his company’s financial
problems and future strategy
with a dpfiant declaration that
“nothing and no one" was
needed to save it
Opening a new bakery prodr

nets plant - the company’s
10th manufacturing centre in
Italy — near Potenza in Basili-

cata, Mr Tanzi revealed that
the company’s short-term debt
was L200bn ($143m) and not
the LSOObn widely reported in
recent weeks.
The debt burden has been

seen as one factor encouraging
Mr Tanzi to discuss selling part
or all of his company to the US
multinational Kraft in negotia-

tions which have now appar-

ently been closed without any
agreement
Mr Tanzi said: “Our com-

pany is experiencing problems
not dissimilar to those of other
groups which are growing rap-
idly and, in any case, there is

no need to be saved by nothing
and no one."
The company had been and

continued to be efficient ami
the "flattering offer” by impor-
tant and serious multination-
als testified to its "enormous"
capital value.
Parmalat was in the top five

Italian food producers - with
annual sales of around
Ll.QOObn and was enjoying.,
safes increases year rang-
ing from 6 per cent for milk to
70 per cent for fruit juices and
82 per cent for creams.

Georg Fischer expects
further advance this year
John Wicks in Zurich

GEORG FISCHER, the Swiss
engineering concern, expects a
further increase in profits far

the current year, according to

a letter to shareholders.
In 1987 the Schaffhausen-

based company had booked a
rise in group earnings from
SFx37m (t23m) to SFrS9m after

turnover had gone up from
SFrL97bn to SFr2.09bn.
Business has grown faster

than last year in tiie first eight

months of. 1988, with group
turnover up 6 per cent to
SFrL35bn and new orders by
as much as 14 per cent to
SFrt.49bn.
Capital ^expenditure Is to

reach some SErl40m this year,

compared with 1987 invest-
ments of SFrlSOm, and wQl be
directed particularly~at the -

German plants in Mettmann
and Singen and the parent-
company works in Switzerland.

Expenditure will be centred
mainly on foundries and pipe-
line systems.
• Manufacturers Hanovers
(Suisse), a unit of the big US
banking group, will be curtail-

ing its Swiss franc underwrit-
ing, sales and trading business
as of December 31, said Mr
Francois Herve, managing
director, agencies report.

- However, the US-based firm
will continue to maintain its

Geneva private banking
operations and its Zurich com-
mercial hank branch. Mr Herve
said it would be refocusing its

emphasis on other activities,
especially the Geneva private
bank.

Tractebel slips at half-time

to pre-tax profit of BFr4.6i
By Tim Dickson in Brussels

TRACTEBEL, the leading
Belgian energy, telecommuni-
cations and media concern,
announced yesterday that its

pre-tax profit in the first half of
1988 amounted to BFr4.Gbn
($H7m), compared with
BFr4.8bn in the equivalent
period a year ago.

Tractebel’s shares have been
the subject of intense Stock
Market speculation this month.
Explaining that the fall in prof-

its was due to lower excep-
tional items this rintfl, the com-
pany added that “barring
unforeseen circumstances" the
profit for the whole year
ought to be superior to that of

1987."

The dividend for the period
“ought to be at least equal to
that of 1987” even though the
company’s capital had expan-
ded by 31 per cent as a result
of the share -issues in March
and July.

The Tractebel board, mean-
while, made no mention of the
recent fluctuations in its share
price though the company
insisted that the identity of the
mystery buyer in the market
remained unknown.
The company pointed to last

week's statement from the
company’s “stable" sharehold-
ers — the major holding com-

panies Sockite Gdnfirale de Bel-

gique, Groupe Bruxelles
Lambert and Sofina - which
confirmed their wish not to see
“the majority affected.”

Yesterday's statement, how-
ever, confirmed that Fetrafina,

the Belgian oil multinational
,

had acquired the rights to
BFr2bn of warrants' and that
“the exercise of these warrants
would bring to 56 per emit the
majority control of the princi-

pal shareholders."

Tractebel’s share price,
meanwhile, was virtually
unchanged at BFr8040 after a
quiet session yesterday.

KJR raises interim earnings
By Karen Fossil in Oslo

KRISTIAN Jebsens Rederl
(KJR), (he Norwegian shipping
group, has lifted first-half 1968
operating profits by NKrl4£m
($2.13m) to NKr233m compared
with the same period in 1987.
This was despite a net loss In

the shipping division of
NKr34JTn, up nearly six times
from a deficit of NKr6-2m a
year earlier. At the group level
net lasses were reduced to
NKr57.6m from NKr70.7m in
the same period last year.
Uncertainty surrounds the

future of KJR whose creditors
are pressing the company to
sell its ships to pay off its high
debt A moratorium agreement

with its creditors expires in
December but Mr Atle Jebsen,
.the president, said that KJR
hopes to get an extension on
the moratorium deadline.
The company is to be split

however, to operate from Ber-
gen and London. KJR Manage-
ment will still manage between
90 and 100 ships but in Bergen
the management will be for
those ships operating in
Europe, the Far East and Aus-
tralia.

Another part of the com-
pany, AJ Marine Services, is to
be based in London, to manage
that part of EJR’s fleet which
operates in Africa, the Middle

East and the Americas.
Mr Jebsen said that the busi-

ness of AJ Marine Services,
which is owned by the top
management of KJR together
with a group of international
investors, is showing a marked
improvement and expansion is

underway.
Mr Jebsen cited as the rea-

sons for the move to London:
lower operating costs in Lon-
don; getting closer to the mar-
kets and the company’s cus-
tomers: better recruitment
opportunities as the company
expands; being Inside the Euro-
pean Common Market as 1992
approaches.

US $100,000,000

¥
Kemira Oy

Floating Rate Notes Due 1995
of which US. $75,000,000 has been

issued as the Initial Tranche

Interest Rate

Interest Period

8”/l6% per annum

28th September 1988
28th March 1989

Interest Amount per
U.S. 510,000 Note due
28th Match 1989 U.S. 9441 .61

Credit Suisse First Boston TimfrpH
Agent Bank

Taiwan to restart personal stock tax
By Bob King in Taipei

MS SHIRLEY KUO, Taiwan's
finance minister has
announced plans to reintrod-
uce taxation of individuals’
earnings on stock transactions
- a move that could cool
Taiwan's seriously-overheated
market
Ms Kuo announced the mea-

sure at the start of a 4%-day
national holiday on Saturday
- enough time while the
exchange is closed for the deci-
sion to sink in without precip-
itating panic flailing.

The market index dosed on

Saturday at 8,739.78, up by a
factor of more than three from
a low point last December. The
activity, especially in recent
weeks, has confounded the
experts, who maintain that a
major correction is overdue.
The reintroduced tax will

not take effect until January 1
and will initially affect only
those individual investors with
earnings in excess of Taiwan
$3m (US$104,000). A year later,

all individual capital gains will

be taxed, investors who have
held their shares for more than

a year will receive a 50 per
cent tax discount, which may
serve to discourage rampant
speculation.
Ms Kuo denied that the tax,

which has been suspended for
more than 10 years, was reim-
posed to cool off the market
However, it has been clear

for some time that the govern-
ment fears a repeat of the fall-

out from last year's correction,
after which hordes of small
investors demanded that the
Government compensate them
for their losses.

US. $100,000,000
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OVER $4 BILLION IN
CROSS-BORDER M&A

IN THE LAST 12 MONTHS
Pilkington pic

r

Williams Holdings PLC Montedison S.p.A.

has acquired the .

vision care business of

has acquired

Kwal-Howells, Inc
a subsidiary of

has acquired 38.5% of che

outstanding shares of

Revlon, Inc Standard Brands Paint Company HIMONT Incorporated

Lucas Industries pic The De La Rue Company p.Lc. Continental Grain Company
. has sold

has acquired has acquired
Gomercio International

Luso Espanol, S.A to

EPSCO, Incorporated Dicomed Corporation
Society Meridionale
Finanziaria S.p.A.

CSR limited The Telex Corporation Erbamont N.V.

has acquired the .

Australian & NewZealand
. operations of

• has been acquired by
has acquired the

publicly-held shares of

. _ . Formica. Inc Memorex International N.V. Farmitalia Carlo Erba S.p.A.

Wembley pic Nikols S.p.A. Susquehanna Corporation

has acquired
has acquired

a 20% interest in
has been acquired by

Pacer Corporation BMF Services, Inc. S.A. Financiere Eternit

Universal Packaging Corporation Ferruzzi Agricola Finanziaria S.p.A. Up-Right, Inc.

has been acquired by has acquired has been acquired by

NMC Group PLC Central Soya Company, Inc. Chatswood Incorporated

We acted as financial adviser in each of these transactions.

Our partnership with Schroders has created a new source for globalfinancial advice .

This performance demonstrates that we bring special skill and understanding to

cross-borderM&A .

Wertheim Schroder & Co.

Bold type signifies. Wertheim Schroder diene.
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INTERNATIONAL COMPANIES AND FINANCE

KEY FIGURES (in million of LUF)

Total balance sheet

Customer deposits

Capital and reserves *

Borrowed Capital

Provisions

Net profit

285,941

177,791

6^51

3,173

14014

1,122

equivalent in

MIosl USS
8,193

5J094

188

+ IL8%

+ 19.3%

+ KX3%
-22.3%

+ 21 .2 %
+ 35.4%

* ioctoding profit brought brmrd: otter dotribaoon olpmBa fi-n~h*rtgt- ate at ofMarch. 3bt 1988 st USS/LUF 3490)

Set up in 1949, Kredietbank S.A.

Luxembouzgeoise now ranks among the

top banks in the financial centre of

Luxembourg.

KBL belongs to the Almanij-

Kredietbank Group, an international

banking and financial group better known

in the Euro-market world under the name

of Kredietbank International Group.

KBL provides a broad range of

Hanking services such as financing of cor-

poration and public institutions by means

of Euro-credits and Euro-issues, mainly in

Luxembourg Francs. KBL is also active

in the primary market of new issues, in
‘

bond trading and in the financial servicing

of securities.

With 1992 in mind, and in order to

offer its customers a professional and per-

sonal service, KBL has entrusted some of

its activities to a new company inside the

Group in Luxembourg, thereby creating

for such activities a more flexible and

independent framework. The following

services - Holding Companies, Under-

takings for Collective Investment, Port-

folio Management for private and institu-

tional clients - have been transferred to

die new entity, KRED1ETKUST.

To obtain our Annual Report and

our Private Banking brochure, simply

address your request to our Marketing

Department.

The balance sheet as nrO as the detailed profit and loss accountam pnbtubcd la the

“Memorial-Rtxnrii Sp6coJ ties Soa£&Ss ex Associationsda Oamd-Dttdti de Luxembourg.”

KREDIETBANK
S.A. LUXEMBOURGEOISE

43, bd Royal • L-2955 Luxembourg • Tfl: 47971 • Tflcx: 3418 • T&Sfex 28267
Member of the Alixoauj-Kiedieibank Group

SatvidiMria KB Imenuboul (Hong Kong) Ltd.
Astodued Gxapaiy Repremoahe OflSoa

Kjrrfinhanfc (Subset S.A. 15th door. Bond Came. E*M Bmer Bwm SUpky Holdings pic Melbourne. Hang Kang. U*ja.

7. boakvuid Ceotges 89, Qnecnsway. Comal Dlauio Fouudeit Court Lotfabuy Landau. New Xbifc, Madrid,

CH-C1I CeatK U HoagKoag London EC2R7HE Milan. Mann Pretoria

This advertisement has been approved by Toucbe Ross and Co. wbo are
regulated by the Institute of Chartered Accountants in England and Wales.

Rand Mines Ariadne to sell A$650m
72%*stake of assets to reduce debt
in Lefko
By Our Financial Staff

RAND MINES, the South
African mining concern, has
acquired a 72.6 per cent con-
trolling stake in Lefkochzysos,

the Transvaal platinum mining
venture which has been hit by
.cost overruns since it was
launched on the Johannesburg
and London stock exchanges
last year.

Rand Mines, part of the Bar-
low Rand industrial group, will

take over management of the
project from Golden Dumps,
the small South African min-
ing group which controlled

Lefko. The deal follows three
weeks of talks during which
shares In Rand Mines' plati-

num arm, Barplats Invest-
ments, and Lefkochrysos were
suspended in Johannesburg.
In the deal, Barplats

acquired Salene Mining's
entire holding of 30.6m Lefko
shares at 4S0 cents
(US$1.12)each. It will keep
22.2m and nominees will take
up the rest.

Barplats's Rhodium Reefs
mine will be absorbed into Lef-

kochrysos in return for 38m, 8
per cent convertible deben-
tures at 490 cents each and
39.8m new Lefko shares at 450
cents.

Rand Mines said Lefkochry-
sos would need R350m to
achieve ore production of
160,000 tonnes a month. At
least R215m will come from
Rhodium Reefs and the rest
win be borrowed.

It hopes to have the Lefko-
chrysos mine in production
early next year, with working
profits starting in 1990. This
will take preference over devel-

oping Rhodium Keefe.

“Lefkochrysos should there-
fore start producing working
profits in the 1990 financial
year with the expectation that

dividends will commence not
later than the 1992 financial
year," Rand Mines said.

Barplats may also issue a
dividend earlier than the year
ending September 1993 as a
result of the deaL
Lefkochrysos said in March

it had a new government-
tested process to smelt the
mine’s complex UG2 ore with-
out adding other ore. UG2 ore
has had to be mixed with ore
from the nearby Merensky reef
for smelting; industry analysts
said.

By Chris Sherwell in Sydney

ARIADNE Australia, one of the
companies worst hit by -last

October’s sharemarket crash,

has announced three asset
sales worth more than A$650m
(US$512m) to help reduce its

debt
The biggest was its sale at

the weekend of the prestigious

Sanctuary Cove real estate and
resort development on Queen-
sland’s Gold Coast, south of
Brisbane.

As expected, EDS Develop-
ment, the Japanese investment
group, was the purchaser. The
A$311m it paid was well in
excess of the A£2S0m it origi-

nally offered.

Agreement was reached on
Saturday and announced to the
stock exchange yesterday. The
sale followed last Friday’s dis-

posal by Ariadne of its Repco
automotive parts, distribution

and cycle businesses for

A$25fen.1he -buyer was Pacific

Dunlop, the diversified manu-
facturing and distribution

group.
Also being sold is Ariadne’s

stake in the US group EDI Cor-

poration, to a management
buy-out team headed by Mr
Eugene Cafiero, a former
Ariadne chief executive.
Ariadne holds 10- per coat of

EDI directly and 39 per cent

through fcnpala Pacific in Hong
Kong. The sale Is expected to

realise some AJi25m.
Ariadne'S debt is put at mote

than Aglbn, so the proceeds of
the three sales will have a
major impact on the company’s
gearing: Other sales may be
forthcoming. The group’s
remaining assets include some
financial services operations in
the US UK, md stakes in

Faber Merlin posts
loss of 108m ringgit
By Wong Sulong in Kuala Lumpur

FABER Merlin, the fTnanriiaTIy

troubled Malaysian hotel and
property group, has announced
a capital reconstruction
scheme, after reporting a
record loss of 108.2m ringgit
(g4i.5m) for the year ended
June.
Accumulated losses now

stand at 285m ringgit
Under the reconstruction

scheme, a one-for-two rights
issue amounting to 176.5m
shares, is to be made, to raise

40m ringgit, which will go
towards completing some of its

property projects, hotel refur-

bishment and working capital
The rights, priced at one

ringgit par value, would he
issued at 25 cents each.

After the rights issue, a new
holding company (NHC) will
take over Faber Merlin, and
will issue three new shares of
one ringgit each, for every five

shares of Faber Merlin.
Creditors would be invited to

convert their loans into shares
ofNHC in the ratio of one ring-
git loan to one share.
According to the Faber Mer-

lin statement, the group owes
266m ringgit to its creditor
banks. All of the loans are in
default In addition, the group
has defaulted on 17.74m ringgit

worth of loan stocks which
matured last October.
Faber Merlin said following

the restructuring exercise,
NHC is expected to have a
paid-up capital of 372.8m
shares of (me ringgit each. The
net tangible assets per share
would increase from 50 cents

to 73 cents, and the group
hopes to return to profitability

by the end of 1990. Its shares
fell six centsAo 35 cents yester-

day in active trading.

The restructuring scheme is

advised by Commerce Interna-,

tionai Merchant Bankers Bar-
had.
• Faber Merlin was set up 25
years ago by the late Mr Chang
Ming Thien, a prominent Chi-
nese businessmen, and was
taken over in 1984 by the Fleet

Group, controlled by the ruling
United Malays National Organ-
isation. Its hotel and property
operations were badly hit by
the 1985-88 Malaysian reces-

sion. Revenues in 1987-88 fell 16
per cent to 79.5m ringgit from
946m ringgit in 1987. The com-
pany said it recorded an oper-

ating loss of 4.1m ringgit, con-
siderably lower than the 16.7m
ringgit lost a year earlier.

Interest on borrowings grew
7.7 per cent to 3L5m ringgit.

.

Eisenberg to invest in Israeli exports
By Our Jerusalem Correspondent

MR SAUL EISENBERG, the
reclusive international finan-
cier, has announced a
multi-million dollar investment
programme in Israeli exports
industries.
Interviewed in a Jerusalem

newspaper, Mr Eisenberg
unveiled two projects for the
manufacture of pre-recorded
video tapes and cotton jeans.
He said annual export sales of
each would exceed 8200m.
The projects are joint ven-

tures with foreign companies
seeking to diversify their man-
ufacturing capacity and to take
advantage of Israel’s privileged

access to the European Com-
munity. Mr Eisenberg’s over-

seas partners, whose identities
are still secret, would buy the
entire output.

The high-quality video tapes,

designed for the professional

rather than home markets,
would be made in association
with an established US pro-
ducer, which would supply the
technology. Mr Eisenberg, who
laid the foundation of his for-

tune in Japan and South
Korea, sees Israel as a chal-

lenge to Far Eastern domi-
nance of the market
The jeans would be made in

association with one of the big-
gest Brazilian textile compa-
nies. Brazil would provide the
doth, Israel the tailors.

Mr Eisenberg plans to invest
about 9150m in each project,
building factories in low-cost
development towns or buying
redundant units from Israeli
companies hit by the current
economic squeeze.
The 67-year-old financier,

who escaped from Nazi Ger-
many to Shanghai in his teens,

fa an Orthodox Jew with
homes in seven countries' and
his own executive Boeing 707
jet He spends about three
months a year in_a mansion be

.

built at Savyon, near Tel Aviv.
In 1983, he bailed out the ail-

ing Israel Corporation, which
had failed in its aim of chan-
neling private capital into
Israel, and now uses it as a
vehicle fox- his investments.
Mr Eisenberg’s latest plan

was welcomed by one observer
as ‘'one of the largest and most
ambitious private sector
investment programmes in
Israel economic history."

Although Mr Eisenberg was
highly critical of the lack of
co-ordination and planning in
the Israeli economy, he said
Israel could attain economic
independence within a decade
if-it changed its ways.

Impala and New Zealand’s
loss-making Renouf Corpora-

tion.

Ariadne’s ownership remains

confused. Its former head. New
Zealand entrepreneur Mr
Bruce! Judge, is in the process

of buying a 196 per cent stake

for A$84.7m on a deferred pay-

ment from Mr Larry Adler’s

FAI Insurances. Funding has
apparently been arranged with
the assistance of KIR.

Earlier this month the
Essington group, controlled by

Mr Malcolm Edwards, who is

also close to EXE,-moved to a 18

per cent holding through a pur-
chase from Ariadne’s main
creditor, the Bank of New Zea-
land. As the only Ariadne
director with a significant
shareholding, he is believed,to

hold the key to the company's
future.

Australian
capital body
in profit
By Our Sydney
Correspondent

THE New South Wales
Investment Corporation, . the
state government’s venture
capital arm shortly to be priva-

tised, yesterday reported pre-

tax profits of ASI0.35m
(USS&lSm) in its maiden foil-

year result
:

Both the corporation and the

hope the figure wfil enhance
outside interest in the sale,

which is being billed as - the
first .pure privatisation by a
federal or state government in
Australia.
A breakdown of the figures

shows that an operating profit,

before tax and provisions of
A95.6m, came from an inher-
ited portfolio of some 800 loans
which had been made to New
South Wales businesses by the
previous Labor party govern-
ment and were acquired by
the corporation in July last

year.
Another A$5.8m of profit

before tax, write-downs and
provisions came from a ven-
ture portfolio comprising some
24 major investments under-
taken by-the corporation since
its inception in October 1986.

The. investments Include
companies

.
involved in com-.

puter~ softurare development,
laser applications, security
systems, special purpose

.

cars>_

freshwater fish farms and four-

jgfr rieytrinpmpntK - • ..

TbeprivatiaationqftbeNew
. South" -Wales Investment Cor-"

poration is the most advanced
of the state government's asset

sales.

It also hopes to dispose of.
Aglbnrworth ofproperties over

.four. years, .to sell part. erf the
state brickworks and to reor-

ganise on a corporate basis the
state’s grain-handling author-

.

ity. _ .

The. federal Government,
apart from various property
sales, has so far committed
itself only to floating 80 per
cent of the Australian Industry
Development Corporation, the
state-owned investment bank.
Flans to sell off parts
of the Qantas airline and
Australian Airlines, the Com-
monwealth Bank and other
entities are still under
review; -

Fletcher

Challenge
may bid for

-

NZ hank
By Dal Hayward
In Wellington

FLETCHER Challenge, the

New Zealand-based conglomer-
ate, has applied to the coun-
try's Commerce Commission
for permission to acquire up to

100 per cent of the Bank of

New fowland.

Hie NZ Government, which
owns 85 par cant of BNZ, has
announced its Intention to sell

the bank as part of Its sale of

government assets. The other

15 per cent is held by the pub-
lic.

Several other institutions,
inehiding some overseas bank-
ing groups, are known to be
interested in baying a part of
BNZ-and are receiving detailed

information about the bank.
Several overseas banks are

understood to want a mini-
mom 50 per cent shareholding
If their otters go ahead. But
KPMG .Feat Marwick, one of
the management con-
sulting Anns, said it would be
a mistake to sell a large share-
holding In BNZ to one new
buyer, particularly an over-
seas financial institution.

KPMG recommends instead
a public float of the govern-
ment shares, possibly spread
over some years. Other finan-
cial commentators have sup-
ported the idea of a public
float as being more poflticaliy

desirable and in foe with pub-
lic attitude.

Fletcher Challenge fa the
first local institution to seek

,

Commerce Commission
approval to acquire the whole
of BNZ.
.The application does not

mean FCL would necessarily
bid for 100 per cent
Last week Fletcher Chal-

lenge, a . forestry, resources
and construction concern,
applied for permission to take
100 per cent of Feltrax Inter-

national, a New Zealand indus-
trial hniiHng* company. Equi-
ticorp International owns 80
per emit of Feltrax.

Analysts say -it is highly
unlikely that Fletcher Chal-
lenge would bid for both com-,
panics, instead,they suggest it

a keeping all options open by
testing the regulatory climate.

Jurong income
climbs 89%
By Our Financial Staff

JURONG Shipyard, 'which
controls Singapore's third-
largest ship repair yard, said
group pre-tax profit climbed
99 P&L •cmt.-.Jv. .MUrm
CSSO-ISm) in the first half
from S$6-6m in 1987. ...

For the six months from
January to June, group turn-
over grew by 53. per. cent _to

S$98.2m in the period from
S$64^m in 1987. Operating
profit climbed nearly 110 per
cent to S$lLfrn from Sg5.4nu
A 95 per cent Increase in

taxes to Sf3.7m from S$lJ9m
trimmed the group's gains, but
after-tax profit still showed a
91 per cent increase to SfSAm
from S$4.6m in 1987.

Profit and extraordinary
items attributable to share-
holders rose 31 per cent to
SS9-2m from S$7m in 1987.
The group’s directors said

the improved results were due
to the “buoyant” ship repair
and ship conversion business.
They were confident of main-
taining that performance.

Ail these Bonds have been sold. This announcement appears as a mattes: of record only

SEPTEMBER 1988

B
BANQUE DE 12UNION EUROPEENNE

FRENCH FRANCS 1,000,000,000
FLOATING RATE BONDS

interest rate indexed on the BAKES INTERBANK OFFERED RATE

These Bonds are listed on the Paris Stock Exchange

These Bonds have been registered with the French Commission des
Operations de Bourse (visa nr 88-311 September 14th 1988}

OPERACIONES AL SUR DEL ORINOCO, CA.
HOT BRIQUETTED IRON PLANT

VENEZUELA

Sponsored by

Kobe Steel, Ltd.
with Marubeni Corporation, Mtbnd <& Ctx, LtxL, POssbo hoi Corporation,

Toyo MealcB Kabto, Ltd, Shfaiabo Corporation and Mlfaml Jt Ol (1L^A| im»

US$73,125,000
Project Financing Loan

Prodded by

International Finance Corporation

and Thmigh
1FC ftatkipadons by

The Dai-ldd Kangyo Bank, limited

The Sanwa Bank. Limited iii»iniinrfthi ihnif af.hrMj iimiftai|

The *lhiyo Kobe Bank, limited The Yaanmbt Tnctf t»rvA rnmpan^ I

The Bank of Tokyo, Ltd. The Long-Term CreditBankofJapan, limbed
The Tcyo Trust & Banking Ol, Ltd. The Mitsubishi Bank, Ltd.

The Nippon Credit Bank, Ltd. The Mfftmnhfqhl Tirrad* «n<l RankingCarpmuH^j]

The Dai-Ichi Kangyo Banlc, Limited

August, isfla

BANCO PINTO
^^# ,

.B..SOriO MAYOR

US $40,000,000
Negotiable Floating Rate Dollar
Certificates of Deposit due 1989

In accordance with the provisions of the Certificates,
notice is hereby given that the rate of interest for the
penod from 28th September, 1988 to 28th March, 1989
has been established at 8% per cent per annum.

TJe interest payment date will be 28th March. 1989.
Payment, which will amount to US $11,155.38
per US $250,000 Certificate, will be made upon
presentation of the relative Certificate.

Agent Bank

Bank of America International Limited

L Nationwide
- r

J Anglia SB* -

Anglia Building Society
•£150,000,000 Floating Rate Notes 1996
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Regulators reach a model deal
Deborah Hargreaves on wide-ranging US/UK futures co-operation
T ast week's memo of
I understanding between
1 /UK and CIS futures
industry regulators signals a
growing spirit of co-operation
among international futures
watchdogs as the industry
extends its global reach-
Prompted in part by the UK

Financial Services Act of 1986
and made more pressing by
last October’s stock market
crash, the agreement Is an
important step towards a
closer working relationship
between offlriah in ttw UK smH
US futures Industry.
The deal, which Mb Wendy

Gramm, ITS Commodity
Futures Trading Commission
(CFTC) chairman, describes as
“significant," is the first of its
kind to be made by the agency.
While similar deals exist
between' the US and. Australia
and Canada and Singapore,
they are not as fhr-reachfog.
The memo applies specifi-

cally to about 20 US futures
ftmiit which have branches in
London. It exempts them from -

complying with UK capital
requirements, leaving the US
agency as their primary regula-
tor.

However, the agreement is

more wide-reaching in its pro-
vision far information sharing
between regulators on Both
sides of the Atlantic. The CFTC
will provide British regulators
With data on US films* wipHal
exposure in US markets -
monitored by leading fixtures

exchanges in Chicago and New
York. -

US industry officials will
alert their British counterparts
if a US firm is a "high risk”
operation and, in turn, UK cdf^
cials will pass on data about-
the exposure of a branch of a
US firm, operating in London,
and on UK firms allowed to
solicit American customers.

Umgestion to
market bonds
UNIGESTION, the
Geneva-based finance com-
pany, is to set up from the
start of next year a market-
making desk in Swiss franc
bond products and shares, bur
Financial Staffwrites.
The operation will be aimed

mostly at the company's own
customers. Two senior traders

have been recruited from
Amtrade Partners, a unit of
American Express Bank* to
run the operation.

Wendy Gramm: significant

spirit of co-operation

The deal, which the CFTC is
keen to use as. a model for
agreements with other coun-
tries, indudes all leading US
futures ftvohawgHn as -well as
self-regulatory organisations in
both countries.
In practice, the agreement

will prove useful in speeding
up contact during a crisis,
when it is crudal for- regula-
tors to be able to assess a
firm’s overall risk.

The deal recognises fixe need
for broad fafanrarffou nhartwg
during an emergency and
could nave provided sin impor-
tant flourof data if it had been
in place Hiirfng. last October's
stock market crash.
Mr Kevin Holland, vice-presi-

dent at the Chicago Mercantile
Exchange, who was involved in
negotiations, believes the
arrangement would- also have
been extremely useful during
the tin rririB m 1935.

-Hjb says: “We had fears of
some related members of our

clearing firms going down for

all softs of numbers 'and'we
saw a lot of reports, but if was
hard to confirm anything.” -

Mr Holland believes this
type ofagreement is critical for
opening' up communication
between two countries* regula-
tors.

.

“That’s really 75 per cent of
the problem . . . you. need to
set up relationships so that
people are at least comfortable
to speak to each other an the
phone.**
- .- The memo - win make it

easierand cheaper for-US.finns
to do business in Tendon as
they will not be subject to two
sets of regulation. The number
of operations it covers is likely

to grow with the increasing
internationalisation of the
niiiiryn irkltiKl rj_

In the fall-out from October’s
crash,; leading US futures
exchanges have been strong in
ihdr opposition to any tighter
regulation of domestic markets
that could push business to a
more liberal overseas location.
Part of this crusade involves

a posh for a co-ordinated
scheme of regulation across
national barriers. This is still a
long way off, but the industry
regards these agreements as
being a significant first step.

T here is a general recog-
nition of the need for
more co-operation

among- futures bodies around
the world, according to a
source at the CFTC, but how to
satisfy-that is a difficult

question.
The CFTC realises the

importance Of sharing tnfnrma-
ttan. as data are relevant to
mare than onearea. It stresses;

“We also have to work
together to avoid jurisdiction-

hopping by hfljfag to

‘ In addition, many futures
markets axe now connected to
each other via fungible con-
tracts and trading links. While
exchanges have to work out
the details of trading rules for
'their own links, the CFTC has
to approve the overall format
and set up contact with regula-
tory officials In the partner
exchange’s country. Neverthe-
less, many trading links have
foundered on seemingly insur-
mountable itifli»TPTiw»n in regu-
lation a™1* trading rules.
For this reason, the US

fixtures industry has largely
moved away from links with
foreign exchanges as a way to
Increase Its global reach and is
pursuing looser partnerships
instead.
In April, the Chicago Board

of Trade reached its own sur-
veillance agreement with the
Tokyo Stock Exchange as a
prelude to a broader relation.

ship between the two.
The partnership gives the

Chicago exchange US trading
rights to the new Topix stock
index futures contract that
started up in Japan last month.
The CFTC would like to

make its own agreement with
Japanese authorities, fallowing

the participation of US broker-
age firms in that country’s
nascent futures contracts and
the growing Japanese presence
ha Chicago and New York.
So far, contact between

fixtures regulatory agencies in
Japan and tha US has been on
a case-by-case basis, but the
regulators are involved in dis-

cussions On extending that co-

operation.

At the same time, many
countries draw cm the CFTC’s
experience in regulatory issues
and are «a*Hng np their own
watchdogs. “Our rule books
are best-sellers around the
world,** a CFTC official says.

Sealink seeks £86m syndicated credit
By Our Euromarkets Staff

SEALINK, the UK shipping
concent, is seeking a-£86m
five-year financing, its first-

ever syndicated credit in . the
Euromarkets.
The company, whose pros-

pects have been clouded by the
impending completion of the
Channel tunnel and- repeated
labour disputes, plana a series

of
:
presentations to banks in

the hope of gaining wider
acceptance^

'

Previously, Seafink’s fimdmg
mg bttbe form atsweetflute.

Ings. General"funds were
obtained througha singebank
borrower. Citibank.

'

Chase Manhattan has been
mandated to arrangeAefinan-
cing, off which about £5?m wfll
be m the form of a five-year

term loan. The loan will be col-

lateralised by a security pad-
age consisting of vessels, prop-
erty .and receivables equal to

140 per cent of face value.
The loan begins amortising

at the end of the first year,
with 4% per cent of principal
repayable each year and a final

balloon payment at the end of
the fifth year.
The remainder of the financ-

ing is in the farm of a revolv-
ing loan and an overdraft facil-

ity which will carry a margin
of 75 basis points over London
inter-hanV offered Fates.

Ceiling on
foreign

sovereign

debt ends
By Dominique Jackson

A MOVE BY Mr Nigel Lawson,
the Chancellor, to abolish the
ceiling for foreign sovereign
and para-statal borrowers in
the sterling bond markets was
warmly welcomed by gilt and
Eurosterling dealers yester-

day, although the decision is

not expected to prompt a
scramble by these borrowers
to tap the market.
Mr Lawson announced he

was scrapping the £200m limit
on issues by foreign sovereign
borrowers in a speech at the
International Monetary Fund
meeting In Berlin, on the eve
of today’s UK trade report for
August which will determine
the near-term wwtiw> for ster-

' ling markets.
The sterling bond markets

.
have long been open without

1 limits to overseas corporate
borrowers, but there has hith-

erto been a limit on the per-
missible size of issues by for-

eign sovereign or
quasi-sovereign borrowers.
The limit was raised last

year to £200m but Mr Lawson
announced yesterday he had
decided to dispense with it

altogether. A key factor
behind the decision is thought
to have been the shortage of
gilt-edged stock.
The projected sarptits in UK

government finances of np to
£12bn (Si9.9bn) implies a
sharp redaction in gilt-edged
funding. While the expected
tightening of supply has not
yet revitalised the Enrosted-
iag sector, reluctance to sell
gilt-edged holdings is cur-
rently helping to underpin
prices.

Mr Nicholas Cranston,
senior sterling bond analyst at
Barings, said the move was
welcome, particularly in the
light of recent market trends
towards larger and, conse-
quently, more liquid issues.

However, he pointed ont
that, for tiie majority of abso-
lute borrowers, current inter-

,

est rates were still too high to
warrant a sudden rush of star-

1

ling bond issues. The fixed-
rate FnmsterHng market has,

in particular, been virtually
dormant of late.

By contrast, the floating-
rate note market in sterling is

extremely robust and has
eclipsed the once dominant US
dollar FUN sector.

New York bonds fall as

central banks sell dollar
By Our Euromarkets Staff

MEW YORK

A BOUT of concerted
intervention in foreign
exchange markets by US and
European central banks
poshed US treasury bonds
back from their early highs
and forced them to end the
European trading day as much
as a half point below the day’s
best levels.

Early in the day, the dollar’s

strength, combined with a drop
in gold prices below $390 per
ounce and another fall in crude
oil prices, helped bonds gain
about % points, albeit in very
light trade.

until ml(Way^w^en^ti^mcl^
markets in New York open,
underlined their determination
to promote stable exchange
rates in the weeks leading up
to the US election by selling
dollars. Bond and note prices
immediately responded, revers-
ing the days pafns

By the end of the European
trading day, the coupon- equiv-
alent yield on one-year Trea-
sury bills was about 96 basis
points, while investors snitch-
ing into 30-year bonds from
two-year notes stand to gain
only about 65 basis points in
yield. Analysts said this was
the narrowest spread seen in
the markets in about two
years.

LONDON

In the gilts market, dealers
were uncharacteristically calm
ahead of key August trade data
due out later today. Expecta-
tions of a UK current account
deficit of £L5bn to £2bn have
already been built into gilts

prices. In fact, some City ana-
lysts are said to be forecasting

a deficit as low as El.lbn.
encouraging market makers to
buy back stock they had sold
short earlier.

The anxious grab for paper
in an increasingly fl7iq»id mar.
ket helped gilts to close as
much as a naif-point higher
among the longest-dated
issues. Speculation is mount-
ing that the Rank will retire

the conversion 3% per cent
undated stock, which has a
sinking fund. Indeed, while
other gilts prices have fallen
sharply over the past montit,
the price of that security has

risen to 60 'A yesterday from
5314 a month ago.

TOKYO
In the Japanese government
bond market, prices closed
roughly unchanged in very
light trading, with the yield on
the benchmark number 89
bonds closing at 5.065/055 per
cent
Trading has been extremely

light. With Emperor Hirohito
seriously ill, Tokyo Stock
Exchange officials are said to
be pondering the possibility of
markets closing for a period of
mourning. As a result, dealers
are wary of taking on new posi-

tions for fear they may have to
sit with them for several days,
unable to selL
But the lack of activity

reflects more than financial
concerns. Even the European
employees of Japanese firms
have been constrained from
trading.

FRANKFURT
Overshadowed by central bank
activities in the foreign
exchanges, where the Bundes-
bank’s actions in selling the
dollar were said by traders to

be modest but significant,
Frankfurt showed little change
yesterday with Bund prices
shading some 20 basis points in

thin volume. Ten-year Bund
yields closed just short of 6.60

per cent while mortgage bonds
aided at about 6.70 per cent
Traders spent most of the

day hugging the forex screens
as the dollar climbed decisively
above DM1.89 before falling

back under concerted central

bank pressure.

The money markets, which
eased marginally following last

week's securities repo, stayed

relaxed. Despite the day’s
sharp currency movements,
traders did not expect the
Bundesbank to depart from its

timetable of October 4 for the
next repo.
The figures for German infla-

tion in the month to mid-Sep-
tember are due shortly, possi-

bly on Wednesday. Given the

recent favourable run of
money supply numbers, the
bond market expects little

change from the 1.2 per cent

year-on-year shown by August

PARIS

With the strength of the dollar

taking some of the sting out of
the pressures building up
within the EMS. Paris
recouped the losses incurred at

the end of last week with the
OAT market shrugging off tho
ill-effects of grisly August
trade figures. Underpinned by
another active day for the
Matif futures market. 10-year

OAT gained 50 basis points to
push the yield on the 8.5 per
cent 1997 benchmark bond
down to about 8.69 per cent.

Dealing volume was low.
however, and made up almost
solely of local demand. Traders
describe the market as largely
trendless with most profes-

sional dealers anxious about
the narrowing differential to
German Bunds. This has eased
to about 215 basis points and is

beginning to flash sell signals.

BENCHMARK GOVERNMENT BONDS

Plica Cftanga

109-02 -27/32
92-28 + 6/32

US TREASURY*

JAPAN NO 10S 5.000
NO 2 5.700

FRANCE BTAN 9.000
oat asoo

CANADA* 9.500

NETHERLANDS 6.500

AUSTRALIA 12.500

London dosing, 'denotes N
Yields: Annualised 385 day t

97-17 + 15/32

101-21 -7/32
100-13 -11/32

99.5595 0.094
103.7352 0.095

99.4000 -0.025

101.8171 0.288
98.6000 0.475

96.5000 -0,125

100.2000 .Q.100

102.9884 -0,739

morning session
Prices: US. UK in \

,
others in decimal

Tatfmicaf OauiATLAS Price Souraa



34

FT GUIDE TO WORLD CURRENCIES

COUNTRY D-MARK YEN
0( 100)

D-MARK YEN
a 100)

S?oo>

lsun (Afghani)

Angola
Antigua
Argentina
Aruba
Australia
Austria

CFrFrJ
Bp Pc«a)
(Kwanza)
(E CarrS)
(Austral)
(Florin)

(AinS)
(Schilling)

Azores (Port Escudo)

6.4082
124.8350

30.4055
2.6934
11.9527
1.7816
1-2807
13.2393
155.5188

4.7583
92.6948

225772
2
M734
15229
0.9510
9.8307
115.4788

Greenland (Daub* Krone)
Grenada (EGur®
GudahMpe (Local Fr>

Guam (USS)

I Guatemala (QoeUaO

Guinea (Fr)
Gutoea-GUssas (Poo)
Gojmta CGcgmseS

299.1001
648.0503
8.8164

158.9163
3443187
4.6843

222.0935
48L2Q26
65465

Peru OmD 54.29a
733.04a

Philippines (Pesa) 3450
Pitcairn b (£ Sterling) 1.00 _

(ICS) 2.7115

<g^i£S
Puerto Rico (US® 15670

325674
439.7360

175035
2336382

20.6958

06998
L6265
4833332
1556188
1

10.9960

03187
0.860
256.9083
82.6294
03313

246826
326321,1,

153674
0.4454
1-2077

3593*23.
115*788
0-74Z5

Bahamas (Bahama ®
Bahrain I Dinar)
Balearic Is C5p Peseta)
Bangladesh (Taka)
Barbados

Belgium

1
03770
1243350
313437
2.0052

Hong Kong
Hungary

CGoule) 83100
(Lempira) 33320
(HKD 13.0243

(Ferial) 90.4606

ORyaD 63598

Reunion b. del* (F/Fri 10A825
Romania (Leu) 14.781
Rwanda IFf) 13231

Belize (B5)
Benin (CFAFrl
Bermuda (Bemmian®
Bhutan (Ngultrum)
Bolivia (Boliviano)

Botswana (Pula)
Brazil (Cnizado)
Brlthh Virgin Is (US®
Brunei (Brunei S>
Bulgaria (lev)
Burkino Faso (CFAFr)
Burma (KyaU
Buniod) (Burundi Fr)

65.75c
66509
3 3240
534.13
1.6670
24.20
4.19
33300
568 SO
1.6670
3.4028
I.4461
53433
II. 2754
263.2136

39.4421
39 8920

1.9940
320.4139
1
143170
23134
1.9976
341.2117
1
2,0412
0.8674
320.4139
6.7638
1573965

20.9561
2J.19S2

1.0394
170.2406
03313
7.7131
13354
1.0613
181.2908
03313
1.0845
0.4609
170 2406
33937
833927

29.2873
29.6213

1.4806
337.9198
0.7425
10.7795
13663
14832
2533630
0.7425
13157
0.6*41
237.9198
5.0224
1172443

Iceland Ocetandk Krona) 77.95
India (Indian Rupee) 24.20
Indonesia (ftoplaW 2B46.99
Iran (RUO 119.20

OraglOtear) 03198
Irish Rep (Punt) 10695
Israel (Shekel) 27380
Italy (Lha) 234038
Ivory Coast (CFAFr) 5H.13

46.7606
14.5170 „
1707.8524
713056
03118
0.7015
1.6412
1404.0191

-320.4139

243446
7.7131
907.4071
37.9920
0.1656
0.3727
0.8720
745.9760
1702406

34.7216
10.7795
1268-1469
53.0957
0.2315
03209
1.2X87
10423389
237.9198

St Christopher (ECareS
St Helena (D
St Lucia (ECareS
St Pierre {French Fr)
St Vincent (ECareS
San Marioo QUItan Lira)

Sao Toms (Dobra)
Saudi AraMa (Wyal)

Jamaica (Jamaicans 9G300
Japan (Yen) 224.50
Jordan (Jordanian Dinar) 0.6303

5.4169
134.6730
03781

Cameroon (CFA Fr)
Canada (Canadian S)

Canary Is (So Peseta)

Cp. Verde Is (CV Escudo)
Cayman b (US
CenLAfr. Rep (CFA Fr)

Chad (CFAFr)
Chile (Chilean Peso)
China (Renminbi Yuan)
Colombia ICol Peso)
Comoro Is (CFA Fr)
Congo iBrazz) (CFA Fr)
Costa Rica (Colon)

Cuba (Cuban Peso)
Cyprus (Cyprus

Q

Czechoslovakia (Koruna)

534.13
2.0350
208.10
127 4574
U795
534.13
534.13
40834
6.2494
524.76
534.13
534.13
128.97
12658
0.8135

9.45c
16.451
13 B4t

237.9198
0.9064
92.6948
56.9966
0.6144
237.9198
237.9198
181-9777
2.7836
233.7461
Z37.9198
237.9198
57.4476
03638
03623

Kampuchea OMeO 166.20

E.'feaniftmm cwoS imtt
Kuwait (KMaltl Dinar) 0.4809

99.7000 52.9721 74.0311
18.4163 9.7848 13.6748
1-2807 0.6804 0.9510
0-9670 03138 0.7330
7213437 383.2605 535.6258
02884 00532 00142

Saudi AraMa (Wyal)
Senegal (CFAFr)
Seychelles (Rupee)
Sierra Leone (Leone)

Singapore (S
Solomon Is (S)

Somali Res (ShflHng)

South Africa (Rand)

Laos (NewKhd 581.7000
Lebanon (Lebanese £) 670.27
Lesotho (MaWO 40525
Liberia (LlberUnS) 13670
Libya (Libyan Dinar) 0.4951
Lfeehensteta (SwteFr) 2.6575
Luxembourg (Lux Fri 65.75

348.9502 185.4023 2590091
4Q2.0815 213.6318 2983612
2.4910 1-3235 1.84%
1 03313 0.7425
0.2970 0.1578 0.2205
13941 08470 1.1837
3921421 20.9561 Z93873

Spain (Peseta)

Spanish Ports hi

NAfrica (Sp Peseta)
Sri Lanka (Rupee)
Sudan Hep (O
Surinam (Golidtr)
Swazi bud OJhmgenD
Sweden (krona)
Switzerland (Fit
Syria (£)

2.4910 13235
4,0820 2-1688
1243350 663266

2
0.4454

4.7583

10423389
57.4432
2.7852
237.9198
4.1202
243919
13157
13974
168.0489

18496
3.0310

923948

20810
5430
7.4790
2.9667
4-1325.
10.7775
2.6575,
34.9020

1248350
32-6934
4.4865
1.7796
2.4910
6.4652
13941
20.9370

66.3266
17.3705
2J837
0.9455
13233
3.4350
0-8470
11.1241

Denmark (Danish Kroner) 12.0325
Djibouti Rep (DJlbFr) 296.00
Dominica (E Can-lbS 4.49
Dominican Rep (D Peso) 831

7-2180
177.5644
2.6934
4.9850

5-3596
131.8485
2
3.7015

Macao (Pataca)
Madeira (Pon Escudo)
Malagasy Rep OHG Ft)
Malawi (Kwacha)
Malaysia (Ringgit)

Maidive Is (Umbra)
Mall Rep (CFAFr)
Malta (Malteses)
Martinlquo (Local Fr)

Mauritania (Ooguiya)
Mauritius (Manr Rupee)

Mexico IMexleap Peso)

Ecuador (Sucre) 648.910
864.65a

Egypt (Egyptian Q 3.8560
EfSalvador (Colon) 83300
Equal' I Guinea (CFAFr) 534.13
Ethiopia (Ethiopian Birr) 3.4130

389.2681
518.6862

23131
4.9970
320.4139
2.0473

206.8239
275-5856

1-2290
2.6549
170.2406
1.0878

289.0467
3853447
1.7175
3.7104
237.9198
1-5202

Miquelon (Local Fr)
Monaco (French Fr)
Mongolia (Tugrik)
Montserrat (E CarrS)
Morocco (Dirham)
Mozambique (Metical)

3807.03a
3751.13d
10.6825
10.6825
53768
4.49
14.07
97136

8.077)

1269.9460
2.6904
2.6750
10.0697
320.4139
03464
6.4082
74.0551
14-1211

2283.7612
2250.2279
6.4082
6.4082
33454
2.6934
8.4403
5823194

4.2623
82-6294
674.7410
1.4294
14212
53501
1703406
0.1840
3.4047
393466
7-5027

12133960
1195-5792
3.4047
3.4047
17774
3.4310
4.4844
309.6605

5.9567
115.4788
942.9844
1.9977
1.9863
7.4771
237.9198
0.2572
4.7583
54.9888
10.4855

Taiwan
Tanzania
Thailand
Togo Rep
Tonga Is

Trlmdadf
Tunisia
Turkey

CB
ISbilllng)

(Baht)
(CFAFr)
«**»»>
p w

(Dinar)
(Ural

TarkS&Ucos (USS
Tuvalu (Australian S)

48325
180-10
4230
534.13
2-1350
7.0635
13176
2700.97
1_667Q
2-1350

28.9892
108.0383
25.4949
320i4139
1-2307
4.2372
0.9103
1620.2579
1
13807

15.4023
57.4023
133458
1703406
0.6804
23513
0.4836
8608669
03313
0.6804

213256
803227
18.9309
237.9198
0.9510
3.1463
0.6759
1203-1046
0.7425
0.9510

1695.7817
1670.8819
4.7583
4.7583
2.4840

62672
432.7661

Uganda (New Shilling) 249.95
U AE (Dkham) 6.1193
United Ktogdan (£) UK)
United States (USS 1.6670
Urotmar (Peso! 658.90
USSST (Rouble) 10561

149.9400
3.6708
03998
1
395-2609
0.6335

79.6653
1.9503
0.3187
03313
2103079
03366

1113363
2.7257
0.4454
0.7425
293.4966
0.4704

(Vatu) 178.00
Vatican (Ura) 234030
Venezuela (Bolivar) 243990e

1Z4650P
61-641

Vietnam (Heap) 611.62
Virgin b-Srittab (USS) 1.6670
Virgin b-US (USS 13670

Falkland Is (FalkD
Faroe Is (Danish Kroner)
Fill IS (Fill S)
Finland (Maridra)
France (Fr)

Fr. Cty/Afrlca (CFAFr)
Fr. Guiana (Local Fr)

Fr. Pacific IS ICFPFr)

03998
7.2180
1.4646
4.4508
6.4082
320.4139
6.4082
115-1769

0.3187
33350
0.7781
23647
3.4047
1703406
3.4047
61.1952

0.4454
53596
1.0875
3.3048
4.7583
237.9198
4 7583
853233

2.4910
1.2307
222315
21220
1.7816
1.6265
179.8920
320 4139
4.6700
6.9481

13235
0.6804
11.8119
13274
0.9466
08642
953792
170.2406
2.4822
3.6916

1.8496
0.9510
163077
13757
13229
1-2077
1533768
237.9198
3.4676
53592

106.7786 56.7330
14043191 745.9760

792873
10425389

14.4565 7.6809
7.4775 3.9729
36.9766 19.6462

3663986 194.9386
1 03313
1 03313

10.7345
53523
27.4565

272.4365
0.7425
0-7425

Western Samoa (Tala) 33530 20313 10324

Gabon (CFAFr) 534.13
Gambia (Dalasi) 11.7670
Germany East (OstnurU 30375
Germany West (DMark) 3.1375
Ghana (CedD 377.61
Gibraltar (GibO LOO
Greece (Drachma) 253.75

320.4139
7.0587
1.8821
1.8821
2263206
03998
152.2195

170.2406
3.7504
1

1203537
03187
80.8764

237.9196
52414
13975
13975
168.2004
0.4454

(RUlOmanD 03407

Yemen
Yemen PDR
Yugoslavia

UOaD 16.25
(Omar) 03701
(Dinar) 541636

9.7480 53792
03419 0.1817
3248.9862 1726-2342

73383
03539 ,

2412.4988

Pakistan (PaLRuoed 3030
Panama (Balboa) 1.6670
Papua Hew Guinea (Kina) L4667
Paraguay (GuaranO 5T) I?n

159636a
319.8080
957.9244

9.6254
03313
0.4674

169.9187
508.9593

13.4521
0.7425
03533
237.4699
71X2962

Zaire Rep
Zambia
Zimbabwe

(Zaire) 34238
(Kwacha) 12.90

CS) 3.1725

2(03869 1093250
7.7384 4.1115
1.9031 L0111

1523077
5.7461

.

1.4131

Abbreviations: (a) Free rate; (U Banknote rate; to) Commerci al rate : (d) Control led rate; W EssnUal
(U Baying rate; (U Luxury goods; (m) Market rate; to) Official rate; <P> preferential rate;

Some data sqpplled tv Bank of America. Ecooomks Department. I
Monday 2b September

Exports; d) Non commercial rate; Q) Business rate;

rate; (s) Selling rate; (O Tourist rate;

01634 4360/5.

Jokumesbiirg ^Jjj/ Consolidated
Investment Company, limited

INDIA

(Incorporated In the Republic ofSoulhAfrica-Registration No. 01/00939/06)

HighlightsfromtheChairman’sReviewbyMr. M. B. Hofmeyr

The Johnnies Group achieved record results in the financial year to 30 June 1988.
Earnings attributable to shareholders rose by 20,6% to R323.8 million, or4 392 cents
per share, and dividends were increased by16,7% to 1 750 cents pershare.

One of Lhc most notable developments in an eventful and successful year was the
Dotation of Lcbowa Platinum Mines in October 1987 and the subsequent transactions
thathave put the company in a position to develop as a major producer In the platinum
industry.

The Group has under active consideration a number ofpromising projects, including
the South Deep and Doornrirvier gold prospects.

The Financial Times proposes to publish this

survey on:

20th December 1988

The need for economic growth
South Africa requires sustained economic growth, in the order of 5% a year, if rising
standards of living and satisfactory levels ofemployment are to be provided for a rapidly
growing population. In relation to this growth requirement, the actual performance ofthe
economy in recent years has been totally inadequate; gross domestic fixed investment
has declined, rezd income per capita has fallen, unemployment is widespread and a net
loss ofskilled people tltrough emigration continues.

The weakening of the gold price since the beginning of the year and the consequent
pressure on the rand exchange rate meant that the authorities would have, sooner
or later, to lake action to protect the balance of payments. Had they acted sooner, it is

possible that less severe measures would have sufficed.

Be that us it may. if the actions taken are to be effective, it will be necessary for the
government to keep Its expenditure within budget and for interest rates to be kept clearly
positive in real terms.

For a full editorial synopsis and advertisement

details, please contact:

Hugh Sutton

on 01-248 8000 ext 3238

or write to him at:

Bracken House
10 Camion Street

London
EC4P 4BY

Exports and the mining industry
The need to develop and stimulate our export industries is obvious and urgent and the
mining industry, by virtue of its preponderant contribution to export earnings, must
become even more efficient and innovative.

It is of crucial Importance for the promotion ofexports that there should be effective
co-opcration between the public and private sectors and that the exchange rate should
lie favourable and relatively stable to ensure export competitiveness. In addition the
government will have to play its part in curbing the pressures of inflation, which are
exerting a most adverse influence on cost structures throughout the economy.

ll is also crucial that any changes to the existing tax regime are so framed as to
encourage the development of oil mining projects to their full potential. It is equally
important that any such changes should not be detrimental to existing mines,
in paniculur marginal gold mines.
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The table below gives the latest available rates of erchange (rounded} against ftrar key currencieson Monday 26 September 1988 . In some cases the rate is notnfnlJ. Marlret ratKareUFe
[

averas« of bujhtgand selling

rates except inhere they ate shewn to be otherwise. In some cases market rates hare teen calculated from those of foreign currencies to which they are tied.

INTERNATIONAL CAPITAL MARKETS

EES draws on variety of

currencies for new issues

J 1

;! I
b

(F)

By Domlnlqus Jackson

THREE NEW Issues In as
many currencies from ' the
European Investment Bank
formed the highlight of the pri-

mary Eurobond market yester-
day. The Euromark sector also
saw four new offerings, taking

the total ofnew paper Issued in
the sector in the last six trad-

ing days to almost DM&5bn.
Syndicate teams shunned

the Eurodollar market, too ner-

vous to attempt an Issue in the
light of the dollar’s volatility
on the foreign exchanges on
concerted central “bank into*
ventfon-
Yesterday saw the official

European launch of the EIB's
anticipated 10-year EculOOm

was quoted, bidata discount of

1% against total fee* Of2.
The KB also tapped the

Dutch market with a lO-year

FI isOm issue at 6% per cent
and 101%. Amstetdam-Rotter-
daxn Banfc'was the lead man-
ager on the Issue which was
Md at MODS.
The third EIB deal was tar-

geted largely at BaUan inves-

INTERNATIONAL

issue, which was led by
Nomura International anaNomura International ana
largely aimed at

;
Japanese

investors.
The issue was pitched at 8

per cent and 101% and is also
expected to excite some non-
Japanese interest. However,
the lead manager said it was
still too early to gauge the
respective strength of demand
from Japan and elsewhere. It

tors, a seven-year LlSObn deal
at 11% per cant and 101% via
Banco (ft Roma. It was imbed
to a swap into floating-rate lire

and was hid at a- discount
equal to its total fees.

An EIB official said- the
simultaneous launch of the
three issues was not excep-
tional and was in line with the
bank’s customary borrowing
procedures. The issues were
part of the BIB’S ongoing fund-
ing plans and not destined tor-

use on any specific projects.
Eurofima tapped the Euro-

mark sector with a DMlSOm
eight-year deal via Bsyerische

Vereinsbank which was linked

to swaps into berth Swiss and
French francs. It was bid at
jess 1.70, just within total toes.

BBF-Bank led a DMIOOm
five-year deal at 6 per cent and
101% tor one of its own .financ-

ing subsidiaries.

Dresdner Bank was the lead

manager on a well-anticipated

DM2S0ra five-year issue for a
unit of Gillette, a popular
retail name. The terms on the

non-swapped issue were con-

sidered generous and it was
hid at a discount of 1.2, well

within total 2 per cent fees.

The African Development
Bank’s DM200m 10-year issue

via Deutsche Bank appeared to

suffer from a glut of paper in

the 10-year maturity sector.

These problems have been
compounded by the fact that

many of the more recent issues

have been aggressively priced.

While the terms cn this issue

were not considered unreason-
able, it slipped to trade outside

its toes.

NEW INTERNATIONAL BOND ISSUES

US DOLLARS
Nippon Steel Chemical* .

Mitsubishi Mining & Com.*

Amount W. Coupon * Mbs MatoUr

100 1982 2V’ 12 Yams tetri fnt(Eur)

100 ' 1992 avii® Nomura hit
;

NEW ZEALAND DOLLARS
Cwealth Bk of Australia* 1312 101% 1993 2/1% Hambros Bank

D-MARKS
African Dev. Bank#
Gillette Finance#'
Eurofima4 '

BHF-Bank Finance^

99% 1996 271*2 Deutsche Bank
.

99V 1983 .
271V Dresdner Barts. -

100V 1996 t%/1V Bayerlscbe Verefnsbk
101 »2 1993 nrtt BHF-BanK. -

101% . 1996 ; 2t\h Nomura tot. ,

SWISS FRANCS
Chtnon InduatrieeSAW' ..ft). .100 . . :

1983;; - ;.n/e Bank Lee

11V 101V 1995 lV1*i Banco «U Roma

EIB# 150 6^2 101V 1996' 3t\M Amro Bank
.

Not yet priced. WWPrivate placement ^Convertible. With equity warrants. Final terms.

FT INTERNATIONAL BOND SERVICE
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Industrial relations
Acainst Uic background of apartheid, in which blacks are denied any central political

voice, it is virtually inevitable that the emergent black unions should have a radical
political bias and seek to use the industrial relations process as a means ofexpressing far
wider concerns than those relating solely to conditions of employment. Many of their

leaders believe that apartheid and the free enterprise system are inseparable evils that
must be supplanted by some form ofcentralist socialist order.

Ifthe perceptions ofunion leaders are to be changed, it is imperative for the business
community to persevere with its efforts to persuade government to abolish all legislation
which thwarts the operation of the free enterprise system. At the same time, we must
recognise that there are manv inequities and other flaws In the way the system operates
in South Africa — quite apart from legislation —and these need equail)- to be removed.

Indeed, all of us in business need to recognise as a matter ofurgency that our society
isembarked on the low road ofincreasingalienation and conflict Bus!ness needs notonly
to demonstrate the advantages of free enterprise, but also to identity and Implement
strategics directed at gaining broad support for a transformed society based on the
principles ofnon-radal democracy. Anything less than this will simply notdo.

Prospects for the yearahead
I believe that earnings for the current financial year will be no less than the eminently
satisfactory resultsachieved in the 1988 financial yean Lookingsomewhatfurtherahead.
the Group cun expect further satisfactory growth in earnings as Joel and Lebowa
Platinum Mines reach lull developmentand other projectscomeon stream.

M. B. Hofmeyr
Chairman
2ndSeptember 1988.
Copies iifihe 1983 Annual Report and Chairman's Review are availablefrom the London Secretaries.

Bamato Brothers Limited. 99 Bishopsgate. LondonEC2M3XE.

- This advertisement is published in compliance with the
requirements of the Council of The International Stock
Exchange. It does not constitute an offer of or an invitation to
subscribe for or to purchase any of the shares. No application
has been made to toe Council of the Stock Exchange for ‘the
whole of the company’s issued share capital to be arimiwxyj to
toe Official List.

IVERN1A WEST PLC
Sponsored by

Goodbody James Capd
5 College Green, DnUfa 2

to toe Third Market of The Stock Exchange in Dublin and
London of 21,912^68 Ordinary stores of IR lOp 2,500,000
of toe New Ordinary shares have-been placed at IR 30p per

share.

An information Document is available for 14 days from:

Irenas West Pie,

Crescent House,
Hartstonge St,
Limerick

Goodbody James Grad
5 CoBege Green,
Dublin 2.

Information will be available from the Extol sta
| Service

card.

The Directors would like to emphasise that mineral exploration
involves a high degree of risk and results cannot be predicted.

27th September 1988
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^
R Us Bankruptcies in BritainToys R Us

continues
rapid UK
expansion
By Maggl* Urry in London .

TOYS “R” US, the US toys and
children’s goods retailer which
is expanding rapdily in Brtain,
is opening a farther five super-
stores in the UK over the next
week.
The expansion will bring the

companies total of stores in the
UK to 18. Worldwide, Toys “R*
Us has 400 shops ami mlftt of
more S3-lbn.
Mr David Rurka, managing

director of the UK business,
said his target was to have 40
to 50 superstores in the UK,
each of 45,000 sq. ft of selling

It costs an average of Efim
(SlOm) to open and stock each,
store. Each one carries more
than 30,000 different products
with more thvn lm hi
stock, including 25,000 dolls,
12JD00 soft toys and L000 bicy-
cles.

Toys “R” Us opened its first

UK store in 1385. The company
does not publish sales or profit
figures but a recent estimate
by Corporate Intelligence
Group, a retail research busi-
ness, suggested Toys **R” Us
has 6 per cent of the UK toy-

market and forecast it would
reach 20 per cent in five years.

jump 15% in first half
.
By Richard Donkin In London

BANKRUPTCIES in England
and Wales are increasing,
reversing a downward trend,

according to figures released

by Dun and Bradstreet Interna-
tional, the business informa-
tion company.
The company said it would

be closely monitoring the sec-

ond-half figures in the light of
increased interest rates which
may bite hard In the small
business sector which is partic-

ularly affected by bankrupt-
cies.

Bankruptcies among individ-

uals, firms and partnerships
rose by 15.4 per cent to 3^37 in

the first -six months of this
year
However, the number of liq-

uidations fen by 1&5 per cent,
from 5,774 to 4£97, in the same
period and business failures
overall fell by 2.7 per cent,
from 9085 to 8334.
Mr Keith Williams, manag-

ing director of Dun and Brad-
street, said the failures had to
be viewed in the context of the
L5m businesses in the UK and
an increase in new businesses

of more than 138.000 last year.
The bankruptcy total

reverses a declining number in
the past two years. Previous
reports recorded 6391 in 1986

!

and 6,761 last year. The num-
ber of liquidations fell by an
even greater degree in the
same period, from 13,689 in

!

1986 to 10344 in 1987.
,

London and the south-east
was the worst hit region, with
more than half the liquidations
in England and Wales in a
total of 3,653 business failures
for the first half of this year.

Chevalier named as LVMH chairman
By Paul Beds in Paris

MB ALAIN Chevalier was
yesterday elected, chairman for
four years of the new executive
board of Moet Hexmessy-Lbuis
Vuitton (LVMH), the leading
French champagne, cognac
and luxury products group
shaken in recent months by
internal martagpwAnf divisions
and -the arrival of major new

The appointment of Mr Che-
valier, who has run Moet-Hen-
nessy for the past 17 years and
had. been whmH chairman of
LVMH after the merger last

year of the champagne and
cognac concern with the Louis
Vuitton luggage group, had
been widely expected.
Mr Bernard Arnault, the

tori of the financiers Agache
group, who has built up in
partnership with Guinness a
key stake of 37 per cent after

full tHintfpn in LVMH, was also
appointed, deputy chairman of
the new executive board along
with Mr Henry Racamier, the
head of the Louis Vuitton clan.

The other three members of
the executive board elected

yesterday by LVMH's new
supervisory board are Mr I

Jean-Louls Masurel, Mr Jean
Ogliastro, and Mr Robert Leon. I

The supervisory board also
|

elected as its chairman Mr,
Jean Arnault, the father of the 1

group’s leading new share-
holds'. Mr Alain de Pracomtal,
who heads the Hennessy
cognac business, was named
deputy chairman
The nominations bring to a

dose a particularly stormy
period in the leading French
luxury goods group.

If you work in the business centre of AMSTELVEEN, AMSTERDAM,
BAARN, BLARICUM, BUSSUM, DELFT, DIEMEN, EINDHOVEN, GRO-
NINGEN, HAARLEM, THE HAGUE, HEEMSTEDE, HILVERSUM,
HUIZEN, JLAREN, LEIDEN. LEIDERDORP, LEEDSCHENDAM, NAAR-
DEN OEGSTGEEST, . RUSWUK, ROTTERDAM, SCHEVENINGEN,
SCHIPHOL,UTRECHTorWASSENAAR—gain the edge overyourcompetitors.

Havethe FinancialTimeshanddeliveredtoyour office atnoextrachargeandyou will

be fully briefed and alert to all the issues that affect your market and your- business.

12 FREE ISSUES
When you take outyour firetsuInscription to the F.T., we’ll sendyou 12 issues free.

.Then-see' for yourself whyWDItam Ungeheuer, Tune. magazine’s senior financial

corespondent, describes us ^“the papfcr with;the best coverage; of international

finance/*\ -

0 Amsterdam (020) 239430

And ask Richard Willis for details.
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OPPORTUNITIESAND STRATEGIES FOR
BANK ACQUISITIONS INAMERICA

Thursday October 27, 1988
The.Waldorf Hotel, Aldwych, London

a one-day conference presented by

The Banker
inconjunction with

the U.S~ law firm of Strooc* & Slro^
The Programme :

• Why this is a good time to: acquire. . . . -

• The legal and regulatoryenvironment •

• Navigating the takeovershoate:
- Clearing bank regulatory hurdles
- Contested acquisitions

- Strategic considerations - taking the

offensive, defensive devices
• Selecting your target

• How U.S. tax law can mate or break a deal
• What you should know if you are asked to be a
White Knight

featuring

Keith Brdwn, Managing Director
Morgan Stanley International, London

speaking on

“The US. orEurope - TheAcquisition Dilemma*

and

R.T. McNamar, Principal - •

Conover& McNamar, Los Angeles
U.S. Deputy Secretary of the Treasury 1981-1985

Brian W. Smith, Managing Partner
Stroock& Stroock& Lavan

Chief Counsel, Comptroller of theCunericy.1962-1984

PeterT. Dunn, Managing Director
Edgar,Dum &.Conover Inc:. Sari Francisco

F’artner, Touche Ross& CompanyManagement Services
1970-78

l^hJrUlermfionnation:

I6E0
MACHINE TOOLS,

ROBOIS,

THE BEST OFWORLD
PRODUCTION
ON 240,000

SQUARE METRES

15-21/10/1988 BHM - Ente Here Malians Macchine

In Europe, caB

Oi Burton

at Moss International Limited

Telephone: (0532)304-323

fntheLLS.ca8
AiexMcCaflum

ofAlexMcCaHum& Associates, Inc,

.
Telephone: (212) 980-6899

For Information Apply to: 1SBFMU
C/o CEU-Centro Espostzfonf UQMU
viala Fuh/ioTesM 128

20092 CmisaHo BaJsamo (Ml), Rate

TeL(02) 2497.1. Telex 320212 CEU

I

Telefax (02) 2497349

. 4ft4A.

INTRODUCTORY OFFER
TO EXPATRIATE INVESTORS
An entirelynew ‘umbrella’ fund from Royal Trust,

one of the worlcfe largest banking and financial services ©roups with

assets under administration ofmore than £40 billion.

OnlyRoyal Trust gives you
thismuchunderoneumbrella

No initial management charges - the first investment of its kind that
guarantees to invest 100% of your money.

The Royal
,&ust Assetmix Fund concept is

simplicity itself W? maximise your overall return

through investment in a range of no less than 14
separate funds - and you choose the income you
want, when you want it.

Equally important, there are no initial

. management charges - the whole ofyour capital is

invested directly into the funds of your choice by
- one of the worldfe largest banking and financial

services groups.

And only with the Royal Trust Assetmix Fund
do you get these five special features in a single

investment:

• A BALANCED SPREAD OF INVESTMENT
OPTIONS — no less than 14 separate fluids to

choose from. And you can switch between funds

normally without charge.

• A MAXIMUM OVERALL RETURN - by
Volfing-up' tax-free income within the fund the
managers maximise the overall return obtainable

on your behalf.

• THE INCOME OF YOUR CHOICE RAID
W7THUUTTTElJLlfTT<lNTrF TAX - tin automatic
withdrawal facility gives you the income you
require, when you want iL

• NO fNITIAL MANAGEMENT CHARGES -

J00% of your money is invested on your iu-bal f.

• SECURITY - investment management is in

the hands of one of the worlds largest bankingand
financial services groups.

To mark the launch of the fund, the company
is making an introductory offer of shares, which
will be listed on the Luxembourg Stock Exchange.
The minimum investment will be £10,000.

It should be noted that, as with ail

investments, the value of shares in the Royal TVust
Assetmix Fhnd can go down as well as up.

For further information complete and return

the coupon below.

[
lb Robert Harris, Royal TVust Assetmix Fund. 7th Floor, Centre Mercure, 41 Avenue de la Gare. I

L-1611 Luxembourg; Grand-Duchy ofLuxembourg; F T

|

Please send me a prospectus for Royal TVust Assetmix Find.
j

|

NAME:
|

I ADDRESS: I

I -W ROYAL I

|

mm trustj
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H PLAY THE

ACKPOTS OF 3 MILLION DM
BIGGEST LOTTERY IN THE WORLD! 1

Starting on Nonmtar 10th, 1088 and
continuing until M«y 1 3th 1 988, yowam
ghfon Inntaitfc chimn— of wlwwiwg big
lath»84tfaSoothCarman Clow Cottory.

With the largest amount of prize capital - i. e.

405^81(M)00 DM, the South German Class

Lottery gives away the biggest top prizes com-
pared with any other German lottery. No other

one offers Jackpots of 3 minion DM. The
SKL is sponsored by the Federal Stales of

Baden-Wurttemberg. Bavaria. Hesse and the

Rhlneiand-Palatinate and Is comrailed by an offi-

cial board ot directors in Municn/Bfivarte.

Ournow oiferglwsyou during the
28draw*TWOCHANCESOFWINNMG
THREE Mil l ION PM, FOURCHANCES
OFBECOMINGA DOUBLE-MILLION-
AIRE, 14 PRIZESOF 1 MILLION DM,
4X SOOJOOODM, 28X 250,000 DM,
32x 100,000DM plus437^08prlzoa
ranging up to80^)00DM.

HOW THE LOTTERY WORKS
The 84th South German Class Lottery extends

over a six month period - from November 19th,

1988 to May 13th. 1989. It Is divided into six

classes. Hie 1st to 5th class have a total of 20
draws- f. e. 4 draws per class - and 6 in the 6th

class. This means a draw every Saturday for six

exdting months! The draws are held in public

and are state controlled, which assures ttiai afl

prizes are given to the rightful winners. The basis

of the lottery Is the Prize Schedule, which shows
all the prizes and dates ot the draws.

WHAT THE ODDS ARE
With a total of 900,000 ticket numbers issued

and an outstanding otter of 437,588 prizes,

nearly every second number is lucky - i. e.

exactly 48.6%. However, by participating with

a S|McW-SbrPKk you can boost your

chances of winning at Teast one prize by 98%
and of winning further prizes by 87%. Value and
number ot prizes Increase with each class. The
percentage of stakes given away as prizes in the

SKL Is higher than in any other German tottery.

ANYONE CAN PLAY
The South German Class Lottery is open to

anyone of any citizenship in any land. Should you
move to another country, you can still continue to

play wherever you five providing there is a postal

service.

Tickets are available rnfuB. hart or smafler shares.

They all lake part m the draws and have equal

winning chances. Of course only full tickets will

get 100% of the prize money, whereas the smal-

ler shares, which cost their respective stake

price, are only entitled to their corresponding

portion of the prize money,

it's easy to play in our tottery. Just complete and

send in the attached Ticket Order coupon lo-

gether withyour remittance. You will then receive

tickets and additional information. We recom-

mend payments to be made by International

Bank Draft made out in German Marks payable to

Mr. W. weasel through a German Balk,which Is

usually tree of charge. Should payment be made
by international Bank Transfer, personal cheque

in foreign currencies or by Credit Card, charges

must be included.

2 x 3 Million DM =

4 X 2 Million DM

-

14 x 1 Million DM

-

4 x ’A Million DM -

32 x 100,000 CM
^ 2 400 000 DM

55 SSSDM-fcMWW"**
436,716 prizes under 10 .

00°

: 6,000,000 DM
= 8,000,000 DM
= 14,000,000 DM
_ 2,000,000 DM
—MSffi:SSSS“
S^sSSM-2'.IOO.omDM
640 x 1 0.000 DM “ 5,400.000DM

DM =- 349.470.000 DM

WHAT HAPPENSWHENYOU WIN
All winners are notified Immediately and confiden-

tially ol their prizes. All prizes are paid at once in lull

and free from German taxes.

We can make payment In any currency you choose
and to any address or person you desire. Every-
thing Is strictly confidential

Participants will be air-mailed every lour weeks the

otficial winning lists along with the renewal tickets

for the next class.

ENTER THE SOUTH GERMAN
CLASS LOTTERY TODAY
so that you can lake pan in an 26 draws. The first

draw will be held on November 19th. 1988.

^ Werner Wessel
jfpjsffc State Accredited Lottery Agent
<1 BmbI f Ulmenstr. 22. P.O. Box 104067
'•W*’ D-3500 KASSEL, WEST GEBMANY

>g
Complete, enclose your cheque and mad to: Mr. Weseel. P.O. Boa 10 40 57. D-3500 Kassel

TICKET ORDER
w“* G*™¥‘

Please send me the blowing SUDDEUTSCHE KLASSENLOTTERE tickets by return posl:

.... fid! Tickets at DM 664 each (approx. US$453 or Cstg 268) = DM

.... Half Tickets at DM 432 each (apprax. USS 226 or Estg 134) = DM

.... Quarter Tickets at DM 216 each (approx. US$113 or £stg 67) = dm

.... SPECIAL S0( (% Tickets) at DM 1,296 (approx. USS 678 or Estg 402) =» DM
(= 98% chances)

_ . . Europe DM12 {approx. USS 6.30 or Es*g 3.80) _^
maffing charges etc.

'overseas DM 21 (approx. USS IfM orEstg 6.60J

Amount of enclosed cheque to DM or equivalent in USS or £stg =» DM
These DM oncesCOVBt THEWHOLE SENES ol S mourns. Eaunaicnts shown m USS and Eag are omy appnunTBW and

teed on e*thans© rates as oi 22.fi.1S8L Payment by DM bank drall drawn on a Gorman bank is recommended and

usually tree m charge. H you pay by bank nanster. peraonai cheque, credri card or in toragn currencies, you musf add

charges You cm any be aetUMunthUie DM equivalent received.Al cheques should be made payable 10 Mr w.wcssd.

H not included,payments should be received hefetrelofe19.11.1S8L Should youoidcrlaier enckee your draRvmn order

Mail me Ldeeio: Mr QUn.Q MssMessrs. Answer n GermanQr Eng!«»

RUKflHE:

SIKElMKMB:
on, csoHnrr, postal coo&

Charge itta required . P
amount to my

CwrfHflMif

vald Onlywoe legal

.F.OJnc

.

>KS U wsa

Expiry

Data Month Year....

Sgnatun:

.
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UK COMPANY NEWS
Largest division hit by crash and weak dollar

MAI declines by 6% to £49.3m
By Fiona Thompson

THE CRASH and the weak
dollar forced MAI, financial
services and poster advertising
group, to report a 6 per cent
fall in pre-tax profits for the
year to Jane 30. The fall, from
£52.59m to £49-29m, was despite
an increase in turnover from
£296.71m to £302.45m.
Three of the company’s four

sections were well ahead, but
the largest, money and securi-

ties broking, saw profits slip

from £37.94m to £30.43m on
sales down to £l74.Q6m
(£181Am). Last October's stock

market crash, and consequent
decline in turnover, was
responsible for half of the £7m
profits drop, said Mr Clive Hol-
lick, group managing director.

The strength of sterling
against the dollar accounted
for the rest.

“Ours is a business that is

particularly sensitive to vol-

umes and exchange rates. The
markets worst hit were Euro-
bonds and US corporate
bonds.”
Regarding the present posi-

tion, Mr Hollick said activity in

securities and money broking
had Improved since May, at
least as for as the for-

eign exchange and money mar-
kets were concerned. “But the

Eurobond and corporate bond
markets remain dull and
flat.”

Earnings per share slipped
from u.lp to lOp and a Anal
dividend of 3-(J5p was recom-
mended. making a total of
4A5p (4p) for the year.

Of MATs other divisions,
profits of retail financial ser-

vices rose from £5.8lm to
£7.03m on sales of £51.42m
(£42.75m). Wagon, the instal-

ment credit company, did par-
ticularly well and is broaden-

ing its range to Include sales

aid leasing, contract hire and
direct personal lending.
Media profits rose 35 per

cent to £9.31m (£6.91xn) on
sales up to £69.67m (£65.59m).

Demand for outdoor advertis-

ing rose strongly at the same
time as the benefits of the
£36m London and Continental

Clive Hollick: improvement in
securities and money broking

acquisition came through.
After MAI purchased London

and Continental, the second
largest UK poster company
after MAI, the Monopolies and
Mergers Commission ruled
that MAI would have to dis-

pose of 2,000 roadside poster
sites by November 25. Mr Hol-
lick said yesterday that 700

of the sites had gone and the

balance would go shortly.

The fipal division, market
research, reported profits of

£L66m (£1.42m) on sales ahead
to £7-29m (£&56m). as it cap-

tured more customers for bom
its information and its delivery

system.
The UK made the largest

contribution to group profits

and sales at £22.68m and
£161.93m respectively. North
America followed with £18.02m
and £106A8m, Europe and the
Middle East £3.9-lm and
£l&29m, and the Pacific £3.8m
and £15-64m.

Interest receivable rose from
£509.000 to £853.000. Tax took
£i7.41m (£18L94m). An extraor-

dinary credit of £3.03m was the
surplus on selling interests in
subsidiaries less closure costs.

• In a separate move yester-
day, American International
Group (AIG) announced that it

now held a 6A per cent stake In

MAL which it viewed as a
long-term investment

.See Lex
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Steetley advances to £36.4m
By Andrew Hill

STEETLEY, the UK
construction materials group
which spent about £41m on
acquisitions in France and
Spain in the six months to

June 30, increased pre-tax prof-

its for the period by 48 per cent
from £24.7m to £36.4m.

Since then the company has
spent about £27ra in Spain and
the US. and expects to spend
more than £100m on acquisi-
tions and capital expenditure
in the whole of 1988.

Group turnover in the first-

half rose 8 per cent to £249m
(£23lm), following the sale of
high-turnover, low-margin elec-

trical distribution and chemi-
cals trading operations in Can-
ada and the UK
Core businesses, excluding

disposals and acquisitions,
increased sales by 30 per cent
and operating profits by 56 per
cent
Mr David Donne, chairman,

said the group had detected no
downturn in the UK construc-
tion and housing industry, and
had enjoyed the benefits of a
mild winter and a general
increase in demand.
Operating profits in the UK,

apart from discontinued busi-

nesses, rose 49 per cent from
£19.3m to £28-7m.
The group said that acquisi-

tions within the next 18
months could raise the propor-
tion of profits made overseas
from 29 per cent to 40 per cent

Acquisitions of aggregate,
blacktop and concrete manu-
facturers in Spain and France
helped boost European operat-
ing profits, which included a
small contribution from the
Middle East, to £6.24m
(£L32m).

Steetley said the supply of
materials for construction of
the Channel Tunnel terminal
and high-speed rail links con-
necting the tunnel to the rest

of France would help swell
group sales by at least £5m In
each of the next three years.

The US businesses made
£l.8lm (£798,000), and Cana-
dian profits rose 7 per cent to
£3.74m (£3-5im), held back by
industrial disputes in the con-
struction sector.

First half profits would have

.

been about up to £800,000
higher, but for adverse cur-
rency movements.
Earnings per share rose 48

per cent to l&54p (12£p) and

Steetley declared an interim
dividend of 4p GL25p).

• COMMENT
Steetley's Euro-confidence is

built not so much on the pros-

pect of the single European
market, but on forecasts that
the three countries in which it

is expanding - Spain, France
and the UK — will continue to

have the fastest growing con-
struction sectors in Europe.
The strategy seems sound and
the group will probably go on
spending the proceeds of
June's £68,2m rights issue in
continental Europe rather than
in -the US. Other defensive
advantages include Steetley's

lack of exposure to the south-
east of England, which used to
be held against it But despite

good figures, forecast pre-tax
profits of £78m or £79m for the
full year, and the apparent
solidity of the business, the
shares fell from 329p to 324p
yesterday. In a depressed build-

ing sector, the shares do look
somewhat pricey on a prospec-
tive multiple of about 9. but
they are still worth holding
given Steetley’s long-term
potentiaL- .

Edelman
ups Lonrho
holding

to 4.75%
By David Waiter

MR ASHER EDELMAN, New
York-based corporate raider,
has 4.75 per cent of Lonrho.
The news emerged yesterday
-as the High Court lifted a
freeze order on the 3.79 per
cent stake previously identi-

fied as belonging to Mr Edel-
man.
In a separate development,

House of Fraser, the Harrods
group owned by the A1 Fayed
brothers, wrote to the Stock
Exchange urging that Lon-
rho's statements over recent
days be investigated and its

shares suspended pending the
outcome of the investigation.

This follows a formal com-
plaint made to the Stock
Exchange in June 1987 con-
cerning the accuracy and reli-

ability of Lonrho's published
accounts. An inquiry was held
and concluded that nothing
was amiss.
Mr Paul Spicer, the Lonrho

director who stirred up contro-
versy last week when he let it

be known that the company
had not ruled out either asset
sales or a management buy-
out, was not available to com-
ment

Earlier, Mr Spicer refused to
comment on reports that Mr
Tiny Rowland is this week set

to meet Mr Michael Price,
President of Mutual Shares
Corporation.
Speaking from New Jersey,

Mr Price refused to comment
on the report that he is to
meet Mr Rowland on Wednes-
day. However, he did say that
he was supportive of Lonrho’s
management and added that
“together with Mr Rowland,
we have quite a lot of stock.
Maybe we could work some-
thing out”.

Lonrho, which has been
stalked by the US arbitrageur
since the beginning of August,
said that it had been informed
that Mr Edelman held 21.3m
shares as at September 25.
These are held by no less than
26 nominee shareholders,
including Mrs Edelman .and a
host of companies controlled
by Mr Edelman hfaimif.

LMS ‘now unlikely’ to support

Carless bid for
By Clay Harris

LOND.OIT MERCHANT
Securities, the Mgest share-
holder in Carless, said yester-

day- it had changed its rrrinri

and was now unlikely to sup-
port the independent oil com-
pany's proposed £89m takeover
of Ryan International, coal
mining and recovery group.
Mr Robert Spiers, LMS finan-

cial director and one of the
investment company's two rep-

resentatives on the Carless
board, refused to-elaborate on
the company’s statement that

the likelihood of IMS’s support
for the merger -was-*remot&” -

However, -the move was
interpreted in the market and
by Carless and Ryan, as a
last-ditch effort to flush out a
hostile bidder for Carless to

enable LMS to sell its Invest-

ment for cash.
Carless shares rose .5p to

100p, valuing the 2722 per cent
hp)H by LMS a sub-

sidiary at £4&4m. Ryan shares
dosed 5p lower at J35p.

Carless said it was surprised

by and regretted the change, erf

heart Ryan had reaffirmed its

unqualified support for the

merger, and Mr Ian Chibb, Car-

less chief executive, said: “The

more we explore this acquisi-

tion. the better it looks.”

“If we’re in play,- we have

been so for the last few
months, and nothing has
emerged," he added. If a hostile

tdd. did come, Carless was pre-

pared to fight it, he said.

In the midst of all-day talks

at Carless yesterday, Mr- Cris-

ply Hotson, Ryan chief execu-

tive. echoed: “It doesn't alter

-the commercial reality of the

dqgl one per cent”
When the recommended all-

share merger was announced
on September 7, LMS indicated

its intention to support the

offer. Mr Clubb said that nei-

ther Mr Spiers nor Robert
Rayne, son of LAGS chairman
Lord Rayne and its other nomi-

nated drector on the Carless

board, had previously indi-

cated any doubts about the

Ryan deaL
LMS made dear that its res-

ervations were limited to the

offer for Ryan. "In other mat-

ters, the management of ear-

less retains IMS’s confidence,"

it said.

Caries* suggested, however,

that LMS might be concerned

about tim dilution of its share-

holding below 20 per cent,

which would mean that it

would lose one seat on the

board.
LMS has built its stake over

the years by selling Caries*, in

succession. Its US oil ancLgas

assets and its holdings in win-
terbottom Energy. Trust and
Century Power & Light.

The merger can wlu the

approval of Carless sharehold-

ers without LMS’s support,

since none of the resolutions

requires more than a simple
majority in favour. Mr Clubb
said institutional response to

the offer had been "generally

rather favourable."
Carless yesterday also posted

its official offer document to

Ryan shareholders.
See Lex

Mecca revives war of words in

Pleasurama bid battle
By David Waller

MECCA the leisure company
known for its extensive bingo
interests, yesterday revived the
war. of words with Pleasurama,
the much larger leisure group
for which Mecca launched a.

share-only bid in the firstweek
of August, now worth £650m.. ,

Days before the deadline for
Pleasurama’s own defence doc-
ument at the of the week,
Mecca put out a hard-hitting
document in which it con-
demned the performance of
Lonrho’s London casinos, took
the company to task for Its

recent acquisition strategy and
warned investors to he suspi-

cious of the quality of Plea-
surama’s earnings.
Mr Jeremy Long. Mecca's

finance director, made particu-

lar reference to Pleasnrama’s
recent acquisition of 900 acres

of land in Williamsburg. Vir-

ginia, where the company is

planning a development cost-

ing between $150m and iSQOrO.

'The scope .for them ‘to be'
taken tor the cle&ners hr enor-

mous," he skid.^The prefect Is
headed by Mr Robert Earl,
(president of Fteasarama'US)
whose background is in cater-

ing; hot development. Every
builder. every contractor win
have seen him coming.”
Mr Barry Hardy, Plea-

surama's development director,

dismissed Mecca’s arguments,
saying that the document was
another "shotgun blast of lit-

tle pieces, lacking any central
theme." And, he added, "if

Pleasurama is as bad as they
make out. why do they still

want to take .us over.”
Pleasurama 'Is widely expec-

ted to include a profits forecast

in its defence document, with
..brokers expecting a figure in
; tire £60m to £65m range, com-
-phied to £44JUh In 1987. Mecca
claimed that the figures would
be inflatedby,a host effectors,

ranging from one-off licence
-income following the acquisi-
tion of Hard Rockand the capi-
talisation of, posts when new
awhuiwmte
Pleasurama shares drifted 2p

to 2I3p, still way above the

203p value, of the offer with the
Mecca shares price at I68p yes-

terday. The price suggests that

the market thiwics the bid bag

little chance of success without
an increase in the terms or the
inclusion of a partial cash
alternative. Mr Michael Guth-
rie, Mecca chairman, refused to
be drawn on this yesterday.

Panel forces bid for
Portsmouth Water

Thu(onntmnoBntnLappearsos a matterofrecordonly.

Mortgage Funding Corporation PLC

£164,000,000

Revolving Credit Facility

Arranged by

Samuel Montagu & Co. Limited

Lead Management Group

Deutsche Bank Aktiengesellschaft
London Branch

Banque Nationale de Paris p.l.c.
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London Branch
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Union Bank of Switzerland
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Co-Managers

Arab Bank Limited

Banco di Roma
London Branch

Cater Allen Ltd
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Kleixiwort Benson Limited

By Andrew Hill

AMID THE Sdrr of confusion*
which has become characterise

:

tic of statutory water-company:
*

developments, the Takeover
Panel has asked Portsmouth
Water’s pension fund to bid for

the company, after it unwit-
tingly foiled to disclose an 84
per cent stake.
The Portsmouth Water Com-

pany Retirement Benefits

,
Scheme had been building up
the stake since June 1997,
when it acquired 37 per cent in
a placing, but the fund only
realised that it might have to

make a cash offer when French
and Anglo-French investments
in some of the UK’s 29 statu-

tory water companies opened
up the stock market backwater
earlier this year:

Late last Friday, and almost
unnoticed, the fund launched a
bid under Rule 9 of the Take-
over Code, which allows it to
make an offer at the highest -

price it paid for the stock in
the preceding 12 months.
The offer is pitched at 220p

per ordinary stodc unit and30p
for the pezpetuaT preference
stock;

"
•Portsmouth’s directors are

also the Scheme’s trustees, so
cannot guide stockholders, but
the documents make it clear
that investors could probably
get more than three thnps as
much for their ordinary stock
and nearly 16 times as much
for the perpetual preference
stock in the open market
Mr John .Batty, deputy secre-

tary, said: “Water companies
weren’t really news when the
fond first bought stock. But
the Scheme is happy with the
holding it’s got It’s one of the
best investments in the super-
annuation fund at the
moment
The stake only represents

68JJ per cent of the Stockholm

ABM PartfeMp int

CoinputarPeople —

European ,.-..nn

HlOroup '•*- -

era’ voting rights because of
Portsmouth’s unusual voting
restrictions, but Mr Batty
agreed that it provided a useful
defence against hostile inves-
tors.
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DIVIDENDS ANNOUNCED t

Correa- Total
Current Date of ponding for

. T . 'll?.pfeiifiBtA. .
payment ORodend year

Total
last

year

How Group —

—

Lloyd Thompson

Jin
-int

-fin

-fin

MonxlM (John) -—int

MotaJrax Group Int

Rutland Trust bit

Steofloy ... Int

Sunilt .—...--Int

TWrM int

Watta, BWn int

0.75

'Iff*

5.75
1.125
A35
3.05
3*
0.88
0211
4
1-2

3JS
2J3

rjNox? ?-
-Nov 30

Doc 12
Jan 3
Nov 25

-j I- '.. ;

Jan 6

Nov 28
Nov 24
Nov 4
Jan 3
Nov 28

0.5

:-vt- •

"
“ts,*?
1.2
13 :3‘4

.2 fins

' ? %
ia

:

1.85 -

0.727- -

0.1

3.25
1

2.75* •

2

24
0.1

9

5
4.25

1.5,

30

3.6-

18

1

4 *

!.»

4
5.8

z-Tzr
024
9-25.

4
8.333*

6.15

Dividends shown penes per share net except whefe otherwise stated.
"Equivalent after allowing for scrip Issue. tOn capital Increased by
rights and/or acquisition Issues. $USM stock. §§Unquoted stock. Third
market *f=lrst interim dividend for period covering 15 months to April
29 1989. <4* Irish currency.

BOARD MEETINGS

Tho SoHawfno cbmiiaidM hew noHM dues
o* board maBSnga to toe Stock Exchange.
Such meettopa aro usually Md for toe pur-
pose of oonaldsrlng dMdends. OhlcUl btdlca-

Skxw sr« not available as lo whether ms
dividends on interims or flmle and Vis sub-
divisions shown below are based mainly on
last yeat*a UmetaMea.'

TODAY
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Christies bid. CHttorda Dairies. CJogeu Odd
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Research. Molina, Mowlam U). Needier,
Next. Mckmarmonh Water, Senior Eng,
Smurilt .lJettiisan). TIP. (Europe),
nnste- OtueMrd Ttoys, Casket. Chambers &
Ftogv&Oocneetic 4 General. EFM Dragon Tot.

Elders DO, Lysendsr Petroleum. West Tat.

Young (HJ.

Amnhm hitJ — Nov. 9
Burlonwood Bitrmiy r

- - Nov. g
, Oct 5

Hawker SMdeiey OcL 19
m-T*c ftportm OO, *ia
Jerome ^ . i-

-
, - Oct'

5

Lament . _ OcL 3
Ptaatta Coratructfoo -*t« -----

——— 5<lpt30
-e~— Oct. 25

Western Oooars Tea SopOB

Beckman k
Rfilam rua «
CbuncMiurv Estates

1 . w-
HTV ... ru e
Bus A Prosper Bntf. pgp OcL 4
SlmMck. _ ns. *
Tetanriston South West___- OcL 5— OcL 10

COMMERCIAL UNION
ASSURANCE

Offer of Shares in lieu of the
1988 Interim Dividend

. to Ordinary Shareholders

Postal Delays
Documents in respect or the above offer were due

to be posted to shareholders on 13 September
1988.

As delivery of these documents has "been delayed,
the final date for the return of the Election Ybranf

Share Dividend Mandate Forms has been
extended from 7 October 1988 to 12 noon on

15 October 1988.

Shareholders who wish to elect for new shares
instead of cash may, if necessary, deliver their

completed forms In the envelope provided to anv
office of Commercial Union Assurance Company
pic on or before dose of business on 10 October
for onward transmission to the Registrar The

address of the nearest Commercial Union Branch
can be obtained from local telephone directories.

Alternatively, completed forms may be delivered
ReSlstrarts Department,

Gortng-by-Sea, Worthing, West Sussex BN13 6DA
not later than 12 noon on 15 October 1988, the

extended dosing date for the offer.

Transmission of the form in either manner is at
the shareholder’s risk.

ASSCRANUE

.
Commercial Union Assurance Comuanv ole

P.O. flat: 420,51. Helen*, 1 Underahaft, London KC3P 3DQ
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variable rate notes

Tbe securities referred to below have not been registered under the United Stales Securities Act ol 1933 and
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U.S. $200,000,000

National Westminster Bank PLC
(Incorporated In England with limited liability)
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Sole Manager and Remarketing Underwriter

Merrill Lynch International& Co.
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Tate stacks up another cube in the US
The Amstar purchase caps six months of frantic activity, reports Qay Harris

T ATE & lyus, receuuy
dubbed “the world's
leading; processor of car-

bohydrates," is determined to
justify the epithet. The fact
that the description came from
Tate's newest director, Mr
Pierre Callebaut, takes nothing
away from its significance.

Tate's agreement yesterday
to pay S305m (£l83m) for
Amstar Sugar, the largest US
cane sugar refiner, caps six

months of frantic activity

which has extended and con-
solidated the UK group's posi-

tion as the most broadly based
sweeteners group in the US
and Europe.
The Amstar deal follows

Tate's acquisition in May of
Staley Continental for $1.48bn
- nearly S2bn once the US
corn syrup group's liabilities

and management severance
payments were taken into
account.
Mr Neil Shaw. Tate chair-

man, parlayed this position
into an assets swap with CIP,
Mr Caiiebaut's private Luxem-
bourg-based investment group,
under which Tate retained 90
per cent of Staley and raised
its interest in CST Group, one
of Europe's leading starch pro-
ducers, to 63 per cent. Together
with earlier disposals, this
reduced to $1.08bn the net cost
to Tate of the 90 per cent
Staley stake.

After yesterday's deal. Tate
has 25 per cent of total US
sugar processing capacity,
according to estimates by Mr
David Lang of stockbroker
Henderson Crosthwaite. and -
through Staley - 25 per cent
of the market in high fructose
com syrup, largely used to
sweeten soft drinks .

In terms of share of the total

Tate & Lyle
Share price relative to fire Earnings per share (penes)

FT-A Alb-Share Index
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US market for nutritive sweet- cane refineries on the Atlantic

oners, Tate still ranks behind and Gulf coasts.

Archer Midland Daniel, the It came just in time. In the
laattinp com syrup group, but past few years, closures have

AMD does not have any beet reduced annual cane-refining

interests. capacity by an estimated 2.5m
Tate has grabbed market short tons. Earlier this year,

leadership in cane refining just Amstar closed a Boston refi-

as the pendulum of competi- nery; Philadelphia went in

tive advantage has begun to 1982.

swing away from beet in the This year, Mr Lang esti-

US. This summer’s drought has mates, the remaining cane refi-

assisted the process, although nerles will be operating at 92

Tate's own beet operations in per cent of capacity. Although
the western plains, in the this level may be artificially

shadow of the Rocky Moon- high because of the drought,

tains, have actually benefited the worst appears to be over

from marfc'wt conditions. for cane in the US.

Western Sugar, Tate's beet But if Tate has taken three

processing subsidiary, buys steps forward with Amstar, it

beet on long-term fixed-price has had to take one back with

contract from irrigated forms the planned disposal of its cane
which were not seriously refinery in Yonkers, just up
affected by the dearth of rain- the Hudson River from New
fall. Tate's suppliers did not York. Bought for less than S5m
lose, but they did not gain in 1976-77, Yonkers had
from the rising prices Western received another $25m in

was receiving. investment.
Higher beet prices also have The disposal is Intended to

aisn inhibited the usual west- avoid any regulatory hitches

to-east flow of sugar across the arising from the competitive
US, giving a new lease of life to position in the New York area.

US CANE SUGAR
REFINING CAPACITY

(Thousand; short tons)

Amstar* 1.600

Savannah 1,220

C&H 600
Refined Sugars —

Yonkarat 500
Imperial 420
Archer Daniel Midland 300
Others 280

Total 4£Q0

One of Amstar’s three refiner-

ies is in the New York borough
of Brooklyn, the others In Bal-
timore and New Orleans.

It is not only Amstar's larger
capacity, however, which
makes it more attractive than
Yonkers. Some 55 per cent of

Amstar's sugar goes to grocery
and food-service customers,
much of it under the
well-known Domino brand. Not
only is this a Higfagr margin
business with a wider spread of
customers than the industrial

sugar which accounts for 75

per cent of Yonkers’ output, it

also gives Tate control over a
wide distribution network.
Where next for Tate? The

acquisitions and deals of the
past six months have doubled
its size. Mr Lang forecasts pre-

tax profits of £170m for the
year to September 1989 and
£200m for the year after that.

Of this, sugar and starches
(including corn syrup) are each
likely to account for 40 per
cent

Tate, however, has reached
the position in the US where
further large purchases in
sweeteners are likely to run up
against anti-trust barriers. In
the UK, its scope for expansion
in the same field is even more
circumscribed, as it learned in

1986 when the Monopolies and
Mergers Commission blocked
its Did for S&W Berisford, par-

ent of British Sugar, the beet
processor which dominates .the

UK sugar market
The obvious gap is beet in

Europe, to reproduce its three-

product range in the US. Tate’s
rang refining quota in the UK
and Portugal accounts for less

than 10 per cent of the total

allowed European Community
output of white sugar, so it

could hardly be blocked from
expanding in tTii« area
although not in the UK itself -
if the right opportunity arose.

For the moment, however,
Tate may take a breather. It

knows the danger of corporate
hyperactivity; it has reaped the
benefits of the US example.

Staley, for example, might
never have been open to take-
over tf its management had not
over-reached itself through the
acquisition of Continental
Food Services. This diverted
Staleys attention away from
its basic money-spinner - com
wet-milling - into low-margin
food services.

It also fed a corporate hubris
which led management to cre-

ate a swollen, top-heavy struc-

ture (complete with “golden
1-

and “tin parachutes” for more
than 100 executives).
Amstar fell prey to another

fad of the 1980s. A 1984 man-
agement-led leveraged buy-out
backed by Kohlberg Kravis
Roberts was refinanced two
years later by Merrill Lynch.
The second one came to grief

wartinir this year, and Amstar
has been on the block since
then. Along the way, its beet
refining, com syrup and elec-

tronics activities have been
sold.

Lloyd Thompson up 24% to £5.15]
By Nick Bunker

LLOYD THOMPSON, the
fast-growing Lloyd's insurance
broker, has increased full-year

pre-tax profits by 24 per cent to

£5.15m, after weathering what
Mr Ken Carter, its chief execu-

tive, called the toughest year
the company had faced since

its foundation in 198L
The shares closed unchanged

however at 189p. in spite of
analysts’ expectations that the
group will benefit from pre-
mium rate increases in the
London marine and energy
insurance market following the

Piper Alpha explosion.

Piper Alpha’s after-effects

are potentially very significant

for Lloyd Thompson. When it

came to the stock market last

October, it disclosed that 29

per cent of its business
stemmed from energy industry
insurance.
The group's executives stress

however that it could be Janu-
ary before it is clear how
marine underwriters will
respond to the disaster.

Mr John Lloyd, an executive
director, said Piper Alpha
caused an immediate end to
spiralling premium rate reduc-
tions for energy risks.

Lloyd Thompson's results for

the 12 months to June 30 were
driven by a 28 per cent
increase in broking turnover to
£11.76m. Other- operating
income, consisting of invest-

ment income on cash balances,
grew to £2.13m (£L8m).

After-tax earnings were up

34 pa- cent at £3.17m, and a
final dividend of 3.35p is pro-

.
making a total dividend

the year of 5p.

• COMMENT
The energetic Mr Carter joined
Lloyd Thompson after a
high-flying career with Sedg-
wick: on the basis of yester-

day's figures his £225,000 sal-

ary was not too high a price.

Currency movements were
largely adverse in 1987-88,
raven that Lloyd Thompson’s
brokerage is 85 per cent dollar
denominated, and plunging
rates in the marine and rein-

surance markets and in North

America only added to the
problems. So a 28 per cent
jump in brokerage was excel-
lent, reflecting Lloyd Thomp-
son’s ability to drum up new
accounts and its expansion
into fields such as North Amer-
ican property/casualty. After
outperforming the sector index
by 20 per cent for much of the
last year, Lloyd Thompson’s
shares are still only l9p above
their October 1987 placing
price: and with 68 per cent-of
the equity in the hands of
employees, there is a scarcity
value which should underpin
the further rise expected in the
shares if Piper Alpha does
cause a derisive change in con-
ditions In ports of the LloycTs
market

Interim Report Highlights 1988

Hongkong Land
a Profit up 13%.

Earnings per share up 8%.

Dividends per share up 8%.

Portfolio 99% leased.

New 500,000 sq. ft. development scheduled for 1991.

‘Vacancy remains at a tow level throughout the Grade A office market and'

with the Company's own portfolio virtually full, rents have continued to

increase in the second half of the year. /am therefore confident that barring

unforeseen circumstances the Company's profrt after taxation in 1988 will be
higher than that achieved in 1987, notwithstanding the inclusion in 1987 of
some hk$400 million of profits from property trading and Mandarin Orientall

m

Brian M Powers, Chairman

Hong Kong, 23rd September 1988

mentis wood 30tn Juno (unoudnud) Interim Bsitef
1988 1987

Annual Results

1967

Profit after taxation and nunoritsas 536m 474m 1,106m

Earnings per share 21-40 19.3c 44.70*

Dividends per share — ordinary

— preferred ordinary
13.00 12.0c

12-0<fc

34.01*

34,01*

The share registers wiB be dosed from 7th to 18th November 1388. both dates inclusive. Share
certificates mustbe lodged with the Company's Registrars by 4:00 pjn. on 4th November 1988.

ym
A member of the JsnBne Matbssoa Group

The
Hongkong Land
Company Ltd
One Exchange Square, Hong Kong
Telephone: 5-8*128428 Telex: 75102 LANDS HX Facsimile: 5-297507

Tiwi**wrw*mmn tmaCMiWMd tarnnnmndSxmn 57xf Finance)Sanest Act by totMjnw*MeUm*
pertormancB noi nirajurtym hmmon or future pttonwno

How Group
up 20% to

£2m midway
How Group, building services

company, has increased profits

and earnings by about 20
]

Cent in its first set of rest
einco joining the main market
in December. Pre-tax profits

rose from £L71m to £2.04m on
sales ahead 15 per cent from
£73.63m to £85m. An interim
dividend of UL25p is being paid

an earnings up from 2.66p tO
3-2p.

The results from Hansgross
Estates, acquired recently,
have been • included on
merger accounting basis.

The company’s divisfonshad
a healthy, workload,

_
he - said,-

with more contracts wan out-

side the London area than for'

many years.
These included engineering

services for mare than a dozen
shopping complexes and town
centre re-developments.

Emap expands
provincials
Emap, the newspaper,
magazine and exhibitions
group, is adding to its interests
in provincial newspapers with
the acquisition of the Cardigan
and Tivyside Advertiser for
£900,000 cash.

CTA publishes a weekly
paid-far newspaper in Cardigan

the surrounding area. Last
year it achieved profit before
directors’ costs and before tax
of £70,000, on turnover of
£369,000. The newspaper has
been in existence for 120 -years.

Borthwicks sells

US meat trader
Borthwicks, the food and meat
products group, has sold its US
meat trading business to Metro
Meat of Australia for book
value, releasing about £2m.
Borthwicks will retain owner-
ship of a US subsidiary to
serve as a base for further

Marshalls US buy
Marshalls Halifax, the building
and engineering group, has
paid £2m ($3-25m) cash for two
Nashville, Tennessee, concrete
block makers. The assets
include a ten acre site near the
city centre and two block mak-
ing plants.

FII Group
down to

£5.6m as
imports bite
By Alice Rawathom. .

FQ GROUP, one of the UK’s
largest footwear manufactur-
ers, saw pre-tax profits fall

from £7Jim to £5.6m in the
year to May

.
Slbecause of

increasingly competitive trad-

ing in Wif shoe market.
Since last autumn, the UK

footwear industry has come
under pressure from a sodden
surge of imports fuelled by
sterling’s strength against the

US dollarand related Far East-
ern currencies. The growth of

imports, from countries like
South Korea and Taiwan, has
taken sales away from UK
manufacturers and has
depressed
For the major women’s shoe

makers, like FH, the problem
of Increasing imports has been
compounded by the fashion
trend away from traditional

court shoes towards more com-
plex styles.

FII responded to increased
competition by increasing out-

put. As a result, sales rose to

£60.3m (£48-3m). Operating
profits foil to £5Sm (£7m) and
fully diluted earnings per
share slipped to 5.6p (7.2p).

Nevertheless, directors pro-
pose a final dividend of 5.75p
making 9p (Sp).

• COMMENT
The last year or so has been a
lousy time forUK shoe makers
and FU has suffered with the
rest of tiie industry. The only
consolation Is that, without Us
sustained Investment in new
technology, the impact of
increased competition would
have been far greater. FII
could, after all, roly on its

recent Improvements in pro-
ductivity, and thence profit-

ability, to offset the present
problems. But the harm truth
is that being the most success-

ful member of so spectacularly
unsuccessful asector counts
for little or nothing with the
City. FITS share price col-
lapsed after the crash and has
fallen ever since. Yesterday it

mustered a 20p increase to

195p, against a peak of 700p
almost a year ago. The com-
pany’s strategy of steering
itself upmarket into more
resilient areas of production
malms sense. But its prospects
- and potential profits -
really rely on the state of the

shoe market- There are now
signs of a slight respite in the
increase of imports. But it Is

far.too soon to say whether
this will be translated into the
longer terra recovery that FII
Is waiting for.

River Plate builds

28.6% voting stake

in TR Australia
By Philip Cogsan

ANOTHER INVESTMENT
trust managed by Touche Rem-
nant, TR Australia, came into

play yesterday after it emerged
that River Plate & General
Investment Trust had built up
a stake at 30.4 per cent of the

ordinary shares and 2&6 per

cent of the voting equity.

Mr John DuffiekL of Jupiter

Tarbutt. Elver Plate’s fond
manager, said that River Plate

would be talking to Touche
Remnant about ways of elimi-

nating the trust's discount.
Yesterday, TR Australia shares
stood at 126p, compared with
last Friday's net asset value of

134p per share. The group’s
market capitalisation was
around £39in.

Mr Duffield said that River
Plate had several options if

Touche Remnant did not pro-

duce a satisfactory scheme.
“We are prepared to be aggres-
sive” he said. Touche Remnant
said it was considering the
position with its advisers.

A substantial part of the
stake was acquired from Royal
Insurance, which had previ-
ously owned 18.1 per cent of

TR Australia. Mr David Rough,
conventional funds investment
manager at Royal, said yester-

day that it had meetings with
Touche Remnant in an attempt
to see if the trust's discount- to.

net assets could be narrowed

and if there could be greater

liquidity In the shares.

- However, Touche Remnant
did not produce any proposals.

"It was almost like waiting for

Codot" said Mr Rough.
River Plate was itself consid-

ered a target for break-up until

last year when it was restruc-

tured as a split level trust.

A bid for TR Australia from

River Plate would be unusual

but not unknown. Normally, it

is diflcult for investment trusts

to bid for each other because of

the potential dilutive effect

caused by the discount to net

assets. However, River Plate's

split-level structure means that

it currently stands at a pre-

mium to its asset value. Last

night, it was capitalised at

around £80m.
Touche Remnant, an

unquoted company, manages
Britain's largest investment
trust stable but has been under
attack on a wide variety of

fronts over tire past two years.

Amongst the trusts which have
faced bids or reconstructions
are TR Pacific Basin, TR Natu-

ral Resources and TR Global

Technology, last month, the

British coal pension funds
launched a £56Qm offer for the

group’s largest trust, the TR
Industrial & General.

Avis Europe
with Belgian
By Clay Harris

AVIS EUROPE, carleasing and
rental group, is expanding its

Belgian interests with the
acquisition of Auto Technique
Belgique for up to BFr260m
(£3_9m). The purchase is being
made through LocadiL the Bel-
gian company in which Avis
holds a 78 per emit stake.
ATB has about L200 lease

vehicles and a rental fleet of
250. Its profits record was not
disclosed, although Mr Alun
Catheart, - Avia chairman,
described the exit multiple as
“relatively modest” ATB has
about £L5m in assets.

expands
purchase

The acquisition price, which
is subject to adjustment before
completion, will be paid in
cash, although Mr Jacques
Legrand, ATB’s owner, has
agreed to subscribe for Avis
shares to the value of one-third

of the final figure and hold
them for at least 12 months.

Avis expects to recoup about
one-tenth of the purchase price

by selling a BMW dealership in
Brussels back to Mr LegraruL
Avis will buy out the 22 per
cent minority ' in Xocadif next
March.

Dalgety buys Lee Brands
DALGETY, food, agribusiness
and commodity group, h«q pur-
chased Lee Brands, asparagus
company, for an undisclosed
stan." —* - —
California-base Lee made

pre-tax profits of $2.6m
(£L56m) oa turnover of $40m
last year. Xt will become pert of
Dalgety Produce, the group’s
"overseas frefihfrult and'vegetar
hie company.

LONDON
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1986
“

. . Company has named
to profitabilityfor theJim
time in semid years'

1987
“ .. a record pre-tax

profit of£1.603.000. an
increase of287% over last

year's £414.000. Earnings
per share have risen

290%...-

THE RECORD SPEAKS FOR ITSELF

. lSSSS!ii^

National^
Provincial
Building Society

£200,000,000 Floating Rate Notea 3996
Notice is hereby given fiat the Rale of Interest baa been
feed at E'4% p-a. and that the interest payable on the
relevant Interest Payment Date 23rd Deeembo; 1988
against coupon No. 11 in respect of £5,000 nominal of the
Notes will be £152.29 and in respectof £100,000 nominal of
Ibe Notes wifl be £3,045.77.

Agent Rank:

Lloyds
Merchant
Bank

Metalrax
Group PLC
Broad spectrum engineering specialists

Interim

Results
1988 1987

She months Sixmonths
to30June to 30 June

(unaudited) (unaudited)
row* £ooa-*

TWehte months
to3i December

£0004

Turnover 24,814 21,779 45,672
Groupprofit -

beforetaxation 2.645 2£02 5.058
Dividends 418 345 1,294
Earnings
pershare 3.62p 3.01 D 6.84o

FuR Interim Repcrttram
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Rutland advances
to £5.6m and takes
control of surveyor
By Vanessa Houtder

RUTLAND TRUST, financial
services group, yesterday
announced pre-tax profits for
the half year to June 30 more
than doubled from £2.5m to
£5.6m.

'

Turnover increased from
£&65m to £37.7m, while earn-
ings per share increased 96 per
cent to 1.47p. An interim divi-
dend of 0.21p (O.lp) was
declared.
Rutland has also agreed to

buy a 75 per cent stake in
Hunter & Partners, architec-
tural and building surveying
practice, for a minimum of
£5m.
The acquisition Is in. fine

with Rutland’s plans to oqsand
its professional services divi-
sion, which at present consists
of Ellis & Buckle, a loss adjust-
ing business.
Mr Minhagl r^ngrinn chief

executive, said that Rutland
would help Hunter expand geo-
graphically and there would
eventually be some scope to
cross-refer clients to other
parts of the group.
Mr Langdon said .that

organic growth in the group
ran atabout 25per cent for the
half year. AH divisions prog-
ressed well, he added.
The divisional breakdown

showed that the corporate
finance division contributed
profits of £1.45m (£170,000)
including head office costs

some interest on its:cash pile,

which now stands at £l5m.
Asset financing made £lm
(£502,000); insurance broking
and personal financial services,

£1.46m (£898,000) and profes-
sional services. £1.7m (£L4m).

In addition' to the s&n cash
and paper payment for Hunter,
a further £4.75m, dependent on
profits, will be pain over the

Watts Blake margins
improve in first half
PROFITS -AND warnings rose
20 pereeni at Watts, Blake.
Bearne, processor and seller of
ball and chmaclays, in the six

months to June 30. Taxable
profits rose from -£3.16m to

£&8m and earnings from 10J5p
td'IZJBp.

- - -

Sales advanced 14 per cent to
£2L24m (£18.7im). Interestjtar-

•ii.SS?-/ jW;1* .itisjfiaa.i

ji'.

ft) R8P (2p>.

Mr H C Cottrell, fhrfnrttn,

said be expected trading condl-
tions to remain buoyant in the
second half.— However.-he warned that-the
capacity constraints of the
extettng. plant, combined with
the iniciifence of holidays 'and
shipping periods in the second
six months, would make it dif-

ficult to match the first halfs
tedBratrfc \ _
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The Financial Times proposes to publish this
: ; survey on:
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‘First results since

.ChairmanandChftfExixajtiyjBr: . .. .

• Brisk demand forCARBORUNDUM
Abrasives continues

• A number of acquisitions being evaluated

m We look forwari to a satisfactorysecond
half, providing demand Is notweakened by
higher interest rates

— INTERIMRESULIS-~^-Tr-—

-

forthe six monthsended 30thJune
. . Up9ft 1988-v 1987

Sales 2.6 30,265 29,507

Profit before tax 20.4 1,849, 1,536

Earnings pershare 18.1 . BAp 7.2p

Dividendper share Ship 1.6p

Bara copyofthetuB Interim Report please write to:

TheCompany.Secretary, Carbopte, POBox55,
Trafford Park. Manchester MT7 1HP

Carbo manutacturw and inartate abrwiva prockicts. apedaitet

rosinsand polywat*f oopcrwa dninsm'producta under the trade

nan^CsiboninduraAbraah^andHVybau.

UK COMPANY NEWS
Change to tendering system cuts wholesale newspaper margins

John Menzies profits fall to £4.1m

next two years.
As with previous Rutland

deals, the management -of

Hunter will keep the 25 per
cent minority stake In the
medium term, although this
will be acquired by Rutland in
two tranches over the next ten
years using a formula based on
Hunter’s earnings and Rut-
land’s discounted p/e.

Hunter made pre-tax profits
of £L2m on turnover of £7-6m
for the year ended April 30, at
which date it had net assets of
£L5m.

• COMMENT .

In the summer of 1987, wutiapii

acquired a go-go image to
match its astronomical p/e
multiple. A' year on, Rutland
has a more sober rating but
enjoys an enviable reputation
for good management and a
coherent spread of businesses.
At the root of the company is

ah network of insurance bro-
kers that help drum up busi-

ness for the other divisions,
which, in theory at least, are
subject to complementary bum-
ness cycles. With £15m in the
kitty, Rutland is in a strong

|

position to expand further by
acquisition, probably in profes-

sional services mod corporate
ffnawrg, although it will con-
tinue with a somewhat cau-
tions approach. The Hunter
purchase is. typical of Rut
land's acquisition policy: a
complex deal that should
enhance earnings' and incentiv-

ise management for several
years to~com& With the help of
Hunter, analysts^ expect Rut-
land to jnafce about cufrw- -in

Hie fid! year. With file share
price down lp to 42p, that puts
Rutland on a rating of 14, up
wfth events.

i

By Maggie Uiry

JOHN MENZIES. retailer and
newspaper wholesaler, suffered

a fall in pre-tax profits from
£55m to £4Jm in its year
to end-July. Sales were 20.4 per
cent higher at £350.6m.
Mr John Menzies, rhairman,

said that he had warned at the
annual meeting in May of 'a

swing in profits towards the
second half as the retail activi-
ties became more important.
“Profits for the year are on
budget to show a useful
increase,” he said.
The company is its

year-end to April to reduce the
disparity between the two
halves. The interim dividend is

increased by 83-8 per cent to

3p, also to improve the balance
between the two payments.
Mr Ranald Noel-Paton, group

managing director, said that
the company was going

through a “refoundation”
which was reflected in the

higher sales but lower profits.

The newspaper wholesale
side bad been disrupted by the
change to a tendering system,
which had cut margins. Mr
Noel-Paton said market share
had been retained and turn-
over in Sunday papers and
magazines was strongly up.

. In retailing, results had been
affected by the acquisitions of

Hammicks, the booksellers,
last November, and 66 shops
from Martins in May which
were changing over to John
Menzies shops.

Both had contributed to
turnover, but after higher
interest, charges - £900,000
compared to nil - and with
the seasonal bias, neither bad

contributed to group profits.

ha the US the rapid expan-

sion of Early Learning Centres
- shops wilmg toys and books
for children - from 18 in July
1987 to 65 at the half-year end,

had resulted in substantial
costs.

By November there will be
80 ELC shops in the US which
Mr Noel-Paton regards as suffi-

cient to give critical mass.
However, that business might
not break into profit until after

next year.

Meanwhile, he said, the John
Menzies had performed
welL

Earnings per share fell by 29
per cent to 4.4p.

• COMMENT
The full significance of Mr

Menzies’s warning had not fil-

tered through to analysts and
these figures were somewhat
below expectations. Though
the company is confident prof-
its will be up for the year, it

will have to work hard to hold
earnings per share after cover-
ing the dividend on the £20m
ofpreference shares issued
after the Martins deal and a
slightly higher tax charge. The
longer term picture is more
encouraging as profits start to
come through from the newer
activities. And the emphasis on
retailing rather than the more
vulnerable wholesale side is to

the good. Short term the divi-

dend increase looks generous,
but a prospective p/e (to the
old January year-end) of a lit-

tle under 10. with the shares
down 3p to 284p, is not inspir-

ing.

Reorganisation pays off at Turriff Sumit down

THE BENEFITS of last year’s

reorganisation again boosted
Turriff Corporation as the con-
struction. maintenance and
information services and plant
hire group revealed a 98 per

cent increase in taxable profits

for the first half of 1388.

The outcome, up from
£682,000 to £1.35m, was
achieved on turnover 38 per

cent higher at £46.63m
(£33.72m). An interim dividend

of 3J>p (2-75p adjusted for the
scrip issue in March) Is to be
paid from earnings pea: share of

10.7p (7.8p).

Mr Astley Whittall, chair-

man, said that although the
bulk of profits was still expec-

ted to arise in the second halt

the reorganisation meant they

were beginning to accrue more
evenly.

Mr Whittall said:"We are

longer over-dependent on any
one business sector, but have
four broadly-based divisions.

The diversity of our businesses
gives strength to the group and
will enhance opportunities for

continued profit improve-
ment”

17% mid-term
Net asset value at Sumit,
venture capital investment
company, was 212p fully
diluted at June 30 1988. against

225p last time, and undiluted

257p (275p). The interim divi-

dend is up from lp to 1.2p.

Pre-tax profits fell to £224,000

(£271,000) on gross revenue of

£658.000 (£715,000). Earnings
per £1 share fell to 2.Bp (3.4p>.

THE
NETHERLANDS

The Financial Times proposes to

publish this survey on:

10th October 1988

For a full editorial synopsis and
advertisement details, please contact:

Mr Richard Willis

on Amsterdam 23 94 30/22 56 68

or write to him at:

Financial Times (Benelux) Ltd
Herengracht 472,

1017 CA Amsterdam
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THE INVISIBLE
WIZARDS OF OZ.

ARETHEY IN ENGINEERING? ARE THEY IN DISTRIBUTION? ARE THEY IN MINING?

ARETHEY IN EQUIPMENT HIRE? ARE THEY IN MANUFACTURING? ARE THEY IN METAL STOCKING?

*>V :\ V-
.

GROWTH ia.700%1

W'V > COMPARISON I

* 1967-1988

ARE THEY IN STEEL MAKING?

Yea, andmore besides.

ANI is often invisible to the public. But our

organisation is one ofthe largest public companies

in Australia and one of the leading engineering

groupsin the world.

Ourproducts and services are atworfc all over

Australia, supporting; industry and Government,
helping to satisfy consumer demand.

And we run a growing range ofinternational

businessesaround the world.

We have four core divisions: contracting,

distribution, manufacturing and service. The

Tbeconfianr

ARE THEY IN ROLLING STOCK?

SALES
7.546% |- T:."',-

GROSS -

. i,
*

•,
’* -

DOMESTIC Vi..""..

^

PRODUCT^ V*.

^
Aiaarallan Economy <UB PBrioraanea

ARE THEY IN PROFIT?

richness ofthe mix will be clear to you ifyou ask

Debbie Potts for ourinformationpack (telephone

01-638 9571).

We have a 21 year record of growth; organic

and by acquisition. And an impressive record of

addingvalue to the businesses we acquire.

Every year since 1967, we have increased profit

before tax, net profit and dividend per share.

Withafineteamofmanagers, professionaland

entrepreneurial, we’re following a well-defined

expansion strategy: developing our core operating
groups in appropriate world markets. To the

benefits ofshareholders, customers, employees

and the communities in which we operate.

Our name may not be as visible as some. But

it’s well worth looking into.

Tb*raluoftfafSIBrequirea staremenrdmpast performance isnot necessarily aguideto the future.

Australian National Industries Limited.

For further information phone 01-638 9571 or

write to Debbie Potts, Dewe Rogerson Limited,

y/iLondon Wall Buildings, London Wall,

LondonEC2M5SY.

m an authorised person.

L
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INTERIM FINANCIAL HIGHLIGHTS FOR THE
SIX MONTHS TO THE 30th JUNE 1988

• Record profits up 131%
• Record earnings per sham up
74%

• Interim dividend up ty 50% to

Q.75p par share.

• Record profits in alt divisions

• £13M + contracts recently won
by contracting division.

• Strong Group performance

being maintained.

PRE-TAX PROFITS

OF£2,531480.

T988 EARNINGS

PHI SHARE 2Lfi5p

(0.25 p)

EXTRACT FROM THE
CHAIRMAN'S STATEMENT
'Group trading has continued at tbs
ssixjs high levels as experienced in the
first half giving considerable optimism
for tin financial yearas a whole

-
.

MAHTYN ROSE, Chairman.

ALLIED PARTNERSHIP GROUP
PUBLIC LIMITED COMPANY
RYEOALE HOUSE. PICCADILLY.

YORKYOt 1PN.
TELEPHONE: 0904 646891.

Dew Group • United Foriarudcs • Malcolm West Plant Hiie • Trevor Crocfcer&PartnaR • S-&J-Whitehead

a Tiger Rail • Allied Accomodation * Adapta Units • rerrag • Elgie • Trailer Train*

UK COMPANY NEWS

Cornwell Parker rises to £9.3m

FINLAND

The Financial Times proposes to publish a Survey on the above on

28th October 1988

For a full editorial synopsis and advertisement details, please contact:

Chris Schaanniag

on 01-248-8000 ext 3699
or write to him at:

Bracken House, 10 Camion Street

London EC4P 4BY.

By Alice Rawsthom

THE BUOYANCY of the
furniture and ftmrisMngs mar-
kets helped Cornwell Parker,

which has just changed its

name from Parker Knoll, to
boost pre-tax profits by 38 per
cent to £9.3m in the year to
July 31 on sales up 18 per cent
to £74.2m.

The company has changed
its name to reflect its recent
diversification away from its

traditional interests in furni-
ture into furnishing fabrics
and wall coverings. Mr Martin
Joordan, chairman, qqiri that

the Parker Knoll name was too
closely associated with the
reclining chairs with which the
company is best known.
The furniture division made

profits of £4.6m on sales of
£37.8m. Mr Jonrdan said that
the company was able to

respond quickly to the
announcement of the Govern-
ment's new regulations on fur-

niture flammability and the
pattern of trading had not been
disrupted. Upholstered produc-
tion in Oxfordshire is being
expanded.
The company is also invest

mg in cabinet-making. It is

spending £&5m on a new fac-

tory in North London for
Nathan, part of which will be
used for a new range for Habi-
tat. It is also expanding Lock,
which makes reproduction oak
furniture.

The furnishing fabrics divi-

sion saw profits rise to £5m on
turnover of £36.4m. MonkweU,
famishing fabrics and wall-
coverings company bought last
year, contributed £950.000,
after financing costs, with

sales of £lL5m. -

Cornwell Parker's earnings
per share Increased to 77-8p

(60.8p) and a final -dividend of

17p is proposed; making 24p
(18p) for tiie year. Directors
also propose a five-forgone

share split of both the voting

and non-voting shares to
improve marketability.

Mr Joordan said that the
present year had begun wefl.

The company was keen to
expand further by acquisition,

into the US or into other areas

of the home such as bedroom
furniture.

• COMMENT
The home has emerged as one
of the most fertile areas of con-
sumer expenditure in recent
years and Parker Knoll, or
Cornwell Parker as it is now

eflited, has flourished. Whether
it will fare so well in the
months to come - when
increased interest rates filter

through to the housing market

and to the amount of money
spent on the hnme — remains
to be seen. The archetypal
Cornwell Parker customer
tends to be .the middle aged
home owner - whose income
may well be enhanced by
inheritance - that is least

exposed to the vagaries of
property purchases and least

likely to baulk at paying an
extra £100 for a less flammable
three piece suite. The City was
confident enough yesterday to
boost the 4A’ shares by 45p to

865p. Even so the shares, on
projected profits of £lL5m and
a prospective p/e of 9, may

'

have a little further to go.

Metalrax rises

to £2.7m at
six months
Metalrax Group,
Birmingham-based engineering
specialist, has reported interim
pre-tax profits for the half year
to end-June 1988 of fig-fism, a 20
per cent increase on es-Sm i«et

time.
Turnover was up 14 per cent

to £24.8m (£2l-8m) and earn-
ings per 5p share came out at
3.62p (3.01p). An unproved
interim dividend or 0.88p
(0.7273p adjusted) is being paid.
Metalrax comprises more

than twenty companies
engaged In the design, manu-
facture and marketing of its

own ranges of products includ-
ing storage and handling
systems, shelving and parti-
tioning, conveyor systems and
structural steelwork.
Mr John Wardle, chairman,

said business remained buoy-,
ant and he was encouraged to
find that there were no
short-term factors to indicate a
downturn in the second half

The group’s policy of sub-
stantial capital investment in
new and hi-tech equipment
helped to ensure that it would
maintain its laadfng pnaitinn in

the maricptpia««t»_ he said.

Allied Partnership up £1.5i

Acquisitions

help Ash &
Lacy to

43% jump
By Richard
Tomkins,Midlands
Correspondent

ASH & LACT, the West

Midlands galvanising and

metal products group, has fol-

lowed last year's strong per-

formance with a 43 per cent

increase in pre-tax profits

from £l.65m to £L35m for the

half year to June.
Roughly half the Increase

was attributable to 10 acquisi-

tions by the group over

tile last 18 months.
The rest came from a combi-

nation of geographical expan-

sion and increased sales stimu-

lated by the strength of the UK
economy.

MehtiDe for market
Melville, a UK-based pgrhfhftinn

contractor and manufacturer
of aerosol filling equipment, is
planning to join the London
main market in October via a
planing.

Strong commitment

to effective solutions

io make your international project a success,

you require a bank with resources and proven

skills: DGZ.

Deutsche Girozentcak-DeutscheKommunal-
bank is the central institution on the federal

level of the West German savings bank sector

Germany's largest banking industry.

The Bank fully utilizes its substantial resources

and proven savoir-faire to serve a demanding

clientele which indudes financial institutions,

international corporations and public-sector

entities.

As a wholesale bank,DGZoffersabroad scope

ofcommercial and investment banking services.

It also acts as custodian bank for tire savings

banks' investment funds.

Its full-service branch and a wholly-owned sub-

sidiary in Luxembourg complement die Bank’s

activities with a wide range of international

financing facilities.

Deutsche GSrozentraie
'Deutsche Kovnmunalbank*
FRANKFUftY/ftEftUN

BUOYANT trading conditions
and improved twa^gipg enabled
Allied Partnership Group to
more than double pre-tax prof-
its from £Llm to £2.55m for the
six months to June 30. of
fhp building services grrtf̂ plant
hire company rose 28 per
from £261m to £3333m.
The interim dividend is

raised 50 per cent to 0.7lip on
earnings per 5p share up 74 per
cent to 2£5p (L52p).

Mr Martyn Rose, chairman,
said in his review of the period
that hiring anti 1Awning made
substantial progress. The fork-

lift truck companies expanded
their market share and Tiger,

the railcar leasing operator,

produced records profits while
increasing its fleet size, dou-
bling its management team
and opening a regional office.

The Instant accomodation
hire fleet. Allied Accomoda-

tion, had a very successful first

year. Adapts. Units, the instant
accomodation manufacturer,
developed so fast that the
increased production capacity
made available in March had
proved insufficient. A new fac-
tory was under construction

Allied also announced yes-
terday that Dew Group, its

civil and contracting arm. bad
recently won contracts total-

ling £19m.

All-round growth lifts Carbo
ALL-ROUND growth enabled
Carbo, Manchester-based man-
ufacturer of abrasives, resins

and polyester concrete drain-

age products, to report pre-tax
profits 20 per cent higher at
£L85m in the six months to
end-June.
The group, formerly Carbo-

rundum Abrasives, joined the
mam market in May. Mr Tre-

vor Rgan. cfwrirman, said all

group companies were “well
placed to take advantage of the
buoyant economic conditions
and contributed to the growth
in earnings

0
.

" , :

Sales' wete almost static at
£30.27m (£29.51m), but earnings
per 5p share, after tax of
£740.000 on an estimated 40 per
cent charge, improved to &5p

(7_2p). The interim dividend is.

set at 2Jp.

Mr Egan attributed the mod-
est sales growth to a weaker
D-Mark and Swiss- franc,- but
the improved performance' of
Carbo’s German businesses
“more than allset the negative
impact of translation on earn-

ings.”

Computer People up 38%
COMPUTER People Group,
computer staff agency,
reported pretax profits .up 38
per cent from ti trim to vt 42m
in tiie six months to end-June
1988.

Turnover in the period rose
20 per cent to £20.67m (£17.2m).
After tax of £518.000

(£414,000) earnings per 5p share

increased to 7-92p (6J5p). The
interim dividend is raised to
lA5p from 1 lanfc rime.
Mr Mirhapi Bayfield, chair-

man, said thg core UK consult-

ing business had achieved a 35
per cent increase in revenue,
and should continue its excel-

lent record of growth.
The original US business.

although still profitable;

tinned to operate in trading
conditions which made'it dtttt-

cult to supply UK consultants
to the company's traditional

US - client base. However, the
UK recruitment business had
shown exceptionally strong
growth, with revennes up. 78;

percent

Tiunusantagc 10, D - 6000 Frankfurtam Main 1,Telephone: (0 69) 2693 - 0.Telex ;414 168; Kurfurstendamm 32,D-1000 Berlin 15,
Telephone: (030} 9 812096. Telex: 183353; Luxembourg branch; 16, Boulevard Royal. L-2449 Luxembourg, Telephone:
4743 60. Telex: 3101; DGZ International S.A.: 16. Boulevard Royal, L-2449 Luxembourg, Telephone: 462471-1, Telex: 2841

ANGLO-EASTERN Plantations
achieved turnover £982,000 in
first half of 1988 (£71(^000) and
profit £312,000 (£82,000). Earn-
ings (L8p (O.lp).

ASHLEY GROUP: Existing
shareholders subscribed for
1.47m (5.83 per cent) of the
shares issued viaa rights issue
to help fund the purchase of
DIGSA, the Spanish food
retailer.

BANKS (SYDNEY Q: Annual
meeting told company was
examining its costs and over-
heads because of the current
downturn in both arable and
livestock sectors ofagriculture.

POSECO is to acquire from
Sodete Anonyme d'Explosifs et
de Produits Chimiques. its 40%
minority holding in Foseco’s
US subsidiary CritLta. Consid-
eration is 83.2m (£L9m). Caltrte
makes chemical anchoring
products for the construction
yn#f mining

GABDENEB GROUP: Auto-
mated Security Holdings and
Scantronic Holdings partial
offer, declared unconditional
earlier this month, will close
on October 6. As at September
21 acceptances and terriers for
acceptances had been received
in respect of 29.6m ordinary
(7441 per cent).

KEWJGLL SYSTEMS: Chairman
told annual meeting that the
group was continuing to bene-
fit from a strong demand from
the manufacturing sector for
advanced computer manage-
ment systems.

KOREA-EUROPE Fund: Net
asset value per share at Sep-
tember 22 was US$17.93
(US$1743 at September 15 1988.

MARTIN CURRIE Pacific
Trust reports pre-tax profit
£28,000 half year ended August
31 1988 (£90,000). Directors
remain confident in prospects
for Japan and South East Asia
generally.

HISYS: Chairman told annua?
meeting that company was
seeking further businesses
within computer services sec-
tor. both to extend the breadth
of activities ofthe group and to
strengthen existing business
interests. Senior management
was also being strengthened.

PEARSON has announced
early redemption of loan stock.
Prices are per £100 nominal 4%
unsecured loan stock 2001/05,
£80.5; 10% unsecured loan
stock 2001/05. £106; 10% unse-
cured loan stock 1993/98, £1(&5.
Holders approval will be
sought at meetings on October
18

BANDSWORTH TRUST has |

sold Q Tower in New Malden

;

telUPANY NEWSrlN BRIEF
'

“ ^ -.»v nffra* "!T

V
to Central London Securities
for £l2.1m. Cl Tower was let ,

progressively over the past
months to produce a total cur-
rent income of £970,000 per
annum.
ST DAVID’S Investment Trust
is paying a final dividend of
&5ptomake lOp for year aided
July 31 1988 (7.1p), from earn-
ings of 10-17p (705pX Pretax
revenue £568,000 (£411,000)- Net
asset value per capital share
145p(2G2p).
STODDARD xkkkkS interna-

tional: Annual meeting told
that results had been under-
mined by a rise of about 75 per
cent in Chinese raw silk prices.

Interim profits would fell but

• -

an improvement in- the second:
half was expected. -.r

-

TACE: Valid acceptances ware
received for 1.72m new ordi-
nary in respect of the recent
rights issue. The balance of
536,056 shares (23.79 per cent)
has been sold in the market
TOR INVESTMENT Trust
made net taxed revenue of
£980,000 in year ended July 31
1988 (£768,000). On income
shares earnings were 24.17P
(18-9p) and final dividend 14.4p
making 2lp (I7.48p); asset
value 137p (15&8p). On capital
shares earnings were 2.417p
(l.89p) and dividend 2.1p
(1.748); asset value £10.67
(£13.34).

Group turnover rose from
£18L7m to £28.2ro and earnings
per share rose by 48 per cent

from 24.4p to 36.3p. The
interim dividend is raised

Lfrom 12p to ISp.
Mr David Fletcher, manag-

ing director, singled oat the

group’s galvanising and stock-

holding operations as having
performed particularly well,

bat the perforated metal and
building products operations
also improved.
One weak spot was Hnnrral,

tile SO per emit joint venture
making cladding sheets.
Losses here worsened from
£118,000 to £200,000, but Mr
Fletcher said be expected the

company to break even in the
Mwuiil Tialf- ....
Ash still has net cash of

£400,000 rtfej; SWWtipg $34m
on acquisitions. K recently

appointed an acquisitions and
corporate development man-

and It is now looking for
adqulsttfons in compli-

mentary areas.

"

Benson hits £1.1lm
Benson Group, heater, tow-bar
and vehicle company, yester-

day revealed a 00 per cent
increase to £LUm in pre-tax
profits for the 12 months to
end-May 1988.

Turnover expanded by 32
per cent to £11.13ra and earn-
ings per lOp share rose to
&A4p (2-24p). A single divi-

dend for tin year of 0.7p «L5p)
is proposed.

BOstoa Enantete
Increased operating co$ts of

^ the hew factory and higherUrijfogtgigCmpf to BOston

. r . to
_ . profit lor
‘•crt98A;-'r.-~

Sidesshowed a modest 8 per
"cert rise to £1.7m. gamings
foil: to (2.9p), but the
irtattoi dMdahl is again L5p.

F&C Pacific Trust
Net asset value per share of
F&C Pacific Investment Trust
amounted to I74.6p at July 31,
a downturn of 14.4p on the fig-

ure standing a year earlier.

Net revenue for tiw half year
to July rose from £790.000 to
£L2Sm after tax of £S22JMM
(£381,000): Earnings were
U7p (0.73p) and the interim
dividend is bring stepped op to
0.4p (0-Sp).

The first exchange
to list contracts on
U.K., U.S., Japanese
and German
Government Bonds.

. ..
.•

* % :-VVrf J-J

The first

opportunity to
hedge German
GovernmentBond
positions.

TheLondon International Financial Futures Exchange Limited
Royal Exchange, LondonEC3V 3PJ, U.K.

’

TeL No.: 01-623 0444, Telex: 893893 LZFFEG, Fax: 01-588 3624
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The world is starting to speak a common language. The language of

41

information. Bell Atlantic speaks* that language very well.

Not only is the telecommunications network we operate in the United States

one of the most technologically advanced, it’s also the most cost-efficient.

But, network management is only the beginning. WeYe also fluent in cellular

communications, computer service and financing and leasing. In each of these

And the resources we’ve committed to advancing communications worldwide.

Building on our network skills, Bell Adantic International is providing FTTs

with network software products and related systems integration and consulting

strategically significant lines of business;, the performance of

Bell Atlantic companies speaks for itself _

In the high-growth

cellular communications industry. Bell Atlantic

Mobile Systems is recognised as a leader in techno-

logical innovation. Its revenue and customer growth is well above industry averages.

services.

Through Bell Atlantic’s Sorbus and Eurotech companies, we’re maintaining

computer and data communications equipment, distributing high quality

Bell Atlantic introduces

information management
Bell Atlantic’s Sorbus is the leading independent computer maintenance

company in the world.

communications products and developing value-added services at nearly 20,000

customer sites in Europe.

And Bell Atlantic Financial is offering tailored financing and related services

And BellAtlantic Capital Corp. ranks in the top ten in the U.S. in high- on high-technology equipment

technology equipment leasing and is a major player in the capital project and

i _ ,

corporate financing markets.

All ofwhich speaks very wellfor the expertise weYe bringing to Europe.

Add to that, strategic industry alliances with key international information

management and technology companies. The result is a company that speaks the

language of the future. With a strong dear voice.
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LONDON STOCK EXCHANGE

Cautious ahead of UK trade figures
Awow« nwBnp Pat—THE UK securities markets

were treading carefully yester-

day, with the big institutional

investors staying firmly on the
sidelines, leaving the traders to

face up to a batch of important
and potentially unsettling fac-

tors. Prime among them were
the prospects for today's disclo-

sure of the UK trade figures for

August
Another substantial deficit

on visible trade, implying pres-

sures for a farther upward
twist in domestic interest
rates, is considered inevitable.

Estimates from equity market
analysts are for an August
trade deficit of £ibn to £2^bn,
compared with the £2.7bn defi-

cit for the previous month.

"Hr* DafflBBK
Sap 18 003 OS 17

OpOon He» lei

Sw 32 Oct 13 . Ota 27

(Jket PcelInge;
SW 30 Oet 14 Oct 28

Aceoent Dey:
Oa to Oct 24 Kov 7

Wow Buy tlceSn— mey **» piece Item

While a figure at the low end
of the range might prove
acceptable, a deficit in the
£SL5bn range would mean that

"another rise in interest rates
seems likely”, commented
Christopher Wickham at
Shearson Lehman Hutton.
The markets were also keep-

ing a wary eye on the meeting

of the G-7 Finance Ministers in

Berlin, and on the IMF, which
has advocated a rise in UK
taxes next year if the economy
maintains present growth
rates.

Share prices opened firmly

yesterday . with the blue chips

hoping for further support this

week from the US. Momentum
was soon lost, however, and a
second attempt to move
upwards was thwarted by a
cool start on Wall Street The
closing picture was The
FT-SE Index closed 0.3 up at

1792.7. Seaq volume of 299.6m

was slightly below recent daily

averages.
Turnover in the clutch of

speculative issues which came

to prominence recently
remained brisk, albeit below
the feverish levels seen last

week. Share value estimates,

both from the investment press

and from Mr Tiny Rowland,
the rfitef executive, kept Lon-
rho on the bo£L Consolidated

Gold Fields continued to ease
as the market sensed that con-

summation of Minorco’s £2£bn
offer could be delayed by a
referral to the UK Monopolies
and Mergers Commission. Fur-
ther activity in Allied-Lyons
spurred the search for the
buyer's identity.

The market took in its stride

a placing of 7m shares of Tate
& Lyle, as part of a $300m US
deal. Priced wen below market

levels, the shares were placed,
with ease within one hour. In a'
convincing display of institu-

tional readiness to support an
investment, rather than specu-
lative situation. Hoare Govett
raised their forecasts for Tate's
1989 performance by 5 per cent
The current dilemma in the

marketplace Is reviewed by
Citicorp Scrimgeour Vickers
which, in a major survey of
prospects for UK equities, says
that, “on a strategic view”,
long tom investors should be
looking to commit funds
through this autumn. How-
ever, it adds that a general
recovery in the market must
await mnfirfwww that the inter-
est cycle has topped out
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Lonrho
serial

continues
More ado about Lonrbo’s
intrinsic value, this time from
its chief executive Mr Tiny
Rowlands who said over the
weekend that the shares are
worth 800p, foiled to impress
the market. The response, in

fact, was decidedly low key
when compared with the
furore which followed similar

comments on Friday by direc-

tor Mr Paul Spicer.

Although turnover (15m
shares) was still high by nor-

mal standards, it was well
below Friday's massive trade

of 35m. A more sensible trad-

ing range was also recorded in

the price of the shares. They
closed marginally harder at

345p after having moved
within modest extremes of 342p
and 348p.

Profit-taking was substantial

but the sales were absorbed by
demand from investors hopeful
of further developments. Mr
Rowlands may shortly meet
the group’s largest US share-
holder, Mutual Shares Corpora-
tion, which last week had talks

with New York-based US cor-

porate raider Mr. Asher Edel-
man_ Late yesterday Mr Edel-
man confirmed he was the
holder of 4.75 per cent of Lon-
rho’s equity capitaL

Allied speculation
Allied-Lyons again shared

trading honours with Lonrho
as speculation took a fresh
twist about the 7 per cent stake
held by Bond Corporation. The
Australian group, contrary to
recent belief, is now thought to
have been Friday’s large buyer
of perhaps 1.7 per cent of
Allied's shares.
According to dealers the

same broking house bought a
further 2m to 25m shares yes-

terday, leading the market to
speculate that the antipodean
group was intent on raising its

overall target to around 30 per
cent of Allied-Lyons.
Most of the stock was

acquired as the Allied share
price slipped back from Fri-
day’s enhanced levels. Volume
continued to outpace the busi-

ness recorded in most other
Alpha issues, but the total of
7m shares was a pale reflection
of the previous session's 43m
shares traded. At the close, the
shares were 1V» lower at 449p.

Tate less sweet
A sharp fall in shares of Tate

& Lyle on the announcement
that it is buying the sugar
interests of Amstar, the US
group owned by Merrill Lynch
and associates, for £l82m
reflected a response to the fin-

ancing of the deal rather than

Peter Cazalet
to join GKN
Mr Peter G. Cazalet has

been appointed a non-executive
director and deputy chairman
of GKN from January 1. He
is currently deputy chairman
and managing director of the
British Petroleum Co. He was
appointed to the main board
of British Petroleim In 1981

and became deputy chairman
and managing director in 1986.

Mr Michael Cooper-Evans,
president of JWT EUROPE,
will become its chairman on
January 1. Mr Dominique
Simonin. currently chairman
of JWT Italia, will become
regional president ofJWT
Europe on January 1. He will

also be chairman and chief
executive ofJWT Germany
and president of JWT Italia.

Mr Miles Colebrook, managing
director of JWT London, will
become a regional president
of JWT Europe from January
l. He will remain managing
director ofJWT London. Mr
Jim Allman, general manager.
JWT Milan, will become chief

executive JWT Italia on
October L Mr Chris Jones, a
director of JWT London, will
become deputy managing
director of JWT London from
October l.

CELTIC ASSET
MANAGEMENT has appointed
Mr Alan Coombs a director.
He was financial planning
manager with the Sun Alliance
Group.
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to any broader judgement The
shares ended a net 24 lower at
805p, although turnover, at
704)00 shares, was thin, even
by the standards of a sluggish

equity market
Tate expects to recover at

least SlOOm of the purchase
price by selling its New York
sugar refining business, and
the Amstar assets include
Domino, a famous brand name
in the US market where
Amstar is one of the largest
cane sugar refiners.

However, the deal was
financed partly from internal
resources, and partly by the
placing of 7m Tate shares at
790p - and it was the latter

move which undermined the
share price after the deal was
announced.

Since the proposal has been
structured to escape the provi-

sions of the City's pre-emption
rules, existing shareholders
have no clawback right to buy
the new shares at the pre-an-
nouncement price of 828p.
News that London Merchant

Securities now sees the likli-

hood of supporting Carless
Capel in its attempt to merge
with coal mining group Ryan
International as “remote” trig-

gered another flurry of support
for Carless whose shares raced
up to I02p before closing a net
5 higher at lOOp.

London Merchant has a 27.4

per cent holding in Carless and
dealers said the move by the
former was aimed at trying to
flush out a bidder for Carless
whose shares have come under
sustained pressure since the
proposed merger was
announced. The merger docu-
ment was posted to sharehold-
ers yesterday.
BZW, the securities house, in

recommending Carless as a

“buy" says then latter’s assets
are worth around 165p a share.
Ryan International shares

dropped to I32p before closing
a net 5 off at I35p.

Analysts pointed out that
three major events in the
energy arena are due shortly

there are now only two
weeks before the 25.4 per cent
stake held by LASMO in Enter,

prise goes up for auction, the
result of the Monopolies
inquiry into the KuwaitiCKIO)
stake in BP is imminent and
there is a full OPEC meeting
next month.

British Gas, the unsuccess-
ful market "raider” on LASMO
a few weeks ago, were slightly

firmer at 166%p on turnover of
5.2m, but BP "old” and “new"
were barely changed in
extremely thin trading ahead
of the MMC decision on
whether the KIO may he forced
to alter its near 22 per cent
stake in the British oil group.
LASMO settled 6V4 off at

550p on turnover of i-2m but
Enterprise were an erratic
market and dropped to 639p
before being chased back up to
end the session a net 11 higher
at 655p - turnover here was
1.4m.

BOC traded on a quietly firm
note, nudging a few pence
higher to close at 410p. Follow-
ing recent contact with the
company, BZW suggest that
trading is proceeding very
much on target and that its'

pre-tax profits forecast of
£330m for the year ended Sep-
tember 1988 is well within the
company’s sights.

BOC is due to report its full

year figures on November 14
and BZW say that with the
shares towards the bottom of
their two year range in P/E
relative terms, the run up to
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the results could well refocus
attention on the stock.

rVrnimpnting on the group’s
currency position. BZW point
out that BOC uses period-end
exchange rates for translation
of profits from its overseas sub-
sidiaries. American profits in
1987/88 were protected by for-

ward dollar sales on the basis
of current rates (11.67) and
BOC is unlikely to suffer any
significant impact on the dol-

lar. despite the lack of forward
cover in 1988/89.

International stocks lacked
business of any size and fliawi,

inclined firmer initially, drifted
harlc on tiiP-appparanffp ofa US
seller to close with little varia-
tion at 1048p. Beddtt and (Mr
man put on a better perfor-
mance and ended 9 to the good
at 877p; dealers found it diffi-

cult to pinpoint a specific rea-

son for the rise but suggested
that the shares had been over-
looked, particularly in view of
the group's brand names.
Business in the insurance

areas was mostly confined to
the life sector where Sun Life

dropped to 985p prior to ending
the session a net 5 lower at
lOOOp ahead of Thursday’s egm
at which shareholders will be
asked by the Sun Life board to
approve the proposed share
exchange with French group
UAP. Transatlantic, the holder
of a 27 per cent stake in Son
Life, said yesterday it had “not
decided which way to vote at
Thursday’s meeting" but
would “readi a decision after

an assessment of general
shareholder anri instttiitinnfll

support or otherwise for the
proposals”.
Also in lifes, Abbey, whose

chairman last week Mid there
was no evidence of stake-build-

ing in the stock, ran back 6 to

314p on turnover of 2.6m.
which included a angle trade
of lm shares at 3X5p. Abbey's
interim figures are expected on
October 10.

Refuge Assurance and Bri-
tannic, among last week’s best
performers in the insurance
sector, came under selling
pressure to close down 6 and 4
at 474p and 371p respectively
despite persistent talk that
merger between the two
groups could be on the cards.

Britannic has a near 7.3 par
cent stake in Refuge while the
latter is thought to hold some
L4m shares in Refuge.
Bass nudged higher to 756p

after advice from Flemings
Research to switch from Guin-
ness, which hovered around
313Kp. GreenaB Whitley fea-

tured regional Breweries fol-

lowing rumours that the com-
pany may sell the Belfry Hotel,
home of the Ryder Cup golf
classic. Marketmakers treated
the suggestion scornfully, but
the shares still closed 10 up at
235p.
A week-end press report sug-

gesting Britain is near to sign-
ing a £i.5bn arms contract
with Malaysia triggered
revived demand for British

APPOINTMENTS

BRITISH TELECOM has
appointed Mr Richard Marriott
as its first director of strategic

relations from October 24. He
joins from IBM Europe, where
he is UK director, commercial
and industry relations.

WATES CONSTRUCTION
has made Mr Malcolm
Fairclough. marketing
manager. Its marketing
director.

Sir Terence Bramble has
been appointed director of

marketing for THOMAS
GOODE & CO. He joins from
Tiffany & Co. where he helped
to set up its corporate division.

B WARNER LAMBERT (UK),
an affiliate of Warner Lambert
Company, has appointed Mr
Erich L. Hahn as president

and chief operating officer for

the UK, Ireland and
Scandinavia. He was
previously employed by

Schering Plough Corporation
as the international division
vice president responsible for
the UK and other
Commonwealth countries.

Mr Sebastian Rathbane joins
the main board of
COMPREHENSIVE
FINANCIAL SERVICES as
deputy chairman. Mr John
Leigh and Mr Roy Morris also
become members of the main
board.

The BURNS-ANDERSON
GROUP has made the
following appointments: Mr
Colin Redman, formerly bead
of life, pensions and financial
services operations of the NFU
Mutual and Avon insurance
Group, has been made a
director. Mr Alan Gunner has
been appointed deputy group
finance director. He joins from
Horne Bros where he was
finance director.

MASSEY-FERGUSON
TRACTORS has appointed Dr
Frank Cnnliffe as engineering
director at the company’s
Coventry plant He joins from
the Rosyth Royal Dockyard
where he has been leading a
special projects team.

Mr Arthur Hill has been
appointed sales and marketing
director for LINCOLN HOUSE
FURNISHINGS. He was UK
sales director for the
wallcoverings division of
ColorolL

Mr Terry Donovan, formerly
of Timeplex UK. has been •

appointed managing director

Of CASE COMMUNICATIONS,
a Dowty Group subsidiary.

Mr Marcos Gregaon has
been made managing director
of the private banking unit
ofROYAL TRUST BANK. He
was formerly with Hagen &
Co and Manufacturers
Hanover. Mrs Kimberly

appointed regional director
of private banking. She joins
from Harris Trust and Savings
Bank, Chicago. Mr Robert
Molten and Mr Peter Roberts
have been appointed to the
board.

MILLHOUSE, designers of
simultaneous multi-protocol
converters, has appointed Mr
mu Joss as managing director.

He was formerly sales and
marketing director at
Datatech.

Mrs Eileen Duncan has
become company secretary
at LANDLEBURE. Mr
Jonathan North, the former
company secretary, remains
a non-executive director.

Mr A. Stem, formerly group
treasurer of Dixons, has been
appointed director of tax and
treasury of BASS.

Mr Peter Elwes Is made a
non-executive director of
EUROPA MINERALS. He is

a director of Kleinwort Benson.

MATTHEW CLARK* SONS
has appointed Mr A3.
Grayson as a director. He Is
managing director of its

subsidiary J3. Mather and
Sons.

Aerospace; the shares moved
ahead in volume of some L3m
shares to close 7 dearer at 474p.
PiDdngton encountered occa-
sional interest ahead of an
institutional visit to the com-
pany today and rose a couple
of pence to 202p, while US buy-
ing contributed to a reasonable
trade in British Airways,
which settled a siieHt* dearer at

158p after turnover of l-5m
shares.

Annual profits of£9.3m, com-
pared with £6An, and a pro-
posed share split lifted Parker
Knoll 45 to 975p and, Metal
Box, a current speculative
favourite, gained 3% to 231p
amid talk of a possible bid
from Williams Holdings.
The retailing sector fenad to

produce any major features.
Recent takeover favourite
Sears fell 3 to 131p mi much
reduced turnover of 3.3m -
“for the time being all the
interest in Sears has gone
away". said one trader.
Cable & Wireless continued

to attract keen support with
County NatWest the latest of
tiie. major securities houses to
increase their profits forecast

Tar the telecoms group.
C & W shares rose 5 to 3T9p

cm turnover of 7.3m County’s
Patrick Wellington and fain

Johnston increased their fore-

casts to £430m in 1S8&9 and
£555m in 1589/90 andrate the
shares a “strong buy" on the
back of buoyant trading
around the group and
upgraded estimates at Mer-
cury.
Ferranti were active and

moved up 2 to 9lp as 3.1m
shares traded following the
death of Basil de Ferranti, far-

mer chairman who cantrofied a
substantial number of shares
in the company.

trading volume in major stocks
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Plessey, after a visit by ana- back to close 5 lower at 32$p. oil ah outright bid from 'Brent

lysts to tiie group's research Baggeridge Brick advanced I* Walker
a -

facility at Roke Manor and a to 267p on the appearance of a Cambrian * General Securi-

presentation today covering single buyer In what was' fies responcted to a US report

Plessey’s plans for acquiring described as* a “tightly held” of progress In the Ivan Boesky

Hoskyns, were 3 up at 355 Vip. market affair; the ordinary went to a
Bid hopes resurfaced in The award ofa contract from 1988 high erf94p while the Capi-

Vlckers and the shares raced BAe, worth $500m over the tel shares rose 10 to 125p.

ahead in busy- trading to. close .next .twenty, years, for the Turnover In the 'traded

9% higher at 174 V£p. Once main landing gear of tiie new options market came out at
again

, the speculation centred series of Airbus Industrie A330/ 25£63 made up . of 19,321 calls

on Adelaide Steamship which. .
340 airliners, pushed Dowty and 6,642 puts. Of these the

via market pin-rba«p« last higher to 207p. Lucas Indus- FT-SE accounted for 1.293 calls

week, is believed to have tries also rebounded, closing 6 and- -1,353 puts. There was
increased its Wriing in Vide- up at 56Sp, after the acquM- another big turnover in Trust-

ms above the level tion of Utica Power Systems house Forte, where there were
oT 5 per cent. Inc. for $40m, while Lex Ser- 8^83 calls and only 197 puts.

. Among other Engineerings, vice-recovered7 to363p. reflecting, continuing takeover

Ash and Lacy featured a rise of A lacklustre session in the speculation bribe underlying

10 at 715p in response to the Property sector left many quo- . shares,

interim figures. . tations slightly lower. Local
Good Interim figures left London, in contrast, remained Other market statistics,

Turriff a few pence better on in the spotlight with another iwinding FT-Actuaries *

the day at 308p, but felled to strong surge of 20 to 525p. The Share Index and London
sustain Steetiey which drifted market ountinaed to sperailate: Traded Options, Page 38
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to market developments.
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Intervention caps dollar’s rise UK bond prices higher
EUROPEAN OPTIONS EXCHANGE

INTERVENTION BY central
banks

, capped the dollar's' rise

.

at- around DM1.89 yesterday,-
but the scale was not large,
and the action appeared to be
simply a signal of intent to pre-
vent any sudden surge in the
value of the currency.
Speculative buying of the

dollar was seen in Sydney, and
after a quiet session in Tokyo,
the US currency advanced
again in early European trad-
ing. . .

Remarks by West German
officials, after the Group of
Seven meeting in West Berlin
at the weekend, tended to sup-
port the dollar, and dealers
saw no reason to counter the
bullish undertone.
A communique from the G7

meeting contained no sur-
prises, and merely indicated
the wish of the major indus-
trial natimm to maintain stabil-

ity on the foreign
Mr Kail Otto Poehl, presi-

dent of the Bundesbank,
pointed- towards a

.
possible

appreciation of the dollar
against the D-Mark, but said
German monetary policy
should be directed at counter-
ing such a move. -

An official from the West
German finance Ministry
he saw no need for interven-
tion. This provided the dollar
with a boost, but was then fol-

lowed by co-ordinated dollar
sales, involving the Bundes-

.

£ IN NEW YORK

bank, US Federal Reserve, and
several other central banks.*
These -included the- Bank of -

England; Bank of France; Bank
<rf Italy; Bank of Canada; Swiss
National. Bank; and Belgian
National Bank, and appeared
to be entirely aimed at support-
ing rti» TVMjrrV agwiTHtt- the dol-

lar.

The dollar touched a peak of
DML8910, and thenfeU rack to
dose at BML8830. but was still

higher then Friday's finish of
DML8750.
The' dollar also rose to

Y134.65 from Y134.45; to
SFxi.5935 from SFTL5850; and
to FFr€^J075 from FFr63875.
On Batik of England, figures

the dollar’s exchange rate
index rose to 100.0 from 99.7. .

Jhtervqitkm by the Bank of
England did not appear to be
on a large scale, as sterling
held reasonably steady. The
pound lost ground to the dollar
and the yen, but recovered
from a weak opening against

the D-Mark, and finished
firmer on the day in terms of

- Continental currencies.
Sterling’s performance was

reasonably encouraging, given
the uncertainties surrounding
the currency, involving the UK
trade figures and the price of
oil. .

There is a very wide range of
forecasts for today's August
trade figures. The current
account deficit is expected to
remain large, but should be
below the July shortfall of
EZ.15bn, according to most esti-

STERUNG DENOMINATED
prices finished on a firmer note
in yesterday's . Liffe market,
underpinned by sterling's
recovery from the day's lows.

However traders detected a
note of caution ahead of
today’s release of UK trade fig-

ures for August.
The December short sterling

price opened at 8733, slightly

iarr long sufutbres qfuous
~

down from 8735 on Friday, but
rose to finish at the day’s high
of 8735.
The long gilt contract acted

in much the same way, open-

ing at 94-21, which proved to be

the day’s low, and moving up
to 94-29 at the close, against on
94-19 on Friday.
US Treasury bond futures

retreated sharply from as

UFFE OS TBEUUIV BOND FUTURES 0WIWsT“

firmer opening, as the dollar

lost ground on central bank
intervention. The outcome of
the latest G7 meeting - stress-

ing currency stability - was
greeted as something of an
anti-climax by investors in US
bonds. Nevertheless, dealers
stressed that there is likely to
be fairly strong support around
the 87-14 level.

UFFE FT-SE JHBEX FUTURE OPIUMS

Oil prices hovered around
S13 a barrel, as oil ministers
from Opec met in Madrid in a
bid to cut production and sup-
port market prices.

The pound fell -45 points to
$1.6670, and weakened to
Y22430 from Y224-75. but rose
to DM3J375 from DM3.1350: to

SFr235?5 from SEI23500; and
to FBH&6825 from FFr103775.
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Estimated wkunr total. Calls 0 Puli 10

Pitdoas day's open «L Calls 6727 Pm 3171

UFFE EURODOLLAR OPIUMS
Om prtab •< 100%

Enimaud mtonw toui. Calls 0 Puu 0
tariousflff t apn ir*_ Calls 2 Puts 6

LVFE SHORT STERLING

EUROPEAN CURRENCY UNIT RATES

I m I tST

Strife Calfc-settfemeats tat wulimemt Strife OflMctUmati Pris-setUanHts Strife CaJMrttlimrnts PntMftiieftena
Price DcL HOT 0a NOT Price Oft

TS
Dec Mar Prkr Ore Mar On M*i

ISO ___ i
.

.

•J35S 83 S 15 8750 65 125 20 21
US UfaO 1160 0 £2 9075 62 77 9 £ 8775 94 10b 29 27
160 660 640 ID 66 9100 43 60 15 8800 36 89 41 35
US Z35 307 tor 224 4125 28 46 25 t 8825 25 73 55 44
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in 0 5 1372 1422 9200 4 15 76 89 8900 6 35 Ul 81
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Dm* Krone—
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French Franc
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RafiMUra

Om90 act for Erin, thnfcn podtlw dot
Adjustment cakaMiri 6y Fiaaodal Thne.

<2.4582 .

7155212
93.4211
7.99354

+2J27
41.16

40.99
-

-007
±15344
±15909

' 9HVKH 2.07299 4068 -065 ALOW
6.90403 7.05389 4217 4089 ±15679

-- 23190 233654 4074 -059 ±15012
0768411 0.772952 4059 -0J4 ±15684
148358 154461 44J1 +3.32 ±4.0752

EsUameri whose total. Cans 0 Pcts-soa

PmtaB riffs open M. Calls 42 PWs 3344

MUHim SE SB SPUME
02^50 to* aerEl)

Estimated mime tsul. Coils 79 Puts 10
Pmfeu riff’s com in. Cafe 2622 Pins 3884

LOHBCH SE OPIUMS
02,500 (cents per £1)

EsUmxcd velum? total. Calls 2273 Pets 990
Precious day’s own a Calh 13525 Puts 12614

Strife Crib Pats Strife CNh4ttlinmts PitoMtiJcnMts

Price Oct Not Ore . Iff . Oa .
Nov Dae Har Price Od Nw Dec Har Oct Nw Ore Uar

L600 6.45 638 6.94 756 010 S)M L44 291 1.650 270 150 405 510 US 240 360 565
thJ5 469 453 501 5.96 073 107 205 193 1.700 075 1.40 2.10 305 420 550 650 855
1650 203 287 361 208 301 515 1.750 040 065 1.05 185 sao 945 10 40 12 25
1675 094 176 2.46 353 206 130 449 658 1600 035 0.45 0 65 1.15 UTS 14 15 14.85 16 40

1.700 0.29 0M 169 3U 4 90 602 8)6 1850 0JB 045 050 000 1070 19.05 I960 2085
L725 006 0.46 167 - 2-02 6.04 668 7.97 980 1900 . _ 05® 155 _ 22 50 25.30

L750 002 008 0.63 L47 044 968 9.90 1168 L95CT - • 045 1.40 - - 17 60 30 40

pmrioat dffs open tat Catfc 396398 Putt 353.426 Esttauud voton tatai. CNh M/A Pms N/a
Fnkufeinlm: Cafe 23579 Puts 32541 Pierkus dff > open In. Calh 211 Puts 192

POUND-SPOT-. FORWARD AGAINST THE POUND LONDON fUKFE)

20-VEJW 9% NOnVUL 6H.I
£50000 32efe of 110%

BUnateri VobM 18489 C23Ua_
PmtaBdaFs *m to. 28002 (ZHH) V

7-U TEA* rt iomiWL b£t
CTn.oaowdtdUD%

dose High 1m Pm.
Sep 93-21 93-13
Dae 93-16 9348

Enfamud Vntane 0 Q32I
Pmtora day's open toL 1331 0507)

6% MlrtHM. LONG Itn JAPANESE GinC
mw noon IBMhiol 188%

dose Utah Low Pm.
0k 10L67 1QLW 10156 10L67

10063

CHICAGO

iiTKQtSUBY BOOTS KBD 8%
1100,090 32*ds •1 100%

JAPANESE raia»»
YLLSm S per Y1D0

DEUTSCHE MAW IM
0*120000 % per DM

0S. TBEAStHY U15 HMD
Sim prints ol 100%

Estimated Votenc MS (ZS9
tartan riff's ope* la, 464 MOT

TWEE MONTH STEALING
BM^OO peUt af 119%

Ore
Latest

9269 92?2
Low

9269
Pm.
9172

Uar 9268 92.70 9268 9270
Jai 9252 9254 9252 9253
Stp 92JZ 9234 9232 9233
0w 9215 42.16 9115
Mar - 9217

Due High

87.95
Low Pm.

Dr 87.95 8761 8765
Uar 8854 8055 8045 8044
Jm 8864 8086 8080 8072
Sen 8007 8097

EURO-CURRENCY INTEREST RATES

BL VU. (tac. figs, not sh0M9 13854 Q3144I
Pmhn riff’s opH M. 40686 (42404)

fme ioa Artec
OSprMthrtwwhd

Sw HMi 5S PmT
Sep 17X60 179-39 178.00 I78J0
Ak. ,38000:180.99, 17980 18000

Btfaanri Volos* 2281 0909) ___
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TIBEE MMTH EURODOLLAR
Hm pririr »(lfl9%

SWISS FRANC mao
SFr 125680 S per SFr

Latest High l» Pm.
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0640b 0 6415 06390 06455
06485 06485 06465 06531

0.5348 85354 05328 05379
05390 05395 05368 05419

- 05461

THREE-MONTH EUflOOOUAR (BHO
Sim pokts ri 100%

Latest High Loo
Dec 91.28 9L32 9L27
Mar 9131 9134 9130
Joa 9U2 904 91.U
Sep 90.88 90.91 90.87
Dec -90.68 90.71 9067
Mar 90.68 90.70 90.68
Jn 90.61 90 61 90.60

Sep 9053 9056 9053

STANDARD & POORS 5«« IBOEX
5500 Homs Index

Latest High Low Pm.
Dec 271.95 Z72J.8 27L20 27235
Mff 27430 274.45 273.75 274.70

Jm 276.70 - 27650 27685

Dae
One
9128 9?§2

LOW
912/

Pm.
9L26

Uar 9L3L 9L35 9U1 9129
Joa 9132 9U4 91_U 9UL0
Sip 9068 9095 9092 9067

E»L VoL (he. flat not Ntntni) 3358 (4586)

Pierian riff's open ha. 28092 (Z7802)

US TKASOtT BONOS 8%
SlW6M33MtoriOO%

The Global Forecast

WAVE ANALYSIS

Latest monthly issue now out projecting stock indices,

currencies interest rates, commodities and shipping.

Trial Offer: £95 for three months.

A.P. Black limited, 30 Hill St, London W1X 7FU.
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MONEY MARKETS FT LONDON INTERBANK FIXING

Rates down despite

nervous tone

OU» ua SepL26T 5 nmtts DS dottars

m~R 7T~ «*far s%.

Th> Bring ratesarethewnumetle
ouo«4 hr Uw wariest to flic ratal

Baric of Trim, Daatsdw Barit Bwapw Nathari rie Paris and

6awhs DS Dollars

onMtn*t9tt.«ru*bM and oHered races lor SlOa

MONEY RATES

INTEREST RATES eased
slightly in late London trading
yesterday, as sterling recov-

ered from the day’s lows. The
pound's firmer tone was
largely a reflection of con-

certed intervention to suppress
the dollar.
Trading volume remained

thin ahead of today’s release of-

UK trade figures for August
Most traders are cautiously
optimistic that today’s figures

will show some improvement
over July's record current
account shortfall, but investors

are also cautious, because Mr
Nigel Lawson, Chancellor of

the Exchequer, has.already
suggested that the current
account deficit would probably
be the last economic- statistic

to show an improvement.

official bands apd a . take up of

Treasury bills, together with
repayment of any- late assis-

tance, draining £488m. These
were- more than- offset by
Exchequer transactions, which
added £100m, and a fall in the
note circulation of £460m- In
addition, banks brought for-

ward balances £28Qm above

NEW YORK
(Lunchtime)(Lunchtime) oofnmna—

Two muon

—

Prime rate M Dnenmch—
frotartaanrie 9',-V SxmoaUi—
FedJunrij 8&-A OneyeJr
FW6mriittlMtnaii(m- 8? Trayexr

Treasury Bills and Bonds

7.SS Ttoefyoaf

7.16 Foorjtar
753 Fhejm
76b Semjtv.
an. la-fen
049 30-mr

.* Tbe forecast was revised to a
surplus of ~ around £100m, but
there was no intervention by
the Rank- rhtrfng tbe morning-
During, the afternoon, the fore-

cast was revised once more,
this time ’.to surplus of
around £l50m. and the Bank
took out the surplus, by selling

£321m of Treasury trills at 10ft-

10% p.«L, unwinding rat Sep-
tember -SO. * • - -

.Oumlgtat
One

Heath
Two

Hooks
Ttm
Haatfe

su
HHtfe

070460 4.70465 4.75-4.95 4604.95 565-520
714-7 V&& w537-550 7V-7%

550-560

n-9

463125 4.46875 - m
U-Lth
7\-7&
7t*-7§ 7V?%

nu-iih

%% 7\6

LONDON MONEY RATES

UK-dniBi te« am mi
11 par cent

InmAiipat 25 AM

The key three-month inter-

bank rate was quoted at 12&-12

p.c. compared with 12K-12A
p.a. while the one year rate

finished at 12K-12 p.c. from-
1214-12% px.
The Bank of England fore-

cast a surplus ofaround£350m,
with factors affecting the mar-
ket including bills matunniBLin'

Frankfort reversed an easier
trend to early- trading, as fur-

ther'- (tenwndA were made on
short-term ' liquidity. Call

money opened on an easier

note at 4.75 px. but moved
back in. later trading, as com-
mercial

'h»nV* gathered funds

in anticipation of payments for

the latest round of Govern-
ment pensions, estimated to

drain at least DMSbn from the

market

kitertnok Offer__

—

hnerbanfc Bid
Sterling CDs.
Local AnteriorOopL.
Local Aothorit* Bonds „
OtteotwtMIrt DcpL-—
F\SmlfaS(D^osgs"
Tieany Sllh (Bogr)

Bank Blits (Bw)
Floe Trade BJI la (Bs- i .

Dollar CDs
SDR UtUWri Dtp Offer. „
SDRUnkcdDepBId
ECO Linked OtaWer ...

ECU Linked Deo Bid

B.754.70

7*
7%
7*

: three months HA P*r Bank Bill* iwi I);

r cert; Treasury Bilk; AMrape leader raw of

Ipx. Local AWterttp.
e Monies Base Rate Uand Finance HouMt-ieoefl days' rwtkc. olhers wh riffs' fixed,

from September 1 . 198ft Ba# Oepnft tejn to sw«at smhbi
Ifl i-TTf T IU.I<!. IT.Jaa foxiMia Cl fill fWl mH nw llaM

US. 80040^8299/312-580X753
Canada 800-441-1549

ART GALLERIES

20th CENTURY
BRITISH
ART FAIR

Cumberland Hotel,

Marble Arch. W1. 262
1234. 30 Sept - 4 Oct

FINLAND

The Financial

Times proposes to

publish this survey

,
on:

28th October
1988

For a full editorial

synopsis and
advertisement details,

please contact:

Chris Sebaanning

on 01-248 8000
ext 3699

or write to him at*

Bracken House
10 Cannon Street

London
EC4P 4BY

FINANCIALTIMES
(uaoai * tuuNiu

COMPANY
NOTICES

MENORCO
NOTICE TO HOLDEBS OF BEAKER

SHARE CERTIFICATES
PAYMENT OF COUPON NOJ

Wiih reference lo Lbs noiirc of proposed

final dividend adtermed a the press an
Secnanbcr 21. Ihe faflosring into-

n»lk» a pobtefacd to U« pudroce of
of bearer share otnificald.

The dividend of 20 cent* unis declared in

Uni lad Scales currency. Subject io ibe

approval of shareholifen ai ibe Annual
General Meeting on November IO. 1988.

the dividend MO be p»d on of after

November 14, 1980 aguns sortender of
Coupon No.2 detached fnrai bearer

share eenilieua follows:

fa) at ihe offices of the Corporation's
Continents) paying Jpenla:-

Boaqna Generale du Lmcraboum
14. rue Aldnogcn
Lunanboarg Ciiy

Grand Duchy of Laxanbours

Credit du Non)
6-8 Boulevard Hanssmton
75009 Pans

fb> or the London Securities Department
of Hill Samud A Co. Limned . 45 Beech
Street. London. EGP 2Lt Uuku per-

sons depesiiq coupons at sneb office

nqueot payment in United States dollars

(in which ease they mim comply with

any appbeabfc Exchange Control regula-

uonsA payraeot will be made hr Llnted
Kingdom currency ehher-

(1) in respect of coerpota lodged on
or pnor to November 7. 1988. at

the United Kingdom currency
equivalent of the Untied States cur-

rency value of their dividend on
November I. 1988: or

(it) in respect of coupons lodged on
or after November 8. I98H. at the

prevailing rate of orinap on the

day ibe proceeds ire remitted to
the London Securities Department
of Hill Samud <fc Co. Limned.

Coupons meat be left, to ax tot four
dear day* for ejmsMiran i eight days f
payment in United States currency has
been requeued) end may be prmetued
any weekday I’Satnrday evcepied)
betwet n the boon or 10 us. and 3 pan.

United Kingdom Income tax will be
deducted from payments io any pencil
in ihe United Kingdom in terpen or
coupons depurated aL Ihe London Seas.

Plies Department of HiB Samud A Co.
Limbed, unless such coupons art accent-
pankd by Inland Revenue roo-residence
declaration forms. Whew such dedue-
tion is made, the net arnoam of the
divtdmd, after deducting United King,
dom Income mx at 25% win bo )5 amts
(Uni led Slates) per share.

b the cax of payments made in United
Kingdom currency the sterling equiva-

lent of the net dividend will be
calculated m acconfancc with oibpan-
graph(b) above.

Copies of to 1988 Annual Report of
Miaowo w(B be available after October
12. 1WOS from to Regtaaed Office or
the Corporation and the oDices of the
paying agents referred to above.

By Older of the Board

. E. Fisher
Secretary.

September 2T. 1988
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BASE LENDING RATES

ABN Bui
Afrn& Company

MB -Allied Arab Bk_
Allied tab But

• Henry AnAstiier

ANZBank tog Group

Associates Cap C«p

AalinrityBuk

Banmde Bilbao

BaBkHapoalim

BartLeumilUK)

Bull Credit&Comn„
Baal ol Cypres

Banttitaand —
Bank ol Mia
BankofSntland

Banipie

HurtaycRant-

BeodsuriiBankPU:_

Berliner Bank AG

Brit Bk of Mid East ___
• BnranShipiq'

Bmlness Mtge Tst

CL Barit Nederland

Central Capital

• GhartertaonBarii

Citibank NA

12 Cty Menhants Bank— 12

12 Clydesdale Bank 12

12 tojw.BiHiasl 12

12 CoffoeratlwBask
5
12

12 Costts&Co 12

12 Cyprus Popular Bk 12

12 Dunbar Bank PLC 12

12 DuacanLawrie 12

12 Equatorial Bank pic— 12

12 Eats T net.Ltd- - 12*
12 Fioaiaal&ta. Bank. 12

12 First National Bank Pic. 13

12 • Robert Flemingi Co. _ 12

12 Robert Fiaser4Ptnis._ I2fe

12 Girobank 12

12 •GuiflMSsMaboi 12

12 HFC Bank pic 12

12 • Harabras Bank 12

12 Heritable &Gen bn Bnk 12

12 tHillSamue) $12

12 C.Hoare&Co 12

12 HMpkam&Shan^i.-. 12

12 • Leopold icsqjh&Sass. 12

]2h UoydsBank 12

12 MegbraiBaakLid—. 12

12 McDowell DouglasBok 125
12 MWaodBank 12

12 MoaABnkgCofi).— 12

NatBLofKraH.~.~ 12

HatWestminster 12

Norttera Bank Ltd 12

HowickGeB.Trast— 12

PfOVATboknUmitBi. 12

Ptwnciai Bank PLC 13

R. Raphael & Sons 12

RotbnrpbeG'rariff— 12«*

Royal St ri Scotland™ 12

R^alTrostBank 12

• Smtb&WilhnoSec.- 12

Standi QurURd 12

TSB 12

UDT Mortgage Exp— 41275
United Bkri Kuwait 12

Uaited MiirdM Bonk 12

Dirty Trust BackPJc__ 12

Western Trust 12

WestpacBankCorp. 12

WiiiteanylaiAa 12

Ywtshln Baric 12

• Members of British Merchant

Baikinq & Securities Noises

Aaooation. * 7 day deposits 438%
Sunrise 716%. Top Tief-tlO.OOOf

instant access 9.0% f Mortage base

rate, i Demand deposit 7%. Uoigage

12375%. 1275%

rWestLB

Fixed Income and EquitiesTrading

-

for dealing prices call:

DQssaldorf Westdflutsche Landesbank. Head Office, P.o. Box TI28
4000 DOssettiort 1. International Bond Trading and Sales;

Telephone (211) 8 26 31 22/8 26 3 7 41. Telex 8581881/8581882

London Westdeutsche Landesbank. 41. Moorgate, LondonEC2R 6AE/UK
Telephone ID 6386141. Telex 887 984

Luxembourg WestLB International SA. 32-34. boulevard Grande-Duchesse
Charlotte. Luxembourg, Telephone (352) 447 41-43. Telex 1678

Hong Kong Westdeutsche Landesbank. BA Tower. 36th Floor. T2 Hareourt
Road. Hong Kong. Telephone (5) 8420286. Telex 75142 Hx

One of the leading Marketmakers WestLB
Westdeutsche Landesbank

COMPANY NOTICES

Johannesburg Consolidated
Investment Company. Limited

{lacorpctaied at the Republic of South Africa)
Registration No. 01/00429/06

Abridged notice of annual general meeting

The annual general meeting of ordinary slurehoklcrt of Johannesburg Consolidated
Investment Company. Limited will be held in ihe bond room. ConsolKilled
Building, comer Fox and Harrison Streets, Johannesburg on Wednesday, 19 October
1988 at 13 noon.

In addition to the ordinary business of the meeting, special business pertaining lo the
conversion of the authorised but unissued S ordinary shares of R3 each into
ordinary shares of R2 each, to the placing of the said unissued shares under the

control of the director*, and to tile allotment And issue. Ihm time to time, of shares

to salaried directors or the Company, lo enable them to exercise the options granted
to illcm io subscribe for or purchase shares in the Company in terms of the
provisions of the share option scheme, as set out in the notice to members, will be
conducted at Ibe annual general meeting.

sad rcgwicr i

to 19 October 1988 both days inctuvivc-

Any member of the Company entitled lo attend and vote at the meeting is entitled to

appoint u proxy or proxies (o attend and speak and, on a pod, io vote m hts stead.

A proxy need not be a member oT ihe Company. Kor Ihe convenience of registered
members or the Company, a form or proxy mil accompany ihe annua] report. Proxy
forms must be dcposiibJ at Ihe rcpslered office of the Company not less than 34
hours before the time appointed Tor the holding oT the meeting, or at the offices of
ihe London secretaries not Iras Hun 48 hours before the time appointed for (he
balding af the meeting.

Holders of share warrants to beano* who wish to attend In person or by proxy and
vote ai the meeting are required lo comply with the regubuoos of the Company
relating to shun: warrant!. Copies of tbe regulations are available on application.

vote ai the meeting are required lo comply with the regulations of t& Company
relating to shun: warrants. Copies of tbe regulations are available on application.

By order of the Board
MJ. Meyer

Secretary
Recfcncred Office:

Consolidated Building London Secretaries;
cor. Fa* and Hamson Streets Barnalo Brolhvra Ltd
Juhanmaburg 2001 99 Bishopegaie
(Postid address: LONDON EC2M 3XE
Bot 590, Johannesburg 2000)

26 September 1988
Copies of ihe annual report and accounts may be obtainedJrom ike London
Secretaries.
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COMMODITIES AND AGRICULTURE

Rail problems hamper
Chinese coal shipments
By Gerard McCIoskey

THE GREAT bubble of Chinese
coal exports has finally burst.
After consistently falling to
meet commitments throughout
the year, the official coal
exporting agency. China
National Coal Import Export
Corporation (CNCIEC), has
suspended all but its own load-

ings at the major coal terminal
Qinhuangdao. Even its own
shipments are to be severely
cut.

If the backlog of vessels
waiting to be loaded has not
been cleared by the end of this

week the ban will be extended
throughout October. At times
in recent weeks over 40 vessels
have been waiting to load, each
of them running up substantial

demurrage bills. One vessel,

not thought to be untypical,
which bad been waiting since
July has now run up demur-
rage worth a quarter of the
cargo value. These charges are
being paid by CNCIEC which is

now meeting bills of S20.Q00 a
day.
As a result the formal export

target of 17m tonnes for 1387

has been tom up and officials

now admit they can do no bet-

ter than the 1987 figure of
13.1m tonnes. Many believe
they are being optimistic.

The Ministry of Foreign
Relations and Trade says that

in he first six months of this

year China exported less than
half the volume of oil and coal

that it shipped in the same
1987 period. The show piece
mine in Shanxi province, the
Occidental Petroleum/Chinese
An Tai Bao mine is now
expecting to move just 3.2m
tonnes this year compared
with a target of three times
that level.

The problems which have set

up this export flop are complex

but centre on a lack of rail cars

to move the coal from mines to

port and a booming demand for

electricity in China.
Complicating this is the

growing number of bodies

moving coal out of Shanxi -

the country’s top coal produc-

ing and exporting province -

and the fact that in parts oT

China more is being paid for

coal than can be earned from
exports.

On top of this it is clear that

the CNCIEC lacks the power to

prevent coal dedicated for

export from being diverted into

China. The result of this has
been that while the queue of

vessels waiting to load export

coal has grown, the pier in
Qinhuangdao dedicated to the

home market is pouring out
coaL
To add to these problems a

severe rail crash blocked the
Datong-Qinhuangdao railroad

for four days earlier this

month, halting all coal move-
ments.
But it is the strong Chinese

demand for power which domi-
nates the difflcnMes and this

looks likely to ensure that the
problem will not be limited to

1988 supplies. Export forecast

for 35m tonnes by 1991 are now
accepted as being fanciful by
senior Chinese export officials.

By the end of August coal
production was at 610m tonnes,

4.7 per cent ahead of produc-
tion in the same months of
1987. but demand grew almost
twice as test In Jiangsu prov-
ince 40 per cent of the power
stations are out of operation
with no coal supplies, while
the governors of two other

provinces have gone directly to

Peking to beg for coaL
Official figures suggest the

problem will get worse. An
additional 200m tonnes of coal
will be needed by coastal prov-
inces by 1991, according to offi-

cials. By the end of the century
1.5bn tonnes will be needed
compared with the most opti-

mistic forecast for coal produc-
tion of 1.4bn tonnes and a more
often quoted figure of l.2bn
tonnes.
Where all this coal is to

come from no one knows. Few
big new projects are underway,
although Shensra in Shaanxi
province (to the west of Shanxi
province) is expanding and the
on-off Zungheer mine in Inner
Mongolia is on again.

For the short term hope is

being pinned on the develop-
ment of a 100m toxmes-a-year
coal railroad from Datong to
Qinhuangdao due in operation
next year. However there is

every indication that China
has insufficient rolling stock to
move even a fraction of this
mal
And although it has still to

bring its washery fully into
operation, it is a lack of rail-

cars that is bedevilling the An
Tai Bao mine. In recent weeks
just half the trucks needed
have arrived at the pit forcing
a cessation of all mining
operations.
Undeterred, Mr Armand

Hammer, chairman of Occiden-
tal Petroleum, is in Beijing this

week and will be diarnasin^

among other projects. An Tai
Bao n. a projected adjacent
mine. He could do worse than
first paying a call on the rail-

way authorities to see what
they think of idea.

Hurricane
halts banana
shipments
By Canute James in

Kingston

EXPORTS OF Jamaican
bananas to Britain have
ceased, and will not be
resumed until next June, fol-

lowing the destruction of 98
per cent of the farms on the
island by Hurricane Gilbert

The Banana Export Com-
pany says shipments to Britain
next year which were expected
to be about 90.000 tonnes, “will

not exceed 30,000 tonnes, and
25.000 tonnes is more likely."

Exports to Britain last year
were 32,000 tonnes.

The company said the dam-
age caused by the hurricane
will cost the Jamaican indus-
try USS50.5m. It said the
banana sector needed $I3m
immediately "to ensure prompt
recovery," and that between
60.000 tonnes and 65,000 tonnes
of fruit were lost to the storm.

Indian oil imports seen
rising by 12% this year
By David Housego in New Delhi

INDIA'S NET imports of crude
oil and petroleum products will
increase by a further 12 per
cent this year because of rising
consumption and stagnating
domestic production.

Mr S T. Khosla, chairman of
the Indian Oil Corporation,
which has responsibility for oil

imports, said yesterday that
net imports would rise this
year to 2L2m tonnes - 32 per
cent higher than two years
ago. But adverse impact on the
balance of payments would be
less, because India was buying
crude oil at an average of
$14.48 a barrel compared with
$16.85 in 1987/88.

Presenting the annual
accounts of the company, Mr
Khosla said that India’s con-
sumption of oil was rising this

year at a-rate of 7.9 per cent.

If that pace continued, con-
sumption' would double by the

end of the century, he said.

He warned, however, that by
than Indian demand for certain

products like fuel oil would be
declining with the growing use
of alternative energy sources.

India's oil consumption is

projected this year to rise to
49.8m tonnes. Domestic produc-
tion of crude has stagnated
since 1985 and is soon expected
to fall producing an increasing
need for imports in the 1990s.

• India and Sri T-anfra are
considering launching a joint
tea brand in previously untap-
ped markets, an official of the
Sri Lankan Tea Board said,
reports Reuter from Colombo.

Ministers from both coun-
tries met in Colombo last week
and referred the proposal to a
working group, which will
report back in four months on
how to market such a brand,
he added.

Gold price

touches

21-month
low
By Kenneth Gooding,
Mining Correspondent

THE GOLD bullion price
dropped to $389.05 a troy
ounce In early trading yester-
day, its lowest level since
December, 1986.

Dealers said there was
heavy early selling from Swit-
zerland but the market later
stabilised as rumours spread
that an unidentified major
central bank was buying bul-
lion.

By the close the price had
edged back up to $3953s an
ounce, down $2% from Friday.
Among several explanations

offered for the early slump
was a suggestion that Ameri-
can Barrick Resources, the
North American group, bad
sold forward 3.5m ounces of
gold as part of a gold loan
arrangement
However, Barrick last night

said it bad not organised a
gold loan of any size one
of 125,000 ounces arranged by
the Union Bank of Switzerland
in the spring this year.
Analysts were divided yes-

terday about the immediate
future for gold. Mr Edwin
Arnold, vice president and
metals specialist with Merrill
Lynch International, said the
recent foil was to have been
expected. It had seemed likely
that the foil in oil prices and
the shortfall in the Soviet
Union's grain harvest would
force that country to sell more
gold in the west.
But the recent foil in gold

bullion had been overdone and
some recovery could be expec-
ted, said Mr Arnold.
Ms Rhona O’Connell, ana-

lyst at Shearson Lehman Hut-
ton, also suggested a total col-

lapse was not to be expected
and that support for the gold
price should be encountered at
between $380 and $400 an
ounce, “and prices wfll there-
after reattain the $425 leveL"
In contrast, James CapeL

the stockbroker. In its latest
review, asserts that the out-
look for gold is “alarming*'.
Each of the three previous
bear markets in gold lasted
two years on average and the
gold price fell by roughly 50
per Cent. “A rimilar fail from
last December's $500 would
reach $250”, Cape! points out
Far the first «™p since the

gold price started its slide last

week, silver feD in sympathy
yesterday and closed 8 cents
down on Friday’s level at 618
cents an ounce.

UB WAMHOUV STOCKS
(Change during week ended last Friday)
tonnes

Aluminium standard +5.100 to 62300
Aluminium high grade + 10.100to 106.875
Copper Grade A -7.100 to 106.7EO

d -1.150 to 04.550
Nickel -878 to 1.914
Zinc -1.300 10 29,300
Tin -120 to 11,000

Silver (os), unchanged at 14.964,000

Shining prospects for UK sugar

LAST WEEK the first of
Britain’s sugar beet crop
was harvested in prepa-

ration for the opening yester-
day of British Sugar’s 13
factories. It is the start of a
long slog during which
between 9m and 10m tonnes of
roots will be lifted from the
land, delivered to factories -
11 of them in the east of
England and two in the West
Midlands - and processed into
sugar. The “campaign", as it is

called by beet growers and
factory people alike, is unlikely
to be completed until the end
of January 1989.

The nse of a word more
usually associated with battles

is no coincidence. Digging a
bulky crop from soil which
Inevitably becomes saturated

by winter rains as harvesting
continues into November and
December is very much a fight

against the elements. Over the
last few years, however,
modern machinery and extra
horse power b«s made the task
a little easier
Prospects look good this

week, as the first lorry-loads of
roots are sliced and boiled in
the primary stage of the sugar
extraction process. Samples
dug by hand before the
campaign began lead British
Sugar to expect an average
root yield of between 17 tonnes
and is tonnes per acre and a
sugar content of 17.45 per cent,

which would be the highest
ever recorded at this time in
the season.

If those test diggings are
translated into reality Britain

could produce 1.35m tonnes of
sugar from this year’s crop and
that would be the second
highest on record. In 1982
British Sugar produced 1.42m
tonnes.

Travelling around East Ang-
lia looking over hedges at
sugar beet crops, however, I

wonder if such forecasts are a
little optimistic. Many fields

are obviously suffering from
patches of virus yellows as a
result of a late July attack of

aphids, which carry the virus.

Both yield and sugar content
are seriously affected by the

disease and British Sugar
admits that about 10 per cent

of the national otv is showing
symptoms.

In parts of Suffolk - one of
the key sugar beet growing
areas - the situation is much
worse, with many fields having
20 per cent to 25 per cent of

diseased plants.
In addition, the problems of
soil structure, damaged by
excessive rain in 1987, are still

obvious and could depress
yields, particularly on heavy
soils.

hi broad terms, however, I

have no quarrel with British

Sugar's assessment that this
years national crop is a good
one. nor that it is likely to
yield well above the UL44m
tonnes OK A and B quota, the
price of which is guaranteed
by the European Community.
Production above that level is

sold at world prices which
have recently been running at
around half tbe EC price of
£330 a tonne and growers are
paid accordingly.
Most other EC member

states also seem likely to have
extra sugar available for world
market sales as a result of this
year’s beet harvest. Reports
from all over the Community
indicate that growing condi-
tions through the summer
have bp***) yiAfli and that expec-
tations are high.
Last week I drove through

the Paris Basin, the main
sugar beet area of France, and
can confirm that practically
every field looked capable of
optimum yield. And France is

Europe’s biggest beet sugar
producer.
Estimates of total EC pro-

duction have been put at over
14m tonnes, compared with a
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By David Richardson

normal i2m-i3,5m tonnes. But
although this is well above
expectations for European con-

sumption the surplus should
prove easier to sell on world
markets next year than usual
following beet crop foilures in
China, Hurricane Gilbert's

destruction of cane in the West
Indies and drought in the
American Midwest, where
most US sugar beet is grown.
In addition, the Soviet Union
seems likely to be looking for

extra supplies, because of the
inefficiency of its processing
factories.

So, in a year of mainly
mediocre yields of most UK
arable crops, sugar beet seems
destined to shine. Even the ex-

form price stays steady on the
back of limited production con-
trol and the EC system of
quotas. It is hardly surprising
that many farmers look to
sugar beet as the model for
what they would like to see
adopted with other commodi-
ties in surplus.
The biggest potential prob-

lem facing British beet growers
at present, however, is a
practical one. Just over a year
ago, the first case of rhlzo-
mania, or root madness, was
confirmed in this country. It is

an incurable, highly conta-
gious, soil-borne disease which
can decimate a crop by cutting
its potential yield to just a few
tonnes per acre and its sugar
wmtmt to half tho optimum 16

per cent to 18 per cent. In

short it can make sugar beet

totally uneconomic to grow

and this has already happened

in some parts of Europe where

it has become, endemic.

I have seen tiny, twisted

diseased roots myself in Italy,

France and the Netherlands

and, as a sugar beet grower,

been horrified at what it could

do to my livelihood were it to

become established in the UK.

1 therefore very much hope the

single Suffolk field which
remains tbe only one so for

identified as carrying the dis-

ease remains unique in Britain.

But 1 fear that will not be the

case.

Over the last ten to 15 years,

rhfoomania has. spread from
Italy northwards across Europe

until today most beet growing

countries are affected. Until

last year's outbreak, British

growers hoped the English

Channel had saved them. Since

then researchers from the Min-

istry of Agriculture and British

Sugar have tested tens of thou-

sands of roots from thousands
of fields to try to identify any
other affected soil so as to

isolate it and try to prevent
further spread.
So far they have, almost

unbelievably, been unable to
find further infection in this

country. Meanwhile, process-
ing factories have installed
disinfectant wheel dips
through which all beet delivery

lorries have to pass

Most people in the UK sugar
industry accept, however that
such measures can only delay
the disease! Eventually, if not
already, it will successfully
cross the Channel - perhaps
on birds' feet, or in soil on
plant roots or potatoes
imported from the Continent
Before that happens, plant,
breeders are feverishly
attempting to produce varieties
of sugar beet which are toler-
ant of thizomania.

Market still optimistic

on coffee pact talks
By David Blackwell

COFFEE PRICES rose sharply
in London yesterday as the
market cnntinnrf to tafcp an
optimistic view of the outcome
at the International Coffee
Organisation talks.

The talks yesterday entered
their second week with the two
major problems unresolved -
the price range to be defended
in the coming year, and the
size of the global export quota,
by which the ICO tries to stabi-
lise coffee prices. But traders
thought both issues would be
settled by Friday night- -

Further dry weather in the -

coffee growing areas of Brazil
over the weekend also buoyed
the market. Prices have
reacted over the past three
weeks to weather reports from
Brazil, where continued lack of
rain could threaten the crop.

On the London Futures and
Options Exchange (Fox) the
three-month robusta contract
eased from earlier highs, but
nevertheless closed £17 a tonne
ahead at £1,147 a tun*)**- Tjiat

Friday it dosed £24 a tonne up
on the week.
The ICO talks made slow

progress last week as consum-
ers sought for ways of boosting
their supplies of mild coffee.
Over tbe past year a wide gap
has opened between robusta
coffee and the arabicas, which
ate in great dgmand.

Brazil, the world’s biggest
producer, opposes any special
concessions to allow producers
of top quality coffee to exceed
their export quotas. It also
refuses to countenance any cut
in its own SO per cent share of
the total export quota.

Papua New Guinea mine
remains at a standstill
By Chris Sherwell in Sydney

THE GIANT Ok Tedi mine In
the remote highlands of Papua
New Guinea remained at a
standstill yesterday following
last Thursday’s strike and out-
break of violence by mine
employees.

Officials at BHP, the Austra-
lian resources group which,
manages the mine, said the sit-

uation in the area had been
stable since police mid a party
of soldiers restored calm and
secured local installations.
But they confirmed that the

mine, which tamtams one ~of

the world’s biggest ttepositsof
gold and copper, was still not
working and said this meant
the loss of some 50,009 tonnes
of ore processing a day

.

As long as the stalemate per-
sists, they added, the stockpile
of wet concentrate being dried

at the ore shipment port, hun-
dreds of kQometres down the
Fly River, would he run down.
The stoppage is the third

this year, and comes after a
12-day halt last

,
month. It is

still unclear how last week’s
trouble flared. Somehow a dis-

pute over housing and job clas-

sifications got out of hand, and
mineworkers went on the ram-
page, looting bars, digging up
roads and cutting telephone
lines.

Ministers aw'd officials from
"Port Moresby, the capital,'have
-since visited- the site, and-a-'
senior BHP official has flown
from Melbourne to Papua New
Guinea for further discussions.
The Port Moresby Government
has a 20 per cent stake in the
project, while Amoco of the US
has 30 per cent

H

WORLD COMMODITIES PRICES

LONDON MARKETS COCOA Eftonne

COCOA prices closed at a new
12^4 -year low. with already bearish
seniiment further depressed by heavy
trade selling. Dealers said some of the
selling pressure may have stemmed
from hedging activity, amid market talk
(hat Malaysia had sold a substantial
quantity of cocoa. There was also talk
of further sales by the tvory Coast, the
world's biggest producer, and the
possibility that It might reduce
producer prices, allowing It to sell
cocoa more cheaply. On the LME
copper prices were llrmly boosted in
morning trading by news of a
continuing docline In stocks both In
London and New York. However, the
market slipped back subsequently as
profit -taking and chart resistance
above 52.400 a tonne proved effective,

traders said.

Close Previous Hlgh/Low

Sep 783 704 796 775
Doc 730 747 745 728
Mar 744 755 755 738
May 781 766 766 733
Jut 776 7B3 781 760
Sep 795 802 798 768

Dec 840 843 838 830

CkM Previous

(Price* supplied by Amalgamated Metal Trading] US MARKETS CRUDE OB. (UeM) 42300 US gaUaS/barret
High/Low AM Official Kerb close Open Interest

Aluminium, 987% purity (S per tome) Ring turnover 13,660 tonne

Turnover 5222 (4965) tots of 10 tonnes
ICCO Indicator prices (SORs per tonne). Oally
price tor Sep 23: 939.16 (95899) :10 day average
for Sep 2& 956.65 (95&90) .

SPOT HARKBT3

Crude all (per barrel FOB) +• or -

Dubai Sll.75-1.8Qz +0.11
Brant Blond S13J2-3.31q +0.02
WTI (f pm asf) S14 35-4.392 -0.01

On products
(MWE prompt do Hi.cry pm tonne CIF)

+ or -

Premium Gasoline SI 72-175 +2
Cos OH SI 18- 120 + 1

Heavy Fuoi Oil 561-62
Naphtha SI31-133
Petroleum Argus estimates

Other + Or -

Goto (oar troy o;Vfi $395,375 -2.875
Silver (par Roy ozf+ 678c -B
Platinum [per troy 02) S487.0 -0.25

Palladium leer troy ox) SI17-S -1.75

Aluminium (troa markofj $2295 -100
Copper (US Producer) it8»*-27iae 4.31*

Lrod [US Producer) 38c
Nickel I'roo markotl sax: + 10
Tin (European tree market) £4455
Tin (Kuala Lumpur martuu) 19.84, -0.16

Tin (New York) 343.5C -0.5

Zinc lEuro. Prod. Price) 51312-5
Zinc (US Pnmc Western) 69V
Canto (inio weighi|f 1 10.S3p -130*
Snoop (dead woightjl 1*2.*0p -7.99*

Pigs itlvc weight)! 71.97D 034"

London dally sugar (raw) 5254.0* + i.a

London dolly sugar (whim) 5248 0k + 1.5

Tale and Lyle export price 061.

S

+ 1.0

Barley (English feed) C109.SQ
Mei» |US No 3 yellow) £127v
Wheat

IUS Dark Northern) C127q + C.2S

Rubber (spoilt? 6 1.00p -025
Rubber lOctlV 68 OGp +025
Rubbor (Nev) V 68.SOp + 0.25
Rubber (KL RSS No » 0«l ZWDm -1.0

Coconut o«t (PhiUppinosHI $5453
Palm Oil (Malaysianlg S420q -10

Capra (PhilipplnosK 5305
Soyabeans lUS) 5205 -2
Cotton "A" index 56-20C
Wcoliops isas Super) 655p

COFFEE E/tonne

Close Previous Hlgh/Low

Sep 1140 1140 1153 1130
Nov 1147 1130 1158 1143
Jen 1120 1102 1123 1110
Mar 1100 1063 1104 1090
May 1100 1083 1100 1095
Jfy 1107 ioar 1105 1100
Sap 1102 1092 1109

Turnover: 4110 (3133) lota at 5 tonnes
ICCO Indtcator prices (US cents per pound) for
Sop 22: Comp. dally 113.74 (113.72); - IS day
average 11 2-93 (112.67).

SUGAR (S per tonne)

Raw Close Previous Hlgh/Low

Oct 208.60 222.00 22240 206.80
Doc 203.80 212.00 211.00 20500
Mar 200 00 211.60 211.40 196.20

May 197.00 209JO 207 80 197.00

Aug 195.40 207.60 204.00

White Close Previous Htgft/Low

Dec 228J0 240.00 239.00 228.50
Mar 230.00 242.00 233.00 230 00
May 23100 243.00 238.00 233.50
Aug 232.00 244-50 242.00 238.00
Oct 230.00 243.00 239.50
Mar 231.00 239.00 235.00

Turnover Raw 3010 (2767) tots of SO tonnes.
White 1116 (1693) .

Paris- While (FFr per tonne): Dec 1475. Mar
1455. May 146a Aug 1470 Oct 1475. Dec 1480

Cash
9 months

227M0
2270-80

2385-85
2370-5

2285/2280
2340/2272

2290-300
228590 22B7-90 11.193 lots

Aka»Mum£gi5% purity (E per tonne} Ring turnover 7.225 tonne

Cash 1335-7 13804 1341 1341-5 39.787 tots

Copper, Grade A (E per tonne) Ring turnover 44400 tonne

Caoh 1498-600 1490-2 1496/1497 1487-8

3 months 1432-4 14434-4 1439/1445 1448-9 1453-4 624308 lots

Copper, Standard (£ per tonne) Ring turnover 0 tonne

Cash 1430-6 1420-30 1425-32

3 months 1400-6 1380-100 1395-400 IS lota

Silver (OS centsffine ounce) Ring turnover 0 oat

Cesh 610-3 616-8 606-7
3 months 623-6 628-30 819-20 448 lota

Lead (E per tonne) Ring turnover 8475 tonne

Cash 365-7 362-4 3S&5/385 385-56
3 months 371-2 aer-a 372/369 389-70 371-2 10,449 lots

Mcfcel (S per tonne) Ring turnover 1.882 tonne

Cash 11200-400 11000-200 11400/11250 11200-60
3 months 10400-60 10200-300 10450/10350 10360-400 10320-400 64380 lots

Zinc (S per tonne) Ring turnover 11.175 tonne

Cash 1285-90 1305-7 1305/1304 1303-5
3 months 1265-8 1281-3 1286/1263 1277-8 12634 18,356 lots

POTATOES C/tonne

Close Previous Hlgh/Low

Nov 55.9 56.0 56.0 554
Feb 60.0 69 0
Apr 91.6 80.5 92.3 90.

9

May 102J3 101.5 1024 101.8

After slipping down to S395£Q. gold
prices steaded to dose at $400-30.
reports Drexef Burnham Lambert
Short covering by commodity funds
added to its strength. Silver and
platinum traded In narrow ranges for
most of the session. Copper remained
strong but trading volume was lower
than last week. In the soft

commodities, sugar was the most
active foiling 59 points in October.
Commisson house and fund liquidation
caused most of the weakness. Coffee
had a choppy session due mostly to
the ICO talks. Cocoa prices declined 42
in December with the trade being the
best sellers, in the meat markets, both
cattle and hog prices advanced over
100 points. Volume was greater than
last week as commission houses
became active in the markets.
Soyabeans posted the largest decline
as November tall 28^ cents. In the
cotton market, prices fell sharply
nearing the 50 cent level as setting
came from trade, commission houses
and locals.

New York

Latest Previous Hlgh/Low

Nov 1434 1418 14-64 14.CS
Dec 14.09 1334 1438 1368
Jen 1338 13.06 14.28 1380
Feb 1430 13.88 - 1418 T3B2
Mar 14.02 1338 1425 1385
Apr 1407 1330 14.25 13.75
May 1415 13-92 1415 1410
Jun 14.18 1334 1418 1414
Aug 1438 1388 1435 14.24

Chicago
SOYABEANS MOO bu min; eents/HHb bushel

HEATWQ OB. 42J00U3 galls. cantoAJSBaMa

Latest Previous Hlgh/Low

Oct 4046 4023 4115 4000
Nov 4110 4091 4185 4086
Doc 4180 4163 4255 4160
Jan 4230 4210 4290 4190
Fab 4205 4190 4266 4196
Mar 4075 4050 4110 4060
Apr 3946 3930 3960 3945
May 3890 3855 3020 3680

COCOA 10 tanraKSftonnes

Close Previous High/Low

Dec 1124 1168 1158 1115
Mar 1141 1183 1135 1130
May 1163 1190 1176 11SZ
Jul 1188 1210 1189 1175
Sep 1207 122S 1220 1209
Dae 1249 1261 1260 1248

Close Previous Hlgh/Low

Nov 808/2 832/4 822/0 805/0
Jan 818/0 842/6 830/0 815/0
Mar 821/4 B50/2 B39/D 621/D
May 820/4 845/2 834/0 820/4
Jul 811/4 836/6 826/0 811/0
Aug 803/4 828/0 816/0 903/0
Sep 755/0 768/2 762/0 752/0

SOYABEAN OflL 60.000 lbs; cents/lb

Ctoae Previous Hlgh/Low

Oct 215S 24.11 24.00 2330'
Dec 24-07 2438 24.50

.
24.00

Jan 24.37 2438 • 24.75 24.26
Mar 24^0 2532 2430
May 23.30 25.60 2536 2520
Jul 2530 2530 2530 2520
Aug 25.25 2530 2330
Sep

.
2330 2530 23.60 28.15

SOYABEAN MEAL 100 tons; Won

COfUtE “C“ 37.50008; cants/lbs

Gold (Hne ax) S price S equivalent GOLD 100 trey oz-i S/troy ox.

Opening
3B6-3B54,
390 >4-361

237-23712
2341} -235

Ctoae Previous High/Low

Ctoee Previous High/Low

Dec 12833 12720 12&20 125.70
Mar 126.TO 12625 12735 12430
May 126.00 12820 127.00 12525
Jul 125.40 126.43 12850
s«p 12430 12530 0
Deo 12330 12230 12330 12330

Ctoee Previous Migfl/Low

Oct 255.7 2B3J2 2603 2553
2573 284.4 261-5 257.0

Jan 256.7 263.7 260.0 2568
254.7 2613 230.0 254.5

May 2513 2687 256.0 251.0
Jul 2473 254_0 252.0
Aug 2413 246.0 243.0
Sep 3350 2383 236.0 235.0

MAIZE 5300 bu min; cents/56(b bushel

Sep 3902 394X1 SUOABWOBLP H" 112300 0s: cento/Ibs

Turnover 177 (17B) tots at 40 tonne*.

SOYABEAN MEAL E/tnnno

GAS OIL S/tonne

t a Tonne unless otherwise stated. p-penefl/kg,
c-ceiB/ib r-nnggK/kg q-Oct S-Sep/OcL x-Oetf
Nov. wJuoviDoc v-Oct/Dec. z-Nov. tMeat Com-
mrsawn average fatetock prices. * Change from
a wcm age. VLOnden physical market. 5CIF
Rotterdam. ^ Bullion market close. m-Malay>
sian cenfs/kg.

Close Previous High/Low

Oct 1 16.25 11930 120.00 117.00

Nov 120.73 121-25 122.00 118.75
Dee 122 00 123.25 124.00 121.50

Jan 122.00 12025 120.7S 122.00

Feb 122.50 122.75 122.50 121.75

Apr 119.50 120.00 119.50 1I9.C0

Close Previous Hlgh/Low

Oct 180.00 180.00 190.00
Dec 182.50 185.50 185 00 16230
Feb 188.00 19200 188.00

Turnover 220 (100) lota of 20 tonnes.

FREIGHT FUTURES 510/lndex point

Close Previous Hlgh/Low

Sep 1295 1304 1295
Oct 1386 1422 1413 1386
Jan 1470 1490 1462 1465
Aor 1506 1527 1506 1300
Jul 1317 1340 1317
BFI 1286 1286

Afternoon fix 38530 237319
Oca 3963

3981
3943 3988 3823 Close Previous Hlgh/Low

Day's tow 3864$-3874$
Dec
Feb
Apr
Jun
Aug
Oct

4003
4084
4103
4186
421.1
4263

3993
404A
4093
4143
4203
4280

4013
4063
4103
4180
4203
4283

3853
4013
4073
4123
4203
4263

Oct
Jan
Mar
May
Jul
Oct

9-49

832
870
864
856
848

939
930
829
9.14
806
898

1034
0.00
920
933
895
868

847
832
868
864
836
846

Cebu S price C equivalent PLATINUM 50 troy ax; S/tray ox.
630 0 0

WHEAT B.00Q bu min; cems/80U>-bushal

Britannia

US Eagle

406I2-41H2
406>2-41112

24312-247
243 Ij-247 Sep 465.1 4803 0 0

Oct

Ctoae Previous Hlgh/Low

Anoei 406-410 243-248 Oct 4881 4803 4873 4780 5230 32.73 5130
Krugerrand 384-S97 236-238 Jan 4884 4642 4913 4813 4838 6034 5075 4935
New Sov. 8334 553*-56 >2 Apr 463.8 4882 4943 4893 Mar 5030 5136 5035 50.00
Old Sov. 83-9412 56Ji-«34 Jut 4986 4852 0 0 May 6032 6130 5030 6025
Noble Plat 43845-60335 2B815-302.30 Oct 5086 0022 0 0 Jul 5035 5129 5135

62.15
8230

5866
SILVER 3300 troy az; cents/lroy az. Dec 6130 52.55

6130
6130

Close Previous ttgh/Low

Dae 422/2 426/0 424/0
427/4 431/2 429/0May 402/4 406/4 405/0 400/4
37VO 37B/2 374/4 370/4

sep 374/0 379/2 373/0 374/0

Turnover 339 (IS8)

Ctoae Previous Hlgh/Low

UVE CATTLE 40,000 lbs; ccna/lba
Ctoee Previous Hlgh/Low

Close Previous Hlgh/Low
Dec 280/e 288/2 284/4 290/4
Mar 297/2 292/2 200/4 287/0 r
May 291/0 295/2 293/4 290/4 *

Jul 288IB 233/2 292/0 299/2
Sep 272/4 278/2 275/0 272/4
Dec 262/0 263/2 assn 261/6

CHANGE JUfCC 15300 IbK cants/tbs

Turnover 5184 (4345) lots of 100 tonnes
Silver (be p/flne ox US cts equtv

CWAW8 Wonne

Wheat Close Previous Hlgh/Low

Nov 10810 10830 10830 107 90

Jan 111.00 111 10 111 10 110.75

Mar 113.70 113.80 113.80 113 30

May 115.60 116-50 11880 11840

Jun 11830 11820 11820 11820

Barley Close Previous Hlgh/Low

Nov 10810 10810 10840 1G8CO
Jan 109.10 100 65 109.15 10895
Mar 111 20 111.00 111 40 111.05

May 113 00 11235 113.00 112.85

Turnover Wheat 264 (281) . Barley 312 (120)

Turnover tots of 100 tomes.

There were 34429 packages on offer in Ms
week's sale Including 1,000 packages in the
offshore section, reports the Tea Brokers'

Association. Demand tor medium and goad
liquoring tees was stronger and more
general. Best Assams were keenly

competed for ai dearer prices with mediums
selling arotmd lest rales. Bangladesh teas

met less enquiry and eased 3 to Op- Bright

east A!neons were fully firm, but plainer

descriptions tended lower and duets
attractedonly limited interest. Central

Africans were nbo weak feature dropping
3 to 5p. Coytons sold well at mainly dearer
prices, onshore offerings lacked support
Quotations, quality 136p (iSOp nominal),

medium Sap (same), tow medium 78p (B2pj.

Spot 387.40
3 months 37US
6 months 390.10
12 months 411.00

609AS
622.80

636.70

66335

UMDON METAL BXCHANOB TRADED OPTIONS

Sap
Oct

610.7

6113
6187
6173

6180
0

6133
0

Ctoae Previous

Nov 6i83 ana,a 0 0 Nov 17430 17530
Dee 8205 6285 6300 ran n Jan 16875 16810
Jan 8284 631.4 0 0 Mar 164.00. .16435
Mar mm 8413 6480 8343 May 162.65 152.75

May 6445 6513 6500 6453 Jul 161.65 161.75
JUI 655.1 662.0 eooo 8593 Nov 16035 160-76

Sap
Dee

6881
6805

6723
6881

6723
6880

6680
6973

Jan 16065 160-75

IfoOO
166.00

TS4.15

16230
0
o
0

174.60
105-25

16330
162,20

0
0
0

7095 69.77 7137 6932
73.07 71.57 7337 71.42
7336 7237 74.07 72.50
7537 74.22 75.45 74.00
7430 7847 74.60 73.50
71.75 70.80 7135 7030
7080 7077 7000 0

fU

^ HOPS aOjQOO 1b; cena/)ba

COPPER 23300 lbs; eews/lbs

Aluminium (99.7%) Calls Pus Close Previous Wgh/Low

Strike price S tonne Nov Jan Nov Jan Sep 119.70 11930 12090 11030

2200
2300
2400

148 176
92 131

S3 95

S3 119
98 170

Nov
Dec

1 1830
11065
1085S

1112S
10870

0
10730

11565
0
10820

103.123 10330 105,00 10530
Copper (Grade A) Calls Pus Mar

May
Jul

9735 9830 9830 9730

2300 204 150 36 129 S2L60 82.50 9230 92J0
139 115 70 183 9030 9830 9030 9030
58 81 119 246 dec 8840 . rp sn 6030 6960

[

REUTEftS (Base: September 15 1931 = 100)
i

Sept 23 Sept 22 nwh ago yr ago

19616 18581 1624.3 1664.6

,
DOW JONES (Base: Dec. 31 1974 - 10Q)

|

Spot 13822
Futures 13431

13816
13437

13085 127.03
184.54 130.76

Oow Previous Hlgh/Low

2* aai2 4040

So «« 41,66

**-7S 46.05

ft'Jt 45.35
4967 48.12 49.90

4945 50.00
48,86w 4U.1Q 46.07 46.5Q

gOfoCBaxiEB 38.000 fbK ca^Sjh"

39.15
41.70
44.75
4420
49.10

49.50

49.60

4540
is

•

2* f?
l1Q 51-87

Mar 52.42
Way 54.IS

Previous Hlgh/Low

5137 5230 ST.3S
32.37 8897 5165
53.95 6449 8840
63.60 . 54.75 5330
52.12 53.00 32.05

4 '

•j
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WORLD STOCK MARKETS
AUSTRIA

FRANCE fconftnwO

’Uinta mis

ila

ITALYIntM

NETHERLANDS
Siphratar 26 FIs. + or—
ACFHskbd a

*04AFCiw
AhnU

B6jOO

AX29 143.80
4L90mm

«08
-03
-0JL
*0.473.70

Badwtaaft-Tit
CaterPma
CreWfeSaUttr
DonasOwifetrofeum

.

EtatarNdi

10750
5270
S80
5650
20750
6L8Q

*U
MU
-L_5

»T”
Fotfrer

, _ , „ 3L60
56.00
37.60
13750

C3a.Brocada •02

KoiLBetn

«<U
mccalbta

7070
l*MI

tat Matin- 6430 MLR
422
403

Kl u 3550
1650

tat (fed Cert

sar*—
64.40
1&45Q
22200

-03
405
02

SStoT”:: 77JOmm *03

mini)
3010

+75
403

K50
9280

*02
MU

15090
an re

MU
-02

58.40
22300 405= 2L20 •03

-03
[401

40J
75.40
15250

NORWAY
StodMWtaf 26 Knocr +or—

37JOs -05
Bagnota*
BergnreS
OofitataBk
DreffcreteOrett

1l» W)
86J0
7250
136J0
515JO
117JO
235.00

-15
41
-05
405
-5

-25
M)5
*05
4
4i

HafstondMjw
ftiflBtflf MB
U.jmwr __

too Hydra
OfUi Breregavd ___
Storekrad

211.00
1850
85.00

SPAIN*
Sqduatar 23 Pts.% for-

FINLAND

Septan** 26 Ml* + 8T-
Amer 1705 sr 405
Final*Saar
HfltCMUIFree

605
795 .

42 .

-45
HittamttkFiK 190 -5

KOP 655 415
Kont 2355 4-
Kjoumr - 1» M)5
HAkla 149 -65
prekta'ff 76 MLT
ferea+Repob 39 +15-

183 -45
UBFC— 2755 ir MLQ5
UOL Paper Prf 1145 -15
w*mu(sLu 201 k

SWEDEN

AGABCFree)
A)f»4jaiB<Frre)„
AmARtt—
AstaSCFree)
Astra

AtlasCopcoA (FretJ _
QarotaB[Fre*3_
EriescsBfFrtel
EgHteBtFre) —

_

oStlnBnS rawrani

HoMDMBFm-
PharaadaBlFife) _
SaaihScasia B Free_
Seadrill B (Free!

StaatatFrw)
SkiKtla HU
SonEaskUda
SXFBFree
fttCoppartJ^iAfW ..

198
395
390»
US
227
2SI
291
211
US
339
162
201
2Sa
147
163
150
327
!3a

SOUTH AFWCA
26

AECJ
AlUedTeta
AitjtaAb Coal .

AngloAn Corp .
AngloAnGoM .
Bartow Rand
Buffets

CNAGallo 1

Curie Finance.
DeBeo?
Deettreal Gold .

Metafki.
East BredCo«
EUrtSrandGcW
FlatKaL Sadk

CoaGold.
_ sSA

,

!Stta=d
Klaras Gold.

Kloof Gold.

*0.05

43
ozs

l-oI
MLS
-035
mls

*ais&
£
*005

WU

tf
75

+L5
-03
MU5

Sep 16 Sep 12 Apg 19 year ago (approsJ

Daw IndatrUI Dhr. Yield 3.68 3.71 3.79 2.73

Sep 21 Sep 14 Scp7 year atm (approx.)

S& P Industrial dh». yield — 3.19 339 3.24 240
S&PP/E ratio . .„. 13.03 13.00 12.80 23-20

h

JAPAN

JUO

f

*

AUSTRALIA (OmtimnO

September 26 AMIS + or—
U1M_ L76 -0J1
IfcftmoHi >.
htar«Hiddttt
taUtaLBrefc
taicoreolldtted .

—

NewnottAasL

720
654
265
L06
1080

-0J6

-am

Horaoda Pacific_
North BknHIU
North Ka^rfl

062
260
032
136
034

-6.03

-0.07

295
40 a®

40J8

PettrsMHeSI.
PkmeerCore .

240
298

0.05
*ao4
"HUB

RretaiGMfUi 630*

SA Break? 238.

fl
0J1
4085

SeasofGrata
TtaKttmide

560
467

HU
*003

TateBtars/bBt 255 0.0s

Western Ukitog

WestfMdHhM
4.99
334

-0J9

WwdtidePtaoi L77 ML07

160 KL05

HONG KONG
SeptanAer 23 H-K5 + nr-

280
16.40

MX03

cSmUgbt 1580
China Motor
Cross ITtaaTM
DaoHengHIdgs

2L40
1530
LD2

MU
MU

HcttLaaB
tangSern Bask
HortaaCentre

487
2680
850
167

•0.02
MU

HaderewUnd 487

NKGMra 1600 MU

KKR*tt)6TrA
HKShaaghtlBank_
HKSbaqhal Hotels _

467
595
4.95
5J5
335
820

*0.07

HoperaUHUgs Z^Z
HotrtasonWpa

Intts EoultfP
JardtoeMaU
Jmtfrc5Mg>c

1150
1290

•02
MU

JotanrxiElecL -
KnrioM Motor
UmtarinOm

630
855
4.07

MX/5

tea FragTexL_
NenWerldDa

9.40
1080

005
MJ2
-o.os

002
<0J1saniEJec-Mfo U4

SuoJtogtal
StrifePxA
Do. 8

183
1730
295

Mias
-MU
-MLQ3

iv-a
Wh»f HI*#
WingOaCo
Wtetorkd

1320
763
380
610

WorWteUHidgS 375 iCM

SINGAPORE
!

Scptnfter 26 SS +nr-
|

SBHUadUidB
CeretoPadffc

234
5.70

-CM

MU
015
•004

Ftaar&NBae
Geottog

7J5
4.96

tawftr&ts—««,

BaP-:
310
251

-0.04

-0.08
-02
-0J4267

MohJPwrere*

482
139
060

M).Q2
-0J2
-0.02

320
L16
3.04

Skwwte-
Stoppcre Press.

StntaTadtt*—

_

T«Lrt8*ak.

1UB
7J5
336
288
480

01
-0.(3
-032
002
-aw

Jap*jto/»
Japan tadtt

NOTES -Prices on this page areas gaoled do

the todhMaal eatuagB and an to. traded

pricec. tal suaQAte. a Deal lags sapended.

xd Bt dMdeod.* Ei smo bse.u Ex rights,

a & atL * ftws taMOHe SttU6

CANADA
Bata aoefe Mph M Ota Ong

TORONTO
2pm prices September 26

teoMba la cento redeem mortodL
1MAMCAM 475 4TS 47B+ S
GZMAfia&lPr CD 2D 3,

10800 Addenda Si$% M% U% + %
lOOBAantmE Sill. «% 12*»+ %
W43 Aferta & *18% Wit »Jt- %
S7S39ABRBN nfi 14% 14* “ %
itaeesAui » 35b »%* *

100 Aigo Com salt !2b 22*4
.

11997* a Barriek *20% 3% 2W* %
B00 AICO I T S8% 8% »% + *

<8771 BCE Inc *36% **% *% + b
6800 BCE D 340 330 335
3800 BCE MeM *TT% 17% 17%- b.
1B7B 8C Sugar A Ob a a - %
3700BGHA SIDb » TO%+ %
17300 BP Canada *18 W « + %
38043 BkltonO (ffl% Mb Mb
06380 Bk NScol 114% 14% Mb
58340 Brinenl 180 178 170

WSBonWA *13 C 12 - %
4120S Boraoor a *12% 12 «
1837 Boh Ualy *13% 13% 13%
200 Brsmatta S28 »

,

14100 Bnmn A *28 23% 28%- b
TGMOBrtaMtor 389 378 375- 15
3470 BC Phono *38% a a
TSaBrensor *17% 17% 17%
tOQBrum* *io% 10b 10b- %

44860 CAE M 8b Bb- %
600 C8 PCk *18% 19% 18*
100 CCL B I Mb 9% 8%
80QCFCF *21% 21% 21b- %

21870 Camhlor *12% 12% ttb- b
284S0 Cambridg *28% 29% 29%+ b
1072 Cam Bee 110 110 1*0- 2
129 Camp Soap *17% 17 17 - %

17138 GBbdmu I *18% 18% 18% + %
39876 CPadcre *14% 14% 14%- %
imesfeMt *6% e% «%- %

28500 C Expns i its wo KB
598OG DMM *98% 39% »%- %

64448O Bk Cora *23% 25% M%- b
20000 C Marconi *18% 18% 18%
UK C Ocdentai *18% 18% 19%
600 CP FOrMt *40 40 40 -1

183481 CP 148 *21% 21% 21%+ b
187 C Roxy S8% 5% 8%- %

110245 CTtfO A ( SUV teb 18%
SlOOCUtHAI *19% M 19%+ %
300 CUM B *18 18 U - %
3400 Crams* O *8% 8% 8%
200 CoimraA I *7% 7b 7%+%
400 Cantor *24 23% 23b- %
1810 Car* H4 14 M + %
1100Cm Af *13% 13% 13%+ %
400 Cmna *32% 32b 37b + %
76S3 Coianasa *28% 20% M%

11000 CanCapAW *% 8 - %
400 CaMEd A *8% «% 6%+ %

_Ji U« CkmmOmQ
S300 C Guar Tro *20 W% W%

500 CMras 290 2SO 290- *
3840 Clneptae *13% «% 13%- %

171189 Comtneo *18% 18 «% %.
30K) Corapudog *6% SJ

*3829 Connaught *31% 30*
60173 Con Bam A *16 Ml
PWConTVX 99% B%
UOeCnawnGM ***% 34% 34%- %
1133 Cuun ftp *18% 19% 18% + %
300 Corey A *18% 18% tab- %

10BS73 Corona A I 18% Bb 8%
1400 Coacan *10% mb mb

20000 Crmmx *10% m% 10%
2000 Crown A I 35 5 6 - %
2SS5 fieataon A 4M 480 490
2704 Dantoon B I 480 4» 480
13800 OtrMA *12% 12 12%
eoaOKkma Al S3 B 3 +m
7SBDo6n» Jfflb a 2B - %
BSD Tocdto *15% 15% 15%

K300 Donrtar (12% 12% 12%
1C0Q QumagU « (10% W 10%OOOoPWA (27 27 27
3200 Dylan A (10% 10% ffl%- %

143790 Echo Bay (20b 20% 20%+ b
4560 EmptreA I (tt% 11% ii%<- %

liaaso ErttoW (7% 7% 7%+ b
smoo EmdtySy A 470 465 4SS+ S
26800 FCA mu SS% 8b 8%
1700 FP1 Ltd (8% 8b 8%- b

35185 FScnfcmg (20b ZOb 20%+ b
18975FMWA *18% 15% 18% - %
14700 RnTraco 400 330 980- «

175 Firming L (22 32 32 - %
2000 FCitv Rn (18 18 18
mSFortto *19% 18% 19% - %
300 FourSaaan t (21 21 21 * %

m00 Franca o *8% 6% 8%+ %
1327 GW UB (24% 24% 24%
eSOGattMC (3b 3b Sb- b
3400 GE Can 516% 18b 18b- V
400 Q Ikatoa O (22b 22b 22b - b
MOO Giant Yk *13 12% 13 + %
B808 Qlamia 320 520 320
5248 Goldcorp I *6% 8% 8%

23800 GW KnW 30% 9% 8%-%
36800 Gr&ngaa 580 375 380

828 GM LPaco (12 12 12
134 OraymM (25% 33% 23% - b' _

*18 1*% 15% - %
(5% 5% 9%- b
*8% 8b 8b- %
XI2% 12% t2%
*24% 24% 24%
(12% 12b 12b- b
*14% 14% 14%

3403 Horaham I (5% 6b 3b- b
540 H BkyMfl 8 18% 8% 8%+ %

4514 K Bay Co *16% 19% 19%
IlSBOknaaML (25% SS% S%
22348 Imp OB A 151% 51 51%%
129300 toco $34% 33% 33%+ %

8300 Inoal (8 8% 8
tSOOIatoadCUw *12 12 12

11384 cut Rm
S700 Hatty
500 Hunt A
1888 Hayaa D
4104 Haa bid

1300 HotUogr

Wgll Lma CtoCMB
24230 tnnooae *11 m% id%- %
84238 Intar Cfly *32% 23 2?%+ %

SOD buarnama 149% <5% 45%
857TO mi Than *14b U i« - %
1300 tov Grp (13% tSb 13% - %
100 tao A f *12% 12%

' 17%+%
19%+ %
22^- %
iiy
17% - %

18b 18%+ b
W% W% - b
12 «%+ %

9400 Jannodr *17% 17

408 Kan Aod *18% 18
seuuhMB Sz>% a'
*3413 Lac Miwta *11
72SLMUW A *17

31420 LUM B f 318
3000 LawaiMI A 313

3200 Lobitvr Co *12.
6025 Lenvaal 117% 17% 17%

14449 Lunomca 415 470 479+ S
38100 Mac Karoto 420 405 410- 5
54159 Udan h X *13% 12% 12%
8332 MacRMan (18 17% 17% - b
3000 Magna A I (11% 11% 11%
1157 MarwiM 1 *16 18 16
3424 Marti Raa 39% 8% 9% + %
•100 Mamatac *14 1« 14
MOOUatoOU *8% 9% 9%- b
1800 Mamma *20% 20% 20%
8100 MArt Carp 350 MO 350 — 3
34Q5 Motaan A ( 329% 29% 25%
IDO Motion B (Mb 28b 26b

C31< Moore R?i 27% 27%
7000 Muaooeno 369 330 355
*773 NM Bk CM *11% 11% 11%- %
8200 N Buamaaa 198 164 isb+ 3
2550 Nt VC TrM S2Bb 29b W%
<799 MeWTal Ent 317% 17 17 - %

67910 Mama A *18 16 19
1850 Noranda F *13% 13% 13%- %
ttSSNoranu B 1 % 21% 21% - %
080 Neroan *19 M% IB

14M Moral A t *18% 18% 10% - %
190 NC OUa *18% 18% 18%

227244 Nor Tal 822 21% 21%
82470 Nm«oal *7% 6% 7%+ %
111994 Now I *11% 11% 11%

300 Novwco *11% 11% 11%+ %
4200 Monaco W *19% 13% Ub- b
8000 Ocatol B I »% B% 9%
1300 Oraaga Hyd 350 350 050
3700 Onat I *12% 12% 12b
6200 Onaa Pag *m% 10% >0%
3710 OrKaua A 1 S21b 21b 2ib

*6081 PWA Coip *10% 17% 17% - %
80450 Pgurtn A I 18% 8% 8b + %
aOOPamour *8% 8% 8% b
IflOOPanCanP *25 29 25

7?47S Pogaia *14 13% »%- %
102250 PJawl A I *18% >8 16b + b
24343 Ptonoor M 395 380 3»- 10

171312 Piaoar Dm *1Sb 14% 15 + b
16290 Pooo Pel (8% 6% 8% - b
14735 Pont Cor I *12% 12% 12% - %

700 Porrr Fin *14 14 14 - %
81*2 Ptovigo 810% 10% 10%
400 Ouatxor A
3300 Hangar

20238 FMptBr *11
' 10% 10%

*18 19
*0% 6%

18 - %
- %

Mm Stock HKFi Lo* Otw<M
15953 RwuaanM 512% 12% 12% - %
19300 Rcpap 1 *11% Ub itb- b
16300 Rio Aioom *31% 31% 3lb- %
SC5 floenra B I S*i% 51% *>%
664 Reman 310% 10% W%
M0 Rothman **4% +4% 44% — %

330509 Royal Bnk *34% 34% **%
2744 RyTroO A *10 13% 15% - b
3400 5HL SyM *11 10% 11 %
300SNC At 38% 8% %- %

4(00 Saraual MT *18% «6 18% + %
2idi Sbswb *»% «% •%+ b
1100 Seeptre 370 370 370- a

1875 Seo« l SU 13 13 - %
21100 Scone C (11% 13 mb- %
8877 Seagram SB? 88% 88% — %
16725 Sturt Con *r?% 12% «%+ %
905 Shun Can (42 41% 41% — %
2115 Saemn *8% Bb 9%- b
2400 Sonora £80 r» W- 10
15100 SouOiarn (21 20% 21 - %
4222 Spar Aero 1 *20 20 33

500 Srarnag Al 33h 32%+ b
mrasieko a (22% =% 22%
22700 TCC Be* *7% 7% 7% — b
10736 Too. B 1 *13% a% 13b- b
4000 Talo Mai 3«b 18 18+1
11141 lorra Un 54 50 SO- 2
67044 Totaco Can (38% 37% 38b + %
1*711 Thom N A (28% Mb 38%+ %
38834 Tor On. Bk KS1% Mb Mb + b
3188 To. Son 123 21% 31%
1100 Tonmr B f S3?b 27b 37b

I Total Pol *20% 20% 30%
32173 TitMiU *14% 14 14%
23904 TfCon PL *13 12% 13 - %
9139 Triton A *17% 17b <7b
17140 Trimnc «Q 393 400+ 3
2466 Trtcuc A f (Mb 33 31
149TQ llnicorp A 38% Bb 8% - %
S00 UiMpacoB I 186 305 383 + 6

X:tou Enlpm* *9% 9% 8%
100 Un Carp (34 34 34 + %

2723 Verily C 349 MO 34S+ 5
atOOVicettf n »% 8% 8%* %
145 VUMPn 1 S1»* 11% 1!%- %

3800 vne B 1 *12% 12% 12%
1000 Wa|u A Sir 11% 12 + %
830 Wiilair A I (7% 7% 1%- %
700 Wal Fraaar (19 19 19 + %
8654 Vv coast E (IBS; 16% 18% - %
3700 Wostmln *9% 9<; 9%
5600 Wanton (33% 33b 33% + %
7357 Wootfwd A 4M 415 4M+ 9

2<09 Karon Can *1(7, i*% t %
I - No voting iloMa Or lOatilcMd wottofl

righla.

INDICES

NEW YORK DOW JONES
Sea 1 S*p sre Sep
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, Distillers bid battle keeps Dublin frothy
® Kieran Cooke looks at the source of optimism in one of this year’s best performers

AMERICA

Dow dri

to West
Its as focus shifts

Berlin meeting
Wall Street

EQuitieS and bonds started

what is expected to be a fairly

uneventful week with small
losses, writes Janet Busk in

New York.
At 2pm, the Dow Jones

Industrial Average stood 5.69

points lower at 2,084.99 on sub-
dued volume of 74m shares.

US Treasury bonds were
quoted as much as A point

lower but the Treasury's 30-

E
ear benchmark issue stood up
etter to be quoted at mldses-better to be quoted at mldses-

sion H point lower for a yield of

9.08 per cent.

Modest weakness in bonds
came in spite of a stronger dol-

lar in the wake of the weekend
meetings of the Group of Seven
leading industrial nations in
West Berlin.
Whereas vagueness of G7

communiques has previously
been used as an excuse for for-

eign exchange dealers to sell

the dollar, this time, in view of
strong demand for dollars this
year, the lack of substance trig-

gered a rally in the DS cur-
rency.
The dollar's rise prompted

what appeared to have been
co-ordinated intervention by
Group of Seven central banks .

The Bundesbank took the
unusual Step of ranfirming its

intervention, and other active
banks Included the US Federal
Reserve. Austria. Switzerland,
France, Britain and Italy.

In New York, the interven-
tion succeeded in blowing the
dollar off its highs of Y135 and
DMX.8920. The dollar was
quoted at Y134.60 at midses-
sion and at DM1.8815.

One negative factor for the
bond market which balanced
the stronger dollar was a rise

in the gold price. Last week, a
sharply falling gold price was
cited as a support for bonds,
but yesterday December gold
futures rallied to $400.30 com-
pared with an earlier low of
$396.50. The central bank inter-
vention also weighed on bonds.
The only important eco-

nomic figures expected this
week are US leading indicators
for August due to be published
on Friday.

Forecasts range widely but
most analysts appear to be
going for no change or a slight

Call in the indicators following
a 0.8 per cent decline in July.
Another negative factor for

the stock market this week is

likely to be renewed fears that
US interest rates are heading
higher.
The minutes of the August

16 Federal Open Market Com-
mittee meeting released late

last week showed that
although the committee had
voted to leave monetary policy
unchanged, it had also decided
to lean towards tighter policy
if more signs of higher infla-

tion or robust economic
growth were to appear.
Many members of the com-

mittee said they thought that

some further tightening in pol-

icy was likely to be needed.
A poll of 16 analysts by the

Wall Street Journal, published
yesterday, showed that all but
three believed that interest
rates would be higher by the
end of the year.

The only real action on the
stock market is stocks involved
with takeover bids, leveraged
buy-outs or rumours of these.

TW Services, one of the most
actively-traded stocks on the
New York Stock Exchange yes-

terday morning, rose $1% to

$24% after a group led by Con-
lston Partners said it had a 19.1

per cent stake in the company
and may make a bid for the
rest.

Best Products jumped $3% to

$18% after its board said it was
considering the sale of the
company and said that it had
rejected an offer of $21 a share

from an unnamed bidder.

E Mart dropped $1% to $38%
as takeover speculation cooled.

Dean Witter’s retailing analyst
said there were a lot of practi-

cal blocks to a hostile acquisi-

tion of K Mart The company's
share price added $1% on Fri-

day on takeover speculation.

Interco rose $% to $69 after a
Federal court in Delaware
denied the company's request
for a preliminary injunction
against a takeover offer of $70
a share from a group headed
by the Rales brothers of Wash-
ington.

Wilson Foods rose $1 to $14%
after Doskocll raised Its offer
to $14^0 a share from $12^5.

T here is no shortage of

optimism in the Dublin,

stockmarket these days.

Laying the foundation stone

on a new financial services
centre last week Mr Charles
Haughey, the Irish Prime Min-

ister, talked of the Irish eco-

nomic recovery and described

the new I£250m (£2l4m) centre,

to which It is hoped to attract

some of the world's leading
financial houses, as one of the

most significant developments
in Dublin since the city’s Geor-

gian expansion in the 18th cen-

tury.
Dublin stocks axe up 46 per

cent on the year, according to

the Davy's index which closed
yesterday at the 805-mark- The
Dublin Stock Exchange contin-

ues to outperform other Euro-
pean markets and, while there

is stffl heavy reliance on the
performance of New York and
London, the local market does
seem to have achieved a
momentum of its own.
Takeover speculation has

had to do with the sus-

tained recovery from the low of

last October, when Dublin
share prices fell by 44 per cent

The market has since bounced
back at a rate surpassing fel-

low markets in London and
New York, stopping briefly for

breath in the summer months
when holiday trading took its

tolL

The prolonged and heated
battle for the Irish Distillers

Group, the world’s sole manu-
facturer of Irish whiskey, has
brought a great deal of cash
and activity to the market
The outcome of the battle for

control of IDG - a battle now
talcing place between Pernod,
the French drinks group, and
Grand Metropolitan of the UK
— would seem to depend on an
Irish Court decision due late

next week on whether or not a
key IDG shareholder, FIT
Fyffes, pledged its shares to

the French group.
IDG shares have risen from

about Itl.85 at the start of the

year to a recent high of SCS25.

almost trebled 'in value. IDG
represents 5 per cent of the

stocks have emerged as strong

Other takeover speculation

has centred on the Waterford
(Has** Group towards which the
cash-rich Fitzwflton invest-

ment company - headed by
Mr Tony O’Reilly, chief execu-
tive of Heinz - has long been
making predatory noises; How-
ever, there is serious concern

about Waterford's perfor-
mance, with recent interim
profits of l£5L5m well down on
projections. .

The Dublin market has tradi-

tionally been dominated by six

companies led. by Jefferson
Smurflt, the mainly US-based
paper and packaging group.
Smorfit accounts lor 1R8 per
cent of index weight and the
market is expected to receive a
further boost today when the
group announces half-year fig-

ures on target for its full-year

profits forecast of I£230m.

Other smaller companies'

there are indiadOons that the

market is becoming more
broadly-based. Fast expanding
food groups have performed
well and have ambitious

Ireland
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expansion plans, particularly

Kerry, Avonmore and Food
Industries - with the latter

controlled by Goodman Inter-

national, Europe's largest meat
nrnregqiri fr company.

Plenty of cash seems to be
available in the market: the
continuation of tight fiscal pol-

icies has substantially reduced

the Government’s borrowing
requirement this year. Reforms

in the tax collection system
have produced an unexpected
windfall and further improved
the Government's fundingposi-
tion.

Buoyed by the general air of
confidence, fundi have been
Bowing in from overseas. Some
brokers are now warning that
Irish stocks are becoming
over-priced and counsel can-

I#K

titan in what has always been a
volatile market. There is also
concern about just how broad-
ly-based and sustainable Isthe
much trumpeted recovery in
foe Irish economy.

Again, Ireland remains very
dependent on developments in
the UK and USA.

EUROPE

Corporate results underpin optimistic Paris

Canada

AS GAINS in golds and base
metal issues were balanced by
losses in energy and industrial

stocks, Toronto share prices,

remained narrowly mixed in
quiet midday trading.

The composite index rose
2.40 to 3'262L80

I
but losers out-

ran gainers, 278 to 191, an vol-

ume of 6m shares.
The Group of Seven meeting

appeared to have little effect

an the market

ASIA PACIFIC

Nikkei falls in lacklustre

trading and weak volumes
Tokyo

INVESTOR interest failed to
pick up after a long weekend
and share prices ended the day
weaker in low volume, writes
Michiyo Nakamoto in Tokyo.
The Nikkei average lost 59.17

to 27,330.95 after moving
between a high of 27,439.81 and
a low of 27,185.83. Volume fell

to 605m shares from 868.64m on
Thursday. The market was
shut on Friday for a national
holiday.

Declines outnumbered
advances by 494 to 371 yester-

day while 172 issues were
unchanged. In later trading in

London, Japanese stocks
gained ground and the ISE/
Nikkei 50 index added 8.02 to
1,763.02.

Analysts said a main reason
for the lack of activity in
Tokyo was that yesterday was
the last day before many
stocks went ex-bonus and ex-
dividend. About 80 per cent of

listed companies close their
first-half books at the end of
September.

Fears of higher interest rates

largely receded as it emerged
from the Group of Seven meet-
ing on Saturday that Japan is

not likely to raise its official

discount rate. This in turn
helped heavy capital steels
pick up in a generally sluggish
market
Another factor helping steel

issues was the spreading
expectation among investors
that brokers will be making
extra efforts to generate vol-

ume during the next six
months, analysts said.

Most securities houses are

moving their year-ends from
September to March. Among
large capital steels, Kawasaki
Steel, the most heavily traded
issue at 86.8m shares, gained
Y31 to Y879. Nippon Steel, sec-

ond in volume with 74.9m,
shares traded, added just Y5 to
Y777, while NEK, third busiest
at 58.8m, advanced Y15 to
Y7S0.
Speculation about the

Emperor’s failing health con-
tinued to keep buying interest

focused on paper companies.
Sanyo-Kokusaku Pulp rose Y25
to a record high of Y1.010 dur-
ing afternoon trading. It

closed, however, with an
increase of only Y10 at Y995 in
heavy trading.

Honshu Paper was also
heavily traded but lost Y30 to
close at Y1.030. Jujo Paper
added Y20 to Yl.50 while Taka-
saki Paper rose to a new high
of Y959. up Y10Q.
Issues which had risen

recently on the strength of.

their land holdings along
Tokyo's waterfront generally
weakened yesterday. Ishikawa-
jima-Harima Heavy Industries
remained unchanged at Y1,050

while Tokyo Gas lost Y10 to
Yl.280.
Transportation Issues were

also dull. Keisei Electric Rail-

ways lost Y20 to Y2.530 while
Tokyo declined Y10 to Y1.G20L

Among other movers, Nippon
Metal Industry, a stainless
steel maker, rose to a new high
of Y844 in afternoon trading.
The company's strength
stemmed from its improved
business performance and from
rumours of possible redevelop-
ment of land it owns in the
suburbs of Tokyo. It closed up

vk at vain

Trading in Osaka was also

lacklustre and the OSE aver-

age fell 43.63 to 25,915.64. Vol-

ume fell to 97.74m shares com-
pared with 137.07m on
Thursday. Kawasaki Steel was
the volume leader at 16.1m
shares and rose Y29 to Y875.

Roundup

GENERALLY slow, trading
marked Asia Pacific markets
yesterday, and the main ones
ended lower. Kang Kong was
closed for a national holiday.
AUSTRALIA finished lower

in thin trading as the market
awaited the domestic August
balance of payments figures
due tomorrow. The All Ordi-
naries index eased 7.8 to L543£
while turnover showed a slight

improvement on last week as
88ui3m shares changed hands.
Among weaker industrials,

CSR lost 6 cents to A$4£8 on
turnover of 2.2m shares. Elders
IXL was also actively traded,
losing just 1 cent to AJ3.45
before today’s interim results.

Of the few stocks to rise,

Arnott up 8 cents at A$530,
and Pacific Dunlop, 6 cents bet-

ter at A54.44, were the most
prominent

A DEARTH of fresh news left

European markets with little

to go on and most ended
mixed, with volumes returning
to low levels, writes Our Mar-

kets Staff.

PARIS was underpinned by
good corporate results ana
share prices closed higher,
although turnover was weak
compared with recent sessions.
The CAC General index

climbed to a high for the year,
up 4.6 at 3753. The OMF 50
index ended the session with a
gain of 4.65, up L2 per cent, at
38134-
The market was optimistic,

but there was no single reason
for its rise, apart from the feet

that there were few sellers
about, one salesman said.

Car components maker
Valeo was the flavour of the
day after its release on Friday
of better-than-expected interim
profits. With about 110,000
shares traded, it ranked among
the most active stocks, clim-
bing FFr9 to FFr599.
Materials group Lafarge,

which is expected to release
improved results this week,
put on FFT35 to FFTL44L
FRANKFURT gained ground

in subdued trading
, with turn-

over falling to DML96bn worth
of shares. There was little

inspiring news and much of
the activity was again
accounted for by domestic
investors.

The FAZ index climbed 244
to 51745 and theDAX real-time
index added 4.45 to L2S7.03.
Statements on currency sta-

bility from the Group of Seven
meeting in West Berlin bene-
fited the dollar and were thus
good news for hard currency
markets such as Frankfurt,
said one analyst.
Siemens, which confirmed

reports that it planned to cut
1,100 jobs, put on DM2 to
DM470.50.
Banks resumed their upward

climb, with Deutsche Bank up
DM2J50 at DM517, Dresdner 70
pfg higher at DM2S7.70 and
Commerzbank 30 pfg stronger
at DM246.30.
Chemicals were also strong.

BASF found DM2.10 to 275.60.

Bayer firmed DM1 to DM305
and Hoechst added DML10 to

DM297.10.
Metals group Preussag,

which Is giving a presentation

on Thursday, rose DM2£0 to

DM181. Car maker Daimler
firmed DM3 to DM709 and
Volkswagen gained 50 pfg to

DM269. BMW meanwhile eased
DM1.50 to DM509.
BRUSSELS ended lower in

moderate trading as investors

awaited news from yesterday’s

shareholders meeting at
energy and engineering hold-

ing group TractebeL The for-

ward market index, which rose
to a year's high last .week on
sustained demand for -Tracte-

bel and oil group Petrofina,
lost 34.55 to 5^86-9L

Tractebel saw 6,000 shares
change hands and rose BFrSO
to BFr8,030, forecasting after

the market closed that annual
profits would be higher than

last year. The group did not
refer at the meeting to recent

sharp fluctuations in the share

price, the result of unidentified
buying.

Petrofina, in which Tractebel
has a 10 per cent stake, lost

BFrlOO to BFrl3,900, with
11,000 shares dealt
Steelmaker Cockerill was

strong, with 22,000 shares
traded. It rose BFrS to BFr307.
MILAN moved a touch

higher in quiet trading and by
the dose the Comlt index wasthe dose the Comlt index was
just 0.99 higher at 537.47. Inves-
tors are wailing for the result
of this week’s parliamentary
vote on the abolition or reform
of the secret ballot system:

If the coalition wins the vote,
then the crucial draft 1989 bud-
get - which will attempt to
limit next year’s deficit to
L115,000bn - should be
approved, say London analysts,
giving the market a much-
needed chance to rally.

Among the blue-chips Banco
di Roma lost L220 to L7.650
after denying that it was nego-
tiating the transfer of a stake
in its capital to Commerzbank
of West Germany. Generali
improved L250 to 140^00 and
then fell back L200 in unoffi-

cial late trading, while Olivetti

eased L180 to L9.720 before
today’s Interim figures.

ZURICH was boosted by the

firm dollar and Wall Street’s

gains on Friday as share prices
improved across the board in
3mi trading..

Insurance group Winterthur
rose SFr75 to SFrS.700 after

revealing it had lifted its stake
in fellow insurer Neuch&td to
54 per qent.

Chemical stocks performed'
particularly weQ, with Hoff-
mann-La Roche baby certifi-

cates up SFr25Q at SFr12.850,
and Cfba-Geigy bearers SFrSO
better at SFt%320.
MADRID was unaffected by

Friday’s one percentage point,
rise in the intervention rate,

which the market had effec-

tively discounted.
By the close the general

index was just &2 points lower
at 273.32. Uncertainty over the
result of the US presidential

election, however, continues to
dampen sentiment.

- In the short-term Barclays de
Zoete Wedd, the London securi-

ties house, advises caution
about the Spanish market
because of low volumes, rising.
inflation and the weak peseta.

Analysts at brokers Dillon,
Read are taking a slightly
more bullish line, predicting
that the market should bounce
back strongly in October and

November once this month’s
improvements in domestic
demand have filtered through.
AMSTERDAM lacked impe-

tus in tight, trading as the CBS
all-share index improved just

0.6_points to 97.4.

. life market Is reported to be
unsettled by uncertainty sms
rounding the US presidential
election, the JMF/Worid Bank
meeting In West .Berlin, and
the policies Opec might intro-

duce to tackle the felling oil

-price and persistent erode' oil

surpluses. .

On the positive side, inves-

tors have been cheered by the
easing of the US trade deficit,

better news about domestic
inflation levels, and the latest

encouraging forecasts for the
Dutch economy, say dealers.
Blue chips were mainly

firmer, with Royal Dutch
Petroleum improving 50 cents

to FI 223 and publisher Elsev-

ier FI 1 better at FI 61.80. Com-
puter firm Tulip advanced FI
SL30 to El 64

' — ’

STOCKHOLM saw qnleter
trading after Friday’s excite-

ment over the Skandia bid for
the remaining shares in Skan-
dia International.

London stock' market.
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SOUTH AFRICA

SINGAPORE was lower as
dealers reacted to Tokyo’s fell

and institutional buyers stayed
out of the market The fact
that Hong Kong-based fund
managers were enjoying a one-
day holiday restricted volumes,
and the Straits Times indus-
trial index shed 1061 to dose
at 1,023.10. Turnover of 14m
shares was a bit better than
Friday’s.

GOLD stocks closed slightly
firmer in thin but stable trad-
ing in Johannesburg. On a
bright note, the adverse affect

of falling bullion prices was
seen still to be counteracted by
the weak rand.
Anionic iwnifag stocks. Vaal

Reefs gained R7 to R245, Bar-
ties Improved 50 cents to R20,
while Randfontein slipped R6
to R228.
In the mining sector, De

Beers was 50 cents better at
R42, Rustenberg Platinum R1
higher at B34, and Vansa
Vanadium 65 cents to the good
at R5.45. Industrials ended the
day a touch easier.
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